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BOARD OF DIRECTORS

Executive Directors

Mr. Zhang Yingcen (Chairman)
(resigned on 27 January 2025)

Mr. Xian Zhenyuan (Chairman, Chief Executive Officer, General Manager)
(appointed as Chairman on 27 January 2025)

Ms. Li Tao
Mr. Xiao Hui
Ms. Zhang Baixuan (appointed on 27 January 2025)

Non-executive Directors

Ms. Chen Hong

Mr. Zhang Daoyuan

Independent Non-executive Directors

Mr. Li Liuging

Mr. Lei Chunyong

Ms. Zhou Lin

Ms. Tao Xiaohui (appointed on 25 April 2025)

AUDIT COMMITTEE
Mr. Li Liuging (Chairman)

Mr. Lei Chunyong
Ms. Zhou Lin

REMUNERATION COMMITTEE

Ms. Zhou Lin (Chairlady)
Mr. Zhang Yingcen (resigned on 27 January 2025)

Mr. Xiao Hui (appointed on 27 January 2025)

Mr. Li Liuging
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Company Profile (Continued)

NOMINATION COMMITTEE

Mr. Zhang Yingcen (Chairman)
(resigned on 27 January 2025)

Mr. Xian Zhenyuan (Chairman)
(appointed on 27 January 2025)

Mr. Lei Chunyong

Ms. Zhou Lin

ENVIRONMENTAL, SOCIAL AND GOVERNANCE
COMMITTEE

Mr. Xian Zhenyuan (Chairman)
(resigned on 27 January 2025)
Ms. Li Tao (Chairlady)
(appointed as chairlady on 27 January 2025)
Mr. Xiao Hui
Ms. Zhang Baixuan
(appointed on 27 January 2025 and resigned on 25 April 2025)

Ms. Tao Xiaohui (appointed on 25 April 2025)

AUTHORIZED REPRESENTATIVES

Mr. Xian Zhenyuan
Mr. Tam Tak Kei Raymond

COMPANY SECRETARY

Mr. Tam Tak Kei Raymond

HEAD OFFICE IN THE PRC

4th Floor, Tian Lun Group Building,
No. 6 Huang He East Road, Zheng Dong New Area, Zhengzhou City, Henan Province,
The PRC

Tian Lun Gas Holdings Limited Annual Report 2025
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PRINCIPAL PLACE OF BUSINESS IN HONG KONG

20/F, 163 QRE, 163 Queen’s Road East, Wanchai, Hong Kong

REGISTERED OFFICE

Windward 3, Regatta Office Park
PO Box 1350

Grand Cayman

KY1-1108

Cayman Islands

CAYMAN ISLANDS SHARE TRANSFER OFFICE

Ocorian Trust (Cayman) Ltd
Windward 3, Regatta Office Park
PO Box 1350

Grand Cayman

KY1-1108

Cayman Islands

HONG KONG BRANCH SHARE REGISTRAR AND
TRANSFER OFFICE

Computershare Hong Kong Investor Services Limited
Rooms 1712-1716, 17th Floor,

Hopewell Centre,

183 Queen’s Road East,

Wanchai, Hong Kong

AUDITOR

KPMG

Public Interest Entity Auditor registered in accordance with
the Accounting and Financial Reporting Council Ordinance

8th Floor,

Prince’s Building,

10 Chater Road,

Central, Hong Kong
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LEGAL ADVISER

Loong & Yeung
Room 1603, 16/F, China Building
29 Queen’s Road Central, Central, Hong Kong

PRINCIPAL BANKERS

China Construction Bank Corporation

Bank of China Limited

Industrial and Commercial Bank of China Limited
Agricultural Bank of China

The Hongkong and Shanghai Banking Corporation Limited
Standard Chartered Bank (China) Co., Ltd.

STOCK CODE

01600

INVESTOR RELATIONS

Telephone : 86 371 6370 7151

Fax : 86 3716397 9930
E-mail : ir@tianlungas.com
Website : www.tianlungas.com
Address  : Hong Kong:

20/F, 163 QRE, 163 Queen’s Road East
Wanchai, Hong Kong

Mainland:

Department of Investor Relations,

4th Floor, Tian Lun Group Building,

No. 6 Huang He East Road,

Zheng Dong New Area,

Zhengzhou City, Henan Province, the PRC

Zip Code : 450003
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Hebi City, Shilin Industrial Assemble Zone, Heqi Industrial
Assemble Zone, Xuchang City, Xuchang New Area, Shangjie
District in Zhengzhou City, High-tech District in Puyang
City, Minquan County, Song County, Xinye County, Weishi
County, Xinwei Industrial Park, Gangwei New District,
Weibei Technology and Food Industrial Park, Lankao County,
Xichuan County, Baofeng County, Ye County, Wugang City,
Xiping County, township in Jia County, township in Xichuan
County, Shengiu County
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Dunhua City, Panshi City, Da’an City, Jiutai City, Tongyu
County, Zhenlai County, Nong’an County, Changchun Airport
Economic Zone, Yitong Manchu Autonomous County, Qian’an
County, Wangging County, Shulan City
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Huize County, Gejiu City, Guangnan County, Yanshan County,
Ludian County, Hekou County

BR BE CTETeAE - RER

Cao County, Shan County, High-tech District in Heze City,
Dongming County

Be%  EBH%
Luzhai County, Guanyang County
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Baiyin City, Jingyuan County, Gulang County
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Dongkou County, Fenghuang County
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Yuhua District in Shijiazhuang City
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Longhu Town in Chaozhou City, Fuyang Town in Chaozhou
City, Dongfeng Town in Chaozhou City, Chenghai District in
Shantou City, Chaoyang District in Shantou City, Lechang
City
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Qian County, Liquan County, Zizhou County, Mizhi County,
Wubu County

REIHER  KBTEER - BMh
Xindu District in Chengdu City,

Jintang County in Chengdu City, Mianzhu City
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Sanming City
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Datong County, Huzhu County
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Hebi City, Xuchang City, Shangjie
District in Zhengzhou City,
Minguan County, Song County,
Xinye County, Weishi County,
Lankao County, Xichuan County,
Ye County, Wugang City
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[& County
Panshi City, Da’an City, Jiutai City,

Baicheng City, Tongyu County,

Zhenlai County, Shuangyang

District in Changchun City
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Baiyin City, Gulang County
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Dongkou County
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Xingtai City
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Qian County, Liquan County, Wubu
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Datong County, Huzhu County
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Pingdingshan
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OPERATION & FINANCIAL HIGHLIGHTS

Total sales of gas

2,386,260
(F752K) (in thousand m?3)
2,235,014
2,085,284
.
1,942,375 1,911,771
2021 2022 2023 2024 2025

GAS SALES STRUCTURE

FR AEEHEREERF  IREAFP  XBAF -t
BEBNAEDEMRRAIEE24.2%  44.9%  2.4% %
28.5%

During the year, the volume of gas of the Group sold
to residential users, industrial and commercial users,
transportation users, wholesale business accounted for
24.2%, 44.9%, 2.4% and 28.5% of total gas sales volume,
respectively.

° ° 2 ®
frEms THEAF REAP HB T

Residential users  Industrial and commercial users  Transportation users ~ Wholesale business

8 RAERRERERDA 2025FFERE
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Operation & Financial Highlights (Continued)

2 REAF
Cumulative installations 5837793 089003
() (households) 5,599,925
5,294,315
4
4,938,642 I
2021 2022 2023 2024 2025

HR WA

STRUCTURE OF REVENUE FROM GAS SALES

FR-AEEHENTERP  ITHERF  XBAP  #t
EEBOHERAD BILBIEE WA 20.3% - 49.6% ~ 3.1%
. 27.0% °

During the year, the revenue from gas sales of the Group
to residential users, industrial and commercial users,
transportation users, wholesale business accounted for
20.3%, 49.6%, 3.1% and 27.0% of total revenue from gas
sales, respectively.

[ L L ) 3
TEmE THEms SEAE HaEE

Residential users  Industrial and commercial users  Transportation users ~ Wholesale business

Tian Lun Gas Holdings Limited Annual Report 2025
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Operation & Financial Highlights (Continued)

HERE
Financial Highlights
2024 2025
ARET T ARET T
RMB’000 RMB’000
WA R I Revenue and profit
REITLN PN Revenue 7,780,765 7,937,480
:" B ET1SEL AT A Profit before income tax 506,980 111,387
9 FTiStHE A Income tax expense (182,471) (55,625)
FEFE Profit for the year 324,509 55,762
BERAE Assets and liabilities
EmBNEE Non-current assets 9,912,541 9,808,286
MENEEE Current assets 5,997,512 5,588,313
s ERBEE Non-current liabilities 5,152,757 5,568,489
mENEE Current liabilities 4,494,813 3,701,626
HeERBEEEY Cash and cash equivalents 1,103,037 1,238,278
s Equity
&N Share capital 8,264 8,264
s &5 | Share premium 81,317 81,317
EEBRNARNEIMEE Attributable to owners of the Company 5,944,273 5,832,102
P R S Non-controlling interests 318,210 294,382
: B Total equity 6,262,483 6,126,484
iRk E - AR RESE Earnings per share — basic and diluted 0.31 0.04
i HIRIEE
:  Financial Indicators
E 2024 2025
: ARET T ARET T
. RMB’000 RMB’000
: ESVIES Gross profit margin 17.2% 14.0%
: BEEBEE Assets gearing ratio 60.6% 60.2%
2. 2025
TN 1 —
o TEIHW Sale of gas 62.6%
REVENUE STRUCTURE o HEEEEESE Wholesale of gas 23.2%
¢ IRZENRF  Engineering construction services 6.1%
23.2% o HmERM Other business 8.1%
62.6% 6.1%

6.1% 5 8.1% °

FA - ARETEHERER - HEERER - TRRERRBER - HORHH

‘ 8.1% WAL BIELBIRA 62.6% * 23.2% *
During the year, the revenue from retail business of gas, wholesale business of

gas, engineering construction service business and other business of the Group
accounted for 62.6%, 23.2%, 6.1% and 8.1% of total revenue, respectively.

10 RARKREERARADT 2025FFERE
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Xian Zhenyuan, Chairman

The year 2025 was a year of profound restructuring of the global energy
landscape. After experiencing multiple challenges arising from the
macroeconomic environment, market conditions and industry policies,
countries have elevated energy security to a strategic priority. As a clean and
low-carbon transitional energy, natural gas has seen its strategic position
become increasingly prominent. Domestically, 2025 was the concluding
year of the 14th Five-Year Plan and a critical juncture for deepening energy
structure adjustment. Despite ongoing price volatility and supply chain risks
in the international natural gas market, China’s natural gas production,
supply, storage and sales system achieved remarkable progress, supported
by well-developed pipeline infrastructure and diversified import channels.
At this stage, with the enhanced role of peak-shaving and supply assurance,
natural gas has assumed a more solid supporting role in the new energy
system.

Tian Lun Gas Holdings Limited Annual Report 2025
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In response to the still complex energy situation in 2025, Tian Lun Gas has
consistently regarded ensuring safe and stable gas supply as its primary
responsibility. Leveraging the interconnection advantages of the national “one
network”, the Group implemented refined resource allocation, fully utilising
the peak-shaving role of gas storage facilities and LNG receiving terminals,
and established an efficient operation mode of “winter supply guarantee and
summer gas storage”.

In terms of safety management, the Group has extensively applied
technologies such as |oT and big data to implement 24-hour intelligent
monitoring of stations and pipeline networks, achieving closed-loop
management of risk prediction and hazard rectification. Meanwhile, it
has continuously improved emergency response plans and strengthened
government-enterprise collaboration to ensure rapid response and effective
handling in response to extreme weather and various emergency operating
scenarios. Through comprehensive accountability across the entire value
chain, Tian Lun Gas has not only strengthened confidence in stable energy
supply for economic and social operations, but also built a strong safety
defense to ensure that people stay warm throughout the winter.

Looking back at 2025, Tian Lun Gas’s business development has formed
an integrated closed loop centered on three dimensions: gas sourcing, gas
sales and comprehensive service business, aiming to drive the Group’s
transformation from a traditional gas supplier to an integrated energy service
provider. On the gas sourcing side, the Company is committed to building a
diversified supply structure. By strengthening strategic cooperation with the
national pipeline network and the “three major oil companies” to reduce gas
supply tiers, promoting regional pipeline network interconnection to enhance
emergency allocation capabilities, and utilising gas storage facilities to
expand LNG trading channels, the Company ensured peak-shaving supply
during the heating season while reducing costs through supply optimisation.
In the gas sales segment, the strategy focuses on stabilising the retail
foundation. On one hand, the Group continues to deepen its penetration
into the industrial and commercial stock market through “bottle-to-pipe
conversion” initiatives and “one-enterprise-one-policy” customised services;
on the other hand, it seizes policy opportunities to implement price linkage
mechanisms to restore gross margins, thereby laying a solid foundation for
full-year profit improvement. At the comprehensive service business level,
the Company leverages its extensive user base to build a comprehensive
service ecosystem. It promotes the standardisation of gas safety services
and personalised home improvement solutions, and utilises old community
renovation scenarios to drive product replacement, thereby cultivating a
second major business segment. Overall, Tian Lun Gas reduces operating
costs through gas sourcing, supports expansion in gas sales volume and
margin recovery, and leverage its user base to create comprehensive service
scenarios, ultimately achieving synergistic growth and value enhancement
across all three segments.
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The year 2026 marks the opening year of the 15th Five-Year Plan.
China’'s economy is accelerating the cultivation of new quality productive
forces while pursuing steady progress, and the foundation for high-
quality development continues to strengthen. The energy sector is steadily
advancing transformation, and natural gas still plays an important role in the
new energy system construction. With the deepening of the development of
the national unified market and the improvement of fair access mechanisms
for oil and gas pipeline networks, natural gas consumption is expected to
maintain steady growth, with peak-shaving capacity and market-oriented
reform emerging as the main development themes of the industry. Various
localities continue to promote renovation of aging pipeline networks and
“urban renewal”, leading to steady increases in urban gas penetration
and gas consumption, and natural gas enterprises are accelerating their
transformation from single energy suppliers to comprehensive service
providers. Against this macro backdrop, deeply exploring user value through
digital and intelligent solutions and expanding business boundaries through
service innovation have become a key proposition for Tian Lun Gas to
capture growth opportunities and achieve high-quality growth.

Looking ahead to 2026, under the dual waves of energy transition and
market competition, Tian Lun Gas is committed to forging a high-quality
development path with “gas sales and comprehensive service business as
dual-wheel drive” as the strategic engine. As the foundation, the gas sales
business is the natural interface connecting thousands of households.
The extensive user base not only builds a stable cash flow moat, but also
provides a substantial source of precise traffic for the comprehensive service
business. Through high-frequency service touchpoints such as routine
safety inspections and meter readings, the gas sales side can gain deep
insights into users’ needs, naturally extending service scenarios from “gas
connection” to “creating a better life”, thereby establishing a broad market
foundation and highly valuable user feedback loop for the comprehensive
service business.

Meanwhile, the comprehensive service business is no longer merely a
supplement to the traditional gas business, but a strategic highland
for enhancing overall competitiveness. Safety products, smart kitchens
and extended home solutions developed around gas usage scenarios, on
one hand, significantly enhance user stickiness and brand reputation
through professional and thoughtful services; on the other hand, open up
differentiated competitive pathways in the highly homogeneous gas market,
creating new profit drivers and premium space for the enterprise.

Tian Lun Gas Holdings Limited Annual Report 2025
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The two are mutually reinforcing and symbiotic: gas sales provide scenarios
and trust endorsement for comprehensive service business, enabling
precise user reach and rapid iteration optimisation; comprehensive service
business inject added value into gas sales, upgrading it from single energy
supply to comprehensive user operations. This virtuous cycle has formed a
synergistic effect that drives the enterprise to continuously improve. Under
the synergistic drive of both wheels, Tian Lun Gas has not only achieved
steady improvement in operating efficiency, but also built a distinctive core
competitiveness, steadily sailing towards the new blue ocean of high-quality
development.

Looking to the future, as a main force of clean energy, natural gas bears an
important mission in the construction of the new energy system. Tian Lun
Gas will seize industry development opportunities, continuously improve
operation management levels, deepen technological innovation and service
upgrading, fully guarantee safe and stable gas supply, and contribute clean
energy strength to local economic and social development.

As the years pass and new chapters unfold, Tian Lun Gas extends its highest
respect to leaders at all levels, partners, and people from all walks of life
who have long cared for and supported the Group’s development, and
expresses its sincere gratitude to all colleagues working on various fronts
across the Company. The journey ahead is long, and only through hard
work can we succeed; our dreams lie ahead, and only through practical
action can we realise them. In the new year, may all colleagues continue
to move forward hand in hand, with even greater determination and a more
pragmatic work style, jointly writing a new chapter in Tian Lun Gas's high-
quality development.

Xian Zhenyuan
Chairman

30 March 2026
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MANAGEMENT DISCUSSION AND ANALYSIS

BUSINESS REVIEW

*D H—N;tt

in cylinders.

year are as follows:

The main businesses of Tian Lun Gas Holdings Limited (the “Company”) and
its subsidiaries (the “Group”) include provision of gas pipeline construction
and infrastructure laying and installation for residential, commercial and
industrial users, as well as transportation, distribution and sales of gases
including natural gas and CNG and production and sales of LNG in bulk and

The key results and operating information of the Group for the year ended
31 December 2025 as compared to the corresponding period of the previous

BE+t-A=T-HLEFE
For the year ended 31 December

“ECHE —EE &
2025 2024 Change by
EEERRAR Newly added pipeline gas users: 151,210 258,293 (41.5)%
—MEERFP (FE) — Urban gas residential users (households) 147,268 253,306 (41.9)%
— IRERE (FH) — Industrial and commercial users (households) 3,942 4,987 (21.00%
ZREBMAAR Total pipeline gas users: 5,989,003 5,837,793 2.6%
— HREERF (F#) — Urban gas residential users (households) 3,974,035 3,826,767 3.8%
— BEEERF (PE) — Township residential users (households) 1,959,209 1,959,209 0%
— I@%ERP(PE) — Industrial and commercial users (households) 55,759 51,817 7.6%
RARHEE (BUFK) Natural gas sales volume (in ten thousand m3): 238,626 223,501 6.8%
— RARRTELKIETE (B AK)  — Sales volume of retail business of natural gas
(in ten thousand m?) 170,417 171,919 (0.9)%
—FEAFPRAARISES (B AK) — Natural gas sales volume to residential users
(in ten thousand md) 57,686 55,692 3.6%
— ITHERFPAARHES — Natural gas sales volume to industrial and
(BaHK) commercial users (in ten thousand m3) 107,050 107,943 (0.8)%
— EAFPKARISES (B AK) — Natural gas sales volume to transportation
users (in ten thousand m3) 5,681 8,285 (31.4)%
— RAFMEERIEASE (B K)  — Sales volume of wholesale business of natural
gas (in ten thousand m3) 68,209 51,582 32.2%
REEERRRBE (BLAK) Long-haul pipeline gas transmission volume
(in ten thousand m3) 70,811 70,870 (0.1)%
ZIHREEERE(RE) Total length of medium and high-pressure
pipelines (kilometre) 9,635 9,507 1.3%
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FINANCIAL REVIEW

Revenue

For the year ended 31 December 2025, the Group’s revenue was
RMB7,937 million, representing a slight increase of 2.0% compared with
the corresponding period of last year. Among them, gas retail business
revenue was RMB4,971 million, a decrease of 1.4% compared with the
corresponding period of last year; gas wholesale business revenue was
RMB1,842 million, an increase of 25.2% compared with the corresponding
period of last year; engineering construction and service revenue was
RMB481 million, a decrease of 38.7% compared with the corresponding
period of last year; other revenue was RMB644 million, an increase of
33.4% compared with the corresponding period of last year. The Group’s
revenue is mainly derived from natural gas retail business, natural gas
wholesale business, engineering construction and service business and
other business, which accounted for 62.6%, 23.2%, 6.1% and 8.1% (the
corresponding period of last year: 64.8%, 18.9%, 10.1% and 6.2%),
respectively, of total revenue for the year ended 31 December 2025.

Revenue from Gas Retail Business

For the year ended 31 December 2025, the Group’s revenue from gas
retail business was RMB4,971 million, a decrease of 1.4% compared with
RMB5,042 million for the corresponding period of last year.

Revenue from Gas Wholesale Business

For the year ended 31 December 2025, the Group’s revenue from gas
wholesale business was RMB1,842 million, an increase of 25.2% compared
with RMB1,471 million for the corresponding period of last year.

Revenue from Engineering Construction Services

For the year ended 31 December 2025, affected by the downturn in the
real estate industry, revenue from engineering construction and services was
RMB481 million, a decrease of 38.7% compared with RMB784 million for
the corresponding period of last year.
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Management Discussion and Analysis (Continued)

Revenue from Other Businesses

Other revenue is mainly derived from comprehensive service business.
During the reporting period, the Group continued to enhance the growth
capability of traditional comprehensive service business. By promoting
personalised decoration services, increasing user coverage rate through
diversified methods, the Group further enhanced user stickiness and
conversion rate, generating other business revenue of RMB644 million.
Among them, comprehensive service business revenue was RMB489 million,
an increase of 15.3% compared with RMB424 million for the corresponding
period of last year.

Gross Profit and Gross Profit Margin

For the year ended 31 December 2025, the Group achieved a gross profit of
RMB1,114 million. The Group’s overall gross profit margin was 14.0%.

Finance Expenses — Net

For the year ended 31 December 2025, the Group’s finance expenses —
net were RMB363 million, a decrease of RMB24 million compared with the
corresponding period of last year.

Net Profit and Core Profit

For the year ended 31 December 2025, the Group recorded a net profit of
RMB56 million. After excluding other gains — net and impairment losses,
the adjusted core profit amounted to RMB285 million.

FINANCIAL POSITION

The Group has been adopting prudent policies in respect of financial
resources management, including maintaining an appropriate level of cash
and cash equivalents as well as sufficient credit limits, in order to cope
with the needs of daily operation and business development and control the
borrowing at a healthy level.

For the year ended 31 December 2025, the Group incurred capital
expenditure of RMB247 million for enhancing the continuing urban gas
business. The required funds were financed by the Group’s operating cash
flow and bank borrowings.
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As at 31 December 2025, the Group held cash and cash equivalents
totalling RMB1,238 million (of which 98.4% was denominated in RMB,
1.5% in Hong Kong dollars and 0.1% in US dollars) to safeguard the
Group’s project expansion and acquisition business funding needs.

As at 31 December 2025, the Group’s total borrowings were RMB6,871
million (of which RMB borrowings were RMB6,100 million, US dollar
borrowings were RMB132 million, and Hong Kong dollar borrowings were
RMB639 million), with 71.7% of borrowings classified as non-current
liabilities and 28.3% classified as current liabilities. As at 31 December
2025, the asset-liability ratio calculated as total liabilities as a percentage
of total assets was 60.2%.

FINANCE COST AND EXCHANGE RISK MANAGEMENT

For the year ended 31 December 2025, the Group’s interest expense on
borrowings were RMB374 million, a decrease of 7.2% compared with the
corresponding period of last year.

For the year ended 31 December 2025, the Group’s foreign currency
borrowings were RMB771 million, with the proportion of total borrowings
further decreasing to 11.2%. The Group will continue to monitor changes
in the exchange rate market, reduce the Group’s financing costs through
diversified arrangements, and take appropriate hedging measures when
necessary to reduce the Group’s foreign exchange risk.
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PURCHASE, SALE OR REDEMPTION OF THE
COMPANY'’S LISTED SECURITIES

For the year ended 31 December 2025, the Company purchased certain

RATIRERZFEE A TRM c R=Z  of its shares on The Stock Exchange of Hong Kong Limited (the “Stock
“hE+TZA=T—BIEFE - ZFRH  Exchange”). Details of such share repurchases for the year ended 31
BRIFFENMEZNT - December 2025 are summarised as follows:
=) 2B E K5
B4 B EE FRERK Frt B
Number of
Month Shares Purchased Price Per Share Purchased Total Amount
&S B okl
Highest Lowest Paid
BIT BTT BT
HK$ HK$ HK$
“E-RF+-A December 2025 1,808,500 3.37 3.08 5,932,516.99

RZZ_hF+ = AEREH 1,808,500 i%
BROERZZTZRFE=HEH -

FERNEEREROK
BiEE—REEIBHRD

RZEBEZZFZRA=+—H ' AQ7"
AaEBEARAR RESEREZEE
e Bt REREBRERE (R
RKaEBERAFTHREA) ZHAS
J1 1 {8 A B A HR B 5 15 5 P S 16 AR B IR
HAERBAIBTHERBEAGRAES
50,000,000 8% izt » B B » AQ & EX
MEBAR ARG LRBRZE  KeEE
BWR N EA G B B IR R 5k 1R
RARMLARIEE (BHACEEAER) REERE
IR (BEREREERNEE) - R
ZZHFZA=+—RH  AEEHELRE
WEEER  BRMEARBN9.63TT it
E %Al B K K & A2 750,000,000
g EimAR - BE{E A 500,000 7T °

A total of 1,808,500 shares repurchased in December 2025 were cancelled
in March 2026.

TOP-UP PLACING OF EXISTING SHARES AND
SUBSCRIPTION OF NEW SHARES UNDER GENERAL
MANDATE

On 21 February 2022, the Company, Tian Lun Group Limited and the
Placing Agent entered into the Placing Agreement, pursuant to which the
Placing Agent conditionally agreed, as agent of Tian Lun Group Limited,
to procure on a best efforts basis the Placees to purchase an aggregate
of up to 50,000,000 Shares at the price of HK$8.40 per Share, on the
terms and subject to the conditions set out in the Placing Agreement. At
the same date, the Company entered into the Subscription Agreement
with Tian Lun Group Limited, pursuant to which Tian Lun Group Limited
conditionally agreed to subscribe for Subscription Shares (equivalent to
the number of Placing Shares) at the Subscription Price (same as the
Placing Price) in accordance with the terms and conditions set out in the
Subscription Agreement. On 21 February 2022, being the date of the
signing of the Placing Agreement and Subscription Agreement, the market
price per each share was HK$9.63. The top-up placing shares represented
50,000,000 ordinary shares of the Company at an aggregate nominal value
of HK$500,000.
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On 24 February 2022, an aggregate of 50,000,000 Placing Shares of
the Company have been successfully placed by the Placing Agent to not
less than six Placees at the Placing Price of HK$8.40 per Placing Share.
The Placees are professional and institutional investors. To the best of the
Directors’ knowledge, information and belief having made all reasonable
enquiry, each of the Placees (and their respective ultimate beneficial
owners) are independent of the Company and its connected persons. None
of the Placees has become a substantial shareholder of the Company
immediately after completion of the Placing.

On 28 February 2022, an aggregate of 50,000,000 Subscription Shares
have been subscribed by Tian Lun Group Limited at the Subscription Price
of HK$8.40 per Subscription Share (equivalent to the number of the
Placing Shares actually sold by Tian Lun Group Limited under the Placing).
The Subscription Shares represent approximately 4.95% of the then issued
share capital of the Company as enlarged by the allotment and issue of the
Subscription Shares. For details, please refer to the announcements of the
Company dated 21 February 2022 and 28 February 2022.

The Directors consider that the Placing and the Subscription represent an
opportunity to raise capital for the Company’s new projects while broadening
its shareholder and capital base, which is conducive to the development of
the Company.

The completion of the Placing and the Subscription took place on 24
February 2022 and 28 February 2022, respectively. The net proceeds from
the Subscription amounted to approximately HK$414 million. The net price
for each Placing Shares was HK$8.28. The proceeds raised are mainly
used as follows: (i) development of rooftop photovoltaics projects for rural
residential users and commercial/industrial users (“Rooftop Photovoltaics
Projects”); (ii) development of clean energy heating services (“Clean Energy
Heating Services Projects”); and (iii) working capital and general corporate
purposes (“General Working Capital”).

On 14 August 2024, the Directors decided to utilise and reallocate the
remaining proceeds of HK$109 million from the Rooftop Photovoltaics
Projects to General Working Capital purposes. For details, please refer to the
announcement of the Company dated 14 August 2024.

As at 31 December 2025, the net proceeds of HK$414 million from the
Subscription have been fully utilised.
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REEARERE
Unutilised
proceeds as of
31 December

BENE
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Actual use of

Intended use of proceeds Net proceeds proceeds 2025
BEET B} AEET

HK$ million HK$ million HK$ million

ETBHIRIER 181 (181) —

Rooftop Photovoltaics Projects

BRMERSIER 83 (83) —

Clean Energy Heating Services Projects

—REEESD 150 (150) —

General Working Capital

FE 414 (414) —
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CONTINGENT LIABILITIES

As at 31 December 2025, the Group had no material contingent liabilities.

DIVIDEND

Pursuant to the board resolution dated 30 March 2026, the Board
recommended the payment of a final dividend (“Final Dividend”) of
RMB5.57 cents per share for the year ended 31 December 2025. Together
with an interim dividend of RMB4.60 cents per share which had been paid,
total dividend declared for the year ended 31 December 2025 amounted to
RMB10.17 cents per share.

The Final Dividend will be paid in Hong Kong dollars on or around 12
June 2026 (Friday) to shareholders whose names appear on the register
of members of the Company on 28 May 2026 (Thursday), subject to the
approval of the Final Dividend by shareholders at the forthcoming annual
general meeting. Further announcement will be made by the Company in
relation to the exact amount of the Final Dividend in Hong Kong dollars
when the conversion rate for Renminbi to Hong Kong dollars to be adopted
has been determined by the Board.
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CLOSURE OF REGISTER OF MEMBERS

In order to determine the entitlement of the shareholders of the Company (the
“Shareholders”) to the proposed Final Dividend, the register of members of
the Company will be closed from 22 May 2026 (Friday) to 28 May 2026
(Thursday) (both days inclusive).

In order to be eligible to receive the proposed Final Dividend, all transfer
documents, accompanied by the relevant share certificates, must be lodged
with the Group’s branch share registrar in Hong Kong, Computershare Hong
Kong Investor Services Limited, at Shops 1712-1716, 17th Floor, Hopewell
Centre, 183 Queen’s Road East, Wanchai, Hong Kong, no later than 4:30
p.m. on 21 May 2026 (Thursday).

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Issuers (the “Model Code”) as set out in Appendix C3 to
the Rules Governing the Listing of Securities on the Stock Exchange (the
“Listing Rules”) as the code of conduct regarding securities transactions
by the Directors. Upon specific enquiries made to all the Directors, each of
them confirmed that they have strictly complied with the required standards
set out in the Model Code for the year ended 31 December 2025.

CORPORATE GOVERNANCE CODE

The Company has adopted and has complied with all code provisions of the
Corporate Governance Code contained in Appendix C1 to the Listing Rules
for the period from 1 January 2025 to 31 December 2025.
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Management Discussion and Analysis (Continued)

EVENTS AFTER THE REPORTING PERIOD

(i) The principal place of business of the Company in Hong Kong has
been changed to 20/F, 163 QRE, 163 Queen’s Road East, Wanchai,
Hong Kong with effect from 5 March 2026.

(i) The Company repurchased 1,808,500 ordinary shares on the Stock
Exchange in December 2025 and 4,880,000 ordinary shares on the
Stock Exchange during January to February 2026. These repurchased
shares were paid out of the Company’s retained profits. All these
repurchased shares have been subsequently cancelled on 26 March
2026.

Save as disclosed above, there have been no other significant events since
the end of the reporting period and up to the date of this report.

AUDIT COMMITTEE

The audit committee (the “Audit Committee”) of the Company consists of
three independent non-executive Directors, namely, Mr. Li Liuging (chairman
of the Audit Committee), Mr. Lei Chunyong and Ms. Zhou Lin. The Audit
Committee had reviewed and discussed the annual consolidated results
and consolidated financial statements of the Group for the year ended 31
December 2025.

AUDIT OF FINANCIAL STATEMENTS

KPMG, the external auditor of the Group, had audited the consolidated
financial statements of the Group and issued unqualified opinion.
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Mr. Xian Zhenyuan, aged 51, is the Chairman, chief executive, executive
Director and general manager of the Company. Mr. Xian has 22 years of
experience in the management of gas enterprises. Mr. Xian joined the
Group in 2003 and served as a director and general manager of certain
subsidiaries of the Company successively. Mr. Xian obtained a bachelor’s
degree majoring in International Trade from Southeast University in the
PRC in 1997 and obtained a master's degree majoring in Accounting
from Macquarie University in Australia in 2003.
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Ms. Li Tao, aged 53, is an executive Director and deputy general
manager of the Company and is responsible for the daily management
of the Group. Ms. Li joined the Group in April 2011 and served as
executive deputy general manager. Ms. Li has years of experience in
corporate finance management. Prior to joining the Group, Ms. Li had
served as the head of finance of SDIC Henan Coal Transportation &
Sales Co., Ltd. Ms. Li obtained a bachelor’s degree in Economics from
Henan University of Economics and Law in the PRC in 1994, and
obtained a master’s degree in applied accounting and finance from
Hong Kong Baptist University on 13 November 2014. Ms. Li is a senior
accountant and a Certified Public Accountant in the PRC.
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Mr. Xiao Hui, aged 40, is as an executive director and deputy general
manager of the Company. Mr. Xiao is responsible for the financial
management of the Group. Mr. Xiao obtained a bachelor’s degree from
Henan University of Finance, Economics and Law (formerly known as
Henan University of Finance and Economics) (majoring in accounting)
in 2007 and a master’s degree from Huazhong University of Science
and Technology (majoring in accounting) in 2020. Mr. Xiao was an
audit specialist and audit manager of Asia Pacific (Group) Certified
Public Accountants firm from July 2007 to February 2011. He joined
the Group in March 2011 and has served as Finance Manager, Deputy
General Manager of the Financial Management Center, General Manager
of the Capital Management Center and Deputy General Manager of the
Group since then.
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Ms. Zhang Baixuan, aged 22, was appointed as an executive director of
the Company on 27 January 2025. Ms. Zhang is responsible for the
brand operation and management of the Group. Ms. Zhang received
her Bachelor's Degree in Fashion Design and Development from the
University of the Arts, London in June 2024. Ms. Zhang is the daughter
of Mr. Zhang Yingcen, a controlling Shareholder, and the younger sister
of Mr. Zhang Daoyuan, a non-executive director of the Company.
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Ms. Chen Hong, aged 52, is a non-executive director of the Company. Ms.
Chen is currently the financial controller (B/#42E5) of Zhuhai Port Co.,
Ltd.* (BRE B/ AR A 7)), the shares of which are listed on Shenzhen
Stock Exchange (stock code: 000507). Zhuhai Port Co., Ltd. is a substantial
shareholder of our Company. Ms. Chen is also a director of Zhuhai Port (Hong
Kong) Development Co., Limited. Zhuhai Port (Hong Kong) Development
Co., Limited is a subsidiary of Zhuhai Port Co., Ltd.*, and a substantial
shareholder of the Company. Ms. Chen is also a director of Xinghua Port
Holdings Ltd. (Stock Code: 1990) (now known as Zhuhai Harbour (Singapore)
Company., Limited), the shares of which were listed on the Main Board of
The Stock Exchange of Hong Kong and the listing was withdrawn on 20
November 2020. Zhuhai Harbour (Singapore) Company., Limited is now
a subsidiary of Zhuhai Port Co., Ltd.* From May 2011 to August 2013,
Ms. Chen served as the financial controller (B17542E%5) of Zhuhai Letong
Chemical Co., Ltd.* (Fx/8 24k TID B R A F]), the shares of which
are listed on the Shenzhen Stock Exchange (stock code: 002319). Ms.
Chen was a director of Jiangsu Xiugiang Glasswork Co., Ltd.* (JLEx5RI
BT EAR D ABR A ), the shares of which are listed on Shenzhen Stock
Exchange (stock code: 300160). Ms. Chen, who obtained a bachelor degree
(major in electronic materials and components) from South China University
of Technology (¥F ¥ T X&) in China in July 1995, is a member of the
Chinese Institute of Certified Public Accountants.

Mr. Zhang Daoyuan, aged 39, is a non-executive director of the Company and
is the son of Mr. Zhang Yingcen, a controlling Shareholder, and the elder
brother of Ms. Zhang Baixuan, an executive director of the Company. Mr.
Zhang served as a non-executive director of the Company from 13 October
2010 to 27 December 2012, and was appointed as a non-executive Director
of the Company on 2 June 2023. Mr. Zhang has served as an assistant to
general manager and marketing director of Henan Tian Lun Real Estate
Limited (now known as Henan Tian Lun Real Estate Group Limited), vice
chairman and chief Information officer of Henan Tian Lun Investment
Holdings Company Limited (A& XmXEZEREEBRAF]) and vice
chairman of Henan Tian Lun Real Estate Group Limited, respectively,
since December 2007. Mr. Zhang obtained a bachelor's degree majoring in
finance from Griffith University in Australia in November 2007. Mr. Zhang
is currently a member of the 13th Henan Provincial Committee of the
Chinese People’s Political Consultative Conference, the vice president of
Henan Overseas-Chinese International Culture Communication Association
CRmAEBEE LR E) and the vice president of Henan Young
Entrepreneurs’ Association (FE B FE¥ERHE).
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Mr. Li Liuging, aged 52,
Company. Mr. Li has over 20 years of experience in accounting and auditing,

is an independent non-executive director of the

and was a senior manager and vice branch manager of Henan Branch of
Ascenda Certified Public Accountants Ltd. He is currently a partner in
Zhongxingcai Guanghua Certified Public Accountants LLP and in charge
of its Henan Branch. Mr. Li obtained a bachelor’'s degree in Accounting
from Henan University of Economics and Law in 1998 and a postgraduate
certificate majoring in Corporate Management from Tianjin University of
Finance and Economics in 2000. Mr. Li is a Certified Public Accountant on
securities, a Certified Public Valuer and a Certified Tax Agent in the PRC.

Mr. Lei Chunyong, aged 48, is an independent non-executive director of the
Company. Mr. Lei has accumulated more than 20 years of experience in
accounting and auditing. He has served as a partner of Xigema Cpas (%1%

BRI ET5FT), and the deputy director of Henan Branch of Zhongxingcai
Guanghua Certified Public Accountants LLP (R Ei8f ¢ FE & =R B A5FT (45
DRERA ). He is currently the second deputy director of Xiong’an Branch
of Zhongxinghua Certified Public Accountants (% B2 € 5+ B E 75 7). He
has been a member of the Chinese Institute of Certified Public Accountants
since 2002.

Ms. Zhou Lin, aged 48,
Company. Ms. Zhou is currently an associate professor of the Henan
University of Economics and Law and is primarily engaged in management

is an independent non-executive director of the

and accounting fields such as digital transformation of financial operation,
construction of digital operation and management platform, strategic maps,
management control systems, budget management, cost management,
etc. Ms. Zhou obtained a bachelor’s degree in auditing from Zhengzhou
University, a master’'s degree in accounting from Henan University of
Economics and Law and a doctorate in accounting from Shanghai University
of Finance and Economics in June 2000, July 2007 and June 2011,
respectively. Ms. Zhou is a leading accounting talent in Henan Province and
a high-level talent in Henan Province. Ms. Zhou is a member of the Chinese
Institute of Certified Public Accountants.

Tian Lun Gas Holdings Limited Annual Report 2025
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Ms. Tao Xiaohui, aged 49, was appointed as an independent non-executive
director of the Company on 25 April 2025. Ms. Tao obtained a bachelor’s
degree in Economic Information Management from Sichuan University (P9)I]
KEZ) in July 1999; a master’s degree in National Economics from Sichuan
University (P9)I|’K2) in June 2002; and a doctorate in Accounting from
Sun Yat-sen University (7 [LK28) in December 2009. Ms. Tao joined the
Zhuhai Campus of Jinan University* (2 XZ2EKER& ) in July 2002 and
has been an Associate Professor since October 2011. Since May 2019, she
has been a director of Guangdong Beating Origin Regenerative Medicine Co.
Ltd.* (ERROBEEEEMRAF]). She has been an independent director
of Zhuhai Amicro Semiconductor Co., Ltd.* (¥/E— 1 E BRI ERARF])
since August 2021; an independent director of Jiangsu Xiugiang Glasswork
Co. Ltd. CIERFQIIN TEMRMNAIRAF), a company listed on the ChiNext
Board of the Shenzhen Stock Exchange, stock code: 300160) since May
2021; and an independent director of Advanced Fiber Resources (Zhuhai),
Ltd. (BRS Y EREIR (AR A ], a company listed on the ChiNext Board
of the Shenzhen Stock Exchange, stock code: 300620) since March 2024.
From December 2019 to October 2024, Ms. Tao served as an independent
director of Great Eagle (Xi’An) Aviation Engineering Co., Ltd. (FA % & 2 M
RIS BRAR). From May 2020 to October 2025, she has been a
supervisor of Foshan Zhongke Rhythmic Bio-technology Company Limited*

(BhUT R RHEE MR AR A F)).

Mr. Xu Weidong, aged 56, is a deputy general manager of the Company. He is
responsible for the overall management of the Group’s New Energy Business.
Mr. Xu has accumulated 34 years of experience in the management of gas
enterprises. After joining the Group in April 2011, he successively acted as
general manager of Jilin Zhongji Dadi Gas Group Co., Ltd. (FH#&HFT A
MRAEB AR A R]) and general manager of Xuchang Tian Lun Gas Limited
FrE&mXtmM AR A R]). Prior to joining the Group, Mr. Xu worked in Jilin
Zhongji Dadi Gas Group Co., Ltd. as general manager. Mr. Xu obtained a
diploma in marketing from Wuhan University of Technology. Mr. Xu obtained
a senior economist qualification certificate of PRC.

Mr. Zhang Linxiong, aged 57, is a deputy general manager of Baiyin District
of the Company. Mr. Zhang has accumulated 36 years of experience in
the management of gas enterprises. After joining the Group in July 2011,
he successively acted as deputy general manager of Baiyin Natural Gas
Limited (BRI RAAR AR A7) and general manager of Jilin Zhongji Dadi
Gas Group Co., Ltd. Prior to joining the Group, Mr. Zhang worked at Baiyin
Natural Gas Co., Ltd. (HiRTAFAR A PR & £72 7)) as executive deputy general
manager. Mr. Zhang obtained a diploma in water supply and drainage from
Changchun College of Architecture (REZESZFHRIER) in 1990.
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Mr. Tam Tak Kei Raymond, aged 62, is the company secretary. Mr. Tam
has been appointed as an independent non-executive director of CNQC
International Holdings Limited (stock code: 1240) and Kingland Group
Holdings Limited (now known as Al Energy Engineering Holdings Limited)
(stock code: 1751) since September 2012 and May 2020, respectively.
He was also the company secretary of Branding China Group Limited (now
known as BC Technology Group Limited) (stock code: 863) from April
2013 to April 2018. Mr. Tam was an independent non-executive director of
Vision Fame Holdings Limited (now known as Green Economy Development
Limited) (stock code: 1315) from December 2011 to February 2023, Li
Bao Ge Group Limited (now known as Kafelaku Coffee Holding Limited)
(stock code: 1869) from June 2016 to February 2020, and Yunhong Guixin
Group Holdings Limited (formerly Meigu Technology Holding Group Limited)
(stock code: 8349) from January 2017 to January 2025, respectively. Mr.
Tam obtained a bachelor degree of arts in Accounting with Computing from
the University of Kent at Canterbury, United Kingdom in July 1985. He is
an associate member of the Institute of Chartered Accountants in England
and Wales and an associate member of the Hong Kong Institute of Certified
Public Accountants.
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The directors of the Company (the “Directors”) are pleased to present the
annual report for the year ended 31 December 2025 together with the
audited consolidated financial statements to the Shareholders.

PRINCIPAL BUSINESS

The Company is an investment holding company whose subsidiaries are
principally engaged in the investment, operation and management of
gas pipeline connections, transportation, distribution and sales of gas,
construction and operation of gas filling stations, and production and sales
of LNG in the People’s Republic of China (the “PRC"). Further details of the
principal business and subsidiaries of the Company are set out in Note 11
to the consolidated financial statements in this annual report.

BUSINESS REVIEW

The Group’s business review for the year ended 31 December 2025, and
discussion about the Group’s future business development, are set out in the
section headed “Chairman’s Statement” on pages 11 to 14 and the section
headed “Management Discussion and Analysis” on pages 15 to 23 of this
annual report.

MAJOR RISKS AND UNCERTAINTIES

The Directors are aware that the Group’s financial position, operating results
and business outlook may be subject to many risks and uncertainties directly
or indirectly relating to the business of the Group, and have put in place the
relevant policies to ensure continuous identification and management of the
adverse impacts such risks might have on the Group. The major risks and
uncertainties currently facing by the Group are set out below.

Finance risks

The Group may be exposed to finance risks including foreign currency risk,
interest rate risk and liquidity risk. Management of the Group monitors
market changes and will adopt various means to mitigate such risks as and
when appropriate.
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Business risk

The performance of major business of the Group is subject to many factors,
including but not limited to overall market and economic conditions, and
the performance of property, industry and commerce market where the
Group operates its business. The Group will adjust its development plan in
a timely manner in line with the development of its local consumers and in
accordance with the relevant policies.

Growth strategy

The Group’s business growth objectives will be achieved through internal
growth, strategic investments and acquisitions. In the event of change in
market condition, insufficient funds generated from operation or other
reason, the Group will consider delaying, revising or abandoning its growth
strategy in certain aspects.

Human resources risk

The Group may be subject to the risk of loss and recruitment of staff
and talents with requisite skills. The Group will provide competitive
remuneration packages and career development plans to suitable candidates
and employees based on market standard, individual experience and
individual performance. The Group will also recognise and encourage
employees’ contribution to the Group through performance appraisal system
and adoption of share option scheme.

Tian Lun Gas Holdings Limited Annual Report 2025

31



EEERE (B)
Directors’ Report (Continued)

REBRRKRR

AEERME R B BRRIZLE - HIE B
¥R EEIRIBREIEW R T AR SR IER
Fr DVERETRIZAREZER - A&
EEAMBMHER  BAORRERER
ECREBEARGE - ZTHF  AKH
BHRRELERRAXEB R ERAR
3098 A K - IRBRE—HRAREE
AN 22 [ 17 B3R A 40 515 B MBI iR A SEAE -

AEBEERARXRBELP T ERRER
EREFETRERER  REBRMAR
MEBENIED - RBEMAEERE  AERE
o R KRR BER  BETFREEKE
S MBRRK: HEEFLHL 25
OAMB LR R RMHINEE - IEREAME ¢
SEERERITH - BALBRRE 87

PRASEIRIBNRE -

AEEREREERR T - WHERKE
HEGELFTEHERNEZHNIRREE
PADDSRER SR AT 45 B 1 o

HES  FFRkHEEZ
EE@ER

AEE-EREBREERBELRNESR
Eft aEBEIEITEERNREMN
HE LR N 2 HE R - A%
BEREEEMUEXMBEERTL
T HR AR AR AT R AR R AR R SE BT
gl o A - ARERY A FERNERE
ZHIE & 2R 8 - BMEEERERES
B BE  BIREMERR -

32 XAMRERERAT 2025FEFHRE

ENVIRONMENTAL POLICIES AND PERFORMANCE

The Group has adopted the relevant environmental protection standards
in the PRC, formulated occupational health and environmental protection
measures, and established regulated operation procedures to ensure
compliance with the laws and regulations relating to environmental
protection. As a gas supplier, the Group is committed to environmental
protection and improving air pollution. In 2025, the Group’s urban gas
operation and transmission business distributed a total of 3,090 million
m? of natural gas. Based on the gas sales volume, the Group helped reduce
emissions by approximately 5.15 million tons of coal.

In its day-to-day business operation, the Group continues to promote green
measures and improve employees’ awareness of environmental protection
and advocates the concept of recycling for use and reducing expenses. It
uses energy-saving lamps for lighting and requires employees to turn off the
lights before leaving office so that no lights will be left always on. It requires
turning off the faucet after using to avoid water waste. It promotes electronic
office and expands the functions of our OA online office system to improve
use efficiency. It encourages double-sided printing to reduce resource waste
so as to reduce the impacts on the environment.

The Group will review its environmental protection work on a regular basis
and adopt more environmental protection measures in respect of business
operation to strengthen the environmental sustainability.

IMPORTANT RELATIONSHIPS WITH EMPLOYEES,
CUSTOMERS AND SUPPLIERS

The Group has always considered employees as essential for its continuous
business growth, pays great attention to the safety of employee’s working
environment, and has in place health and safety systems and measures.
The Group also organises induction and on-the-job trainings on a regular
basis based on the needs of employee position and career development.
In addition, the Group has established a fair and effective performance
appraisal system and incentive plan to motivate employees to exhibit their
talents and achieve performance objectives.
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With customer needs in mind and by adhering to the principle of “putting
customers above all else”, the Group has developed a customer service
guidebook and customer complaint management measures, and continues
to provide customers with value-added services in order to improve customer
satisfaction.

The Group selectively chooses suppliers by setting out requirements for
suppliers participating in its public tender in areas such as experience,
reputation and production capacity, and assesses successful bidders on
a half-yearly basis. Currently, the Group has established long-term good
cooperation with many suppliers.

Compliance with laws and regulations

The Group’s business is mainly conducted by the Company’s subsidiaries in
Mainland China, and the Company is listed on the Stock Exchange. As such,
during the year ended 31 December 2025 and up to the date of this report,
the Group has been in compliance with the relevant laws and regulations in
the PRC and Hong Kong that have a significant impact on the business and
operation of the Group, such as the Environmental Protection Law, the Air
Pollution Control Law, the Labour Law, the Labour Contract Law, the Special
Provisions on Labour Protection of Female Workers and the Production
Safety Law of the People’s Republic of China.

SUMMARY FINANCIAL INFORMATION

A summary of the annual results of the Group for the last five financial years
is set out on the last page of this report. The summary does not form part of
the consolidated financial statements in this annual report.

FINAL DIVIDEND

In order to thank the Shareholders for their support, the Group has
established a long-term steady dividend policy. Pursuant to the resolutions
of the Board on 30 March 2026, the Board recommended the payment of a
final dividend (the “Final Dividend”) for the year ended 31 December 2025
of RMB5.57 cents per share. Together with an interim dividend of RMB4.60
cents per share which had been paid, total dividend payable for the year
ended 31 December 2025 amounted to RMB10.17 cents per share.

Tian Lun Gas Holdings Limited Annual Report 2025

33



EEERE (8)
Directors’ Report (Continued)

AR EBFAB TR T RFARA+TZ
B(EHR)HARKET T "FAA
“t+N\R(EHM) BREARRRRIRAM
MZBIR - BRI EFIN TREE
BFRERESKRRIE -FEFSRER
R ARE R BT EEREETRE
BRI SRR - ARBIRIELE—T DM o

(G Ni]

AERR  ARFRARE L BEEDH
5+ 5 BIHR A G B BRENI FE25 - 27
RPH3E37 -
R-F-HE+=A=+—H  AAFM

AR B R IR A S M A R 5B 2 A
AE#81,317,0007T °

TE8E IRRZE
AREHTHE TRRRHEFERNA
BEETS AN 3 14 «

EENEREEAERBE

EERASERREREEBEFBHN
AEREEREHREEE] —H -

RITER

AEBEHRITEROFEHNE HI B R
RHFFE29 »

34 RHAMEIERERDR 2025FEEHE

The Final Dividend will be paid in Hong Kong dollars on or about 12 June
2026 (Friday) to the Shareholders whose names appear on the register
of members of the Company on 28 May 2026 (Thursday), subject to
the Shareholders’ approval at the forthcoming general meeting. Further
announcement will be made by the Company in relation to the exact amount
of the Final Dividend in Hong Kong dollars when the conversion rate for
Renminbi to Hong Kong dollars to be adopted has been determined by the
Board.

RESERVES

Details of movements of reserves of the Company and the Group during
the year are set out in Notes 25, 27 and 37 to the consolidated financial
statements.

As at 31 December 2025, the distributable reserve of the Company was the
sum of the share premium and accumulated losses of RMB81,317,000.

PROPERTY, PLANT AND EQUIPMENT

Details of the movements in property, plant and equipment of the Group are
set out in Note 14 to the consolidated financial statements.

BIOGRAPHIES OF DIRECTORS AND SENIOR
MANAGEMENT

The biographies of Directors and senior management of the Group are set
out in the section headed “Directors and Senior Management” in this annual
report.

BANK BORROWINGS

Details of bank borrowings of the Group are set out in Note 29 to the
consolidated financial statements.
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Directors’ Report (Continued)

DIRECTORS AND SERVICE CONTRACTS

The Directors from 31 December 2025 to the date of this report were as
follows:

Executive Directors

Mr. Xian Zhenyuan (Chairman)
Ms. Li Tao

Mr. Xiao Hui

Ms. Zhang Baixuan

Non-executive Directors

Ms. Chen Hong
Mr. Zhang Daoyuan

Independent Non-executive Directors

Mr. Li Liuging
Mr. Lei Chunyong
Ms. Zhou Lin

Ms. Tao Xiaohui

The Company has maintained appropriate directors and senior management
liability insurance policies for all Directors and members of senior
management and reviews the coverage on an annual basis.

All non-executive Directors entered into service contracts with the Company
for a term of one year and subject to termination by either party upon giving
no less than one month’s prior written notice to the other party.

As of 31 December 2025, none of the Directors had a service contract with

the Company which is not determinable within one year without payment of
compensation, other than statutory compensation.
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DIRECTORS’ INTERESTS IN CONTRACTS

Save as disclosed under “CONNECTED TRANSACTIONS AND CONTINUING
CONNECTED TRANSACTIONS” and “RELATED PARTY TRANSACTIONS”
below, none of the Company or any of its subsidiaries had entered into any
contract of significance in which a Director had a material interest, whether
directly or indirectly, as at the end of the year or at any time during the year.

MANAGEMENT CONTRACT

No contracts concerning the management and administration of the whole
or any substantial part of the business of the Company were entered into by
the Company or existed during the year.

CONFIRMATION OF INDEPENDENCE OF INDEPENDENT
NON-EXECUTIVE DIRECTORS

Mr. Li Liuging has served the Company for more than fifteen years. As an
independent non-executive Director with extensive experience and knowledge
and in-depth understanding of the Company’s operations and business, Mr.
Li Liuging has expressed objective views and given independent guidance to
the Company over the past years. The Board considered that his long service
would not affect his exercise of independent judgment and was satisfied
that Mr. Li Liuging has the required integrity and experience to continue
fulfilling the role of an independent non-executive Director and consider Mr.
Li Liuging to be independent.

The Board of the Company confirmed that it has received from each of the
independent non-executive Directors an annual written confirmation of his
or her independence and considered, based on the confirmations received,
pursuant to Rule 3.13 of the Listing Rules, the independent non-executive
Directors remained independent during the year.
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Directors’ Report (Continued)

REMUNERATION POLICY

The Directors and senior management of the Company receive compensation
in the form of fees, salaries, allowances, benefits in kind or discretionary
bonuses relating to the performance of the Group. The Group also reimburses
the Directors and senior management for expenses which are necessarily
and reasonably incurred for providing services to the Group or discharging
their duties in relation to the operation of the Group. When reviewing
and determining the specific remuneration packages for the executive
Directors and senior management, the Remuneration Committee takes into
consideration factors such as salaries paid by comparable companies, time
commitment and responsibilities of the Directors, employment elsewhere in
the Group and desirability of performance-based remuneration.

Details of the remuneration of the Directors are set out in Note 38 to the
consolidated financial statements.

Details of the remuneration of the five highest paid individuals are set out in
Note 9 to consolidated financial statements.

DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS
AND SHORT POSITIONS IN THE SHARES,

UNDERLYING SHARES AND DEBENTURES OF THE
COMPANY AND ANY ASSOCIATED CORPORATION

As at 31 December 2025, the interests and short positions of the Directors
and chief executive of the Company in the shares (the “Shares”), underlying
Shares and debentures of the Company or any of its associated corporations
(within the meaning of Part XV of the Securities and Futures Ordinance
(the “SFQ")), which were notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests
and short positions which they were taken or deemed to have under such
provisions of the SFO), or which were recorded in the register required to be
kept by the Company under Section 352 of the SFO, or which were required,
pursuant to the Model Code for Securities Transactions by Directors of
Listed Companies (“Model Code”), to be notified to the Company and the
Stock Exchange, were as follows:
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Name

SRR A (R ED)

Mr. Xian Zhenyuan (“Mr. Xian")

= Bx
Ms. Li Tao

RBERTE

Mr. Zhang Daoyuan

RESHT
Ms. Zhang Baixuan

Long positions in the Shares and underlying Shares:

B3 REmtE
Capacity/Nature
of interest

BEmfBA

Beneficial owner

RiEslEREER (1)
Interest of controlled
corporation (Note 1)

ExnEAEA
Beneficial owner

SHERA (BiEHS
BN (B 2)

Beneficiary of a trust (other

than a discretionary
interest) (Note 2)

Ertxm A (FisE2)
Beneficiary of a trust
(Note 2)

RERRIERER AR 2026FFEHE

B¥a
RHEE
Number of
Shares held

9,000,000

12,829,500

3,000,000

555,899,300

555,899,300

HHE
RGEER
Number of
underlying
Shares held

HARRAF
2EE BT
IRAHEA
Aot
Approximate
percentage of
issued share
capital of

the Company

0.92%

1.31%

0.31%

56.62%

56.62%



LiEs

A.

HRBEEERHBRTERRD A
WEBRE METBERARES
12,829,500 % g fn o Bt - RIEFHE
&Hﬁlsfﬂﬂu FARIRSE EWR B EE
\ HERAABENZHROFHES
i o RIRBAEBBFT AR A AR
—%% °

TS ([REEDFL T —ERE
FErE([REREREED - BREFR(E
B)BRAR(TEZFEALD EERKKR
Z.:%E’]x—%/\ WBBRZTEANEET

/A 7] Everlasting Flourish Limited ([ 5
£ A A ]) B & 5 555,899,300 A% ik
o eBERERAT ERERER
X &) K Kind Edge Limited3 &= 52
ANEEZEMBAR - RaEBER
NAIREBERERAFNEEEZEM
BRaE - Bt - REEA - RFEAREE
NAEBEREA/ERREEGRAA
HERZEARAFKKind Edge Limited
iR DR B s o

MEBEHFRBEEKOEXNVE TS @ 5K
BRAEEEREP —FBEERERER
BRESHNEF —EBZHZA HHRAER
555,899,300 B A7 A i zs o

MEBEHFRBEEKOEXVE S @ 5K
AERLTHEARHEF—REZIRRER
BRESHNEF —EBZHZA HHRAER
555,899,300 AR5 A5 i zs o

Notes:

Mr. Xian Zhenyuan beneficially owns the entire equity interests of Pleasant New
Limited, which in turn owns 12,829,500 Shares. Therefore, Mr. Xian Zhenyuan
is deemed or taken to be interested in all the Shares held by Pleasant New
Limited for the purposes of the SFO. Mr. Xian Zhenyuan is the sole director of
Pleasant New Limited.

Mr. Zhang Yingcen (“Mr. Zhang”) established a family trust (the “Zhang’s
Family Trust”). Trident Trust Company (HK) Limited (the “Trustee”) acts as the
trustee of the Zhang's Family Trust and holds an aggregate of 555,899,300
Shares through Everlasting Flourish Limited (the “Trust Company”), a wholly-
owned subsidiary of the Trustee. Gold Shine Development Limited, Chequers
Development Limited and Kind Edge Limited are direct wholly-owned
subsidiaries of the Trust Company. Tian Lun Group Limited is a direct wholly-
owned subsidiary of Gold Shine Development Limited. Accordingly, each of Mr.
Zhang, the Trustee and the Trust Company is deemed to be interested in the
Shares held by Tian Lun Group Limited, Chequers Development Limited and
Kind Edge Limited.

Mr. Zhang Daoyuan (as one of the Director and one of the beneficiaries of the
Zhang's Family Trust) is deemed to be interested in the 555,899,300 Shares
for the purpose of Part XV of the SFO.

Ms. Zhang Baixuan (as one of the Director and one of the beneficiaries of the
Zhang's Family Trust) is deemed to be interested in the 555,899,300 Shares
for the purpose of Part XV of the SFO.
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Save as disclosed above, as at 31 December 2025, none of the Directors
or chief executives of the Company had any interests or short positions in
the Shares, the underlying Shares and debentures of the Company or any
of its associated corporations (within the meaning of Part XV of the SFO)
which would have to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO, or which were recorded
in the register required to be kept by the Company under Section 352 of the
SFO, or which were required to be notified to the Company and the Stock
Exchange pursuant to the Model Code.

DIRECTORS’ RIGHT TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed in the section headed “Directors’ and Chief Executive’s
Interests and Short Positions in the Shares, Underlying Shares and
Debentures of the Company or any Associated Corporation” above and the
section headed “Share Option Scheme” below, at no time during the year
was the Company or any of its holding companies, subsidiaries or fellow
subsidiaries, a party to any arrangement to enable the Directors or chief
executives of the Company or their associates to acquire benefits by means
of the acquisition of shares in, or debentures of, the Company or any other
body corporate.

SUBSTANTIAL SHAREHOLDERS’ INTERESTS AND
SHORT POSITIONS IN THE SHARES AND UNDERLYING
SHARES OF THE COMPANY

So far as is known to the Directors, as at 31 December 2025, as recorded
in the register required to be kept by the Company under Section 336 of the
SFO, the following persons (except the Directors and chief executives of the
Company) had interests or short positions in the Shares or the underlying
Shares which would fall to be disclosed to the Company under the provisions
of Divisions 2 and 3 of Part XV of the SFO:



mE/EB

Name

RmEBEAR AR (ML)

Tian Lun Group Limited (Note 1)

eEERARAR (ML)
Gold Shine Development
Limited (Note 1)

REERARRAR

Chequers Development Limited

FmS A ([RELD

Mr. Zhang Yingcen (“Mr. Zhang”)

FHHER L2+ (FizE3)
(([FzE)

Ms. Sun Yanxi
(Note 3) (“Ms. Sun”)

EREFL(BH)BRAR]
(Fftsx2)

Trident Trust Company (HK)
Limited (Note 2)

Everlasting Flourish Limited
(HMtzE2)

Everlasting Flourish Limited
(Note 2)

BN BRAT]
Zhuhai Port Co., Ltd.

HEEEBBRERAR
Zhuhai Port (Hong Kong)
Development Co., Limited

510 HEME

Capacity/Nature of interest

EnEEA
Beneficial owner

FITHE i) B i 2
Interest of controlled
corporation

EnEAA
Beneficial owner
FEITTA
AIF TR H BB R EYIE
E5ER LA (FEE2)

Founder of a discretionary
trust who can influence
how the trustee exercises
his discretion (Note 2)

AofBfEas (FHEE3)

Interest of spouse (Note 3)

BExtEm
Beneficial interest

[
Interest of spouse

HEEA

Trustee

PTE IR B R ss

Interest of corporation
controlled

Friz sl A B
Interest of controlled
corporation

ESHEAA

Beneficial owner

Frs
BRHEE

Number of
Shares held

471,171,300

471,171,300

63,728,000

555,899,300

5,722,500

5,722,500

555,899,300

555,899,300

555,899,300

120,000,000

120,000,000

Frsra e
RHEE

Number of
underlying
Shares held

HARAF
ERITRA
BB
Approximate

percentage of
issued share

capital of

the Company

47.99%

47.99%

6.49%

56.62%

0.58%

0.58%

56.62%

56.62%

56.62%

12.22%

12.22%
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Name

Epka

Koo Yuen Kim

TEESHFBRAT
Hantec Securities Company
Limited

V=Y
Or Wai Sheun

ST

510 HEME

Capacity/Nature of interest

ESHEAA

Beneficial owner

REAN(ERLRE AR
BRIN)

Custodian (other than
an exempt custodian
interest)

IRETIE S8 AR
Interest of corporation
controlled by you

Notes:

EART

Fr%s FrisAE 8 ERITRA
RGEE RHEE BB
Approximate

percentage of

Number of issued share

Number of underlying capital of
Shares held Shares held the Company
69,280,759 — 7.06%
58,917,500 — 6.00%
58,917,500 — 6.00%

(1)

(2)

(3)

RaEBEBRATNEIE BITRAS
CEERBRARRA - KaKHEAR
AEHEA 471,171,300 8RR - Bt
HEFEBERITES - SEERER
REFERKEER R REEBRAE
AW A KD KB N IR #E

Ny
ZS o
m

BRI T —EAREE ([ RERK
=7tl) - BEREZ(FEB)BRAB([Z
FAADBEEREREETHITA
A 3838 = 5 A 8% & F A 7] Everlasting
Flourish Limited ([t AR D FHEAR
8] & 51 555,899,300 % A 17 o & #8 3%
BRERAA - EFRERBRAEKKind
Edge Limited 3 AEXARINEE 2 &
MEAR - RakEBRAREEIELR
BRERARMNEEZZEWB AR -
it REE  FRAREERAEER
RAEEAGEEBRAR ERHRE
R A 7 & Kind Edge Limited F7 3 i% 1
PEEE o

R LT RREENER - Bt - BEFH
MEROIME - BRETTHRAHE
TER SR SE AR e S AT BE BB B VP
By KA R A s - ARt
BREEAEZFRFRA 5,722,500 %

ffn

RERRIERER AR 2026FFEHE

(1)

(3)

The entire issued share capital of Tian Lun Group Limited is held by Gold Shine
Development Limited. Tian Lun Group Limited owns 471,171,300 Shares.
Therefore, Gold Shine Development Limited is deemed or taken to be interested
in all the Shares and underlying Shares held by Tian Lun Group Limited for the
purposes of the SFO.

Mr. Zhang established a family trust (the “Zhang’s Family Trust”). Trident Trust
Company (HK) Limited (the “Trustee”) acts as the trustee of the Zhang's Family
Trust and holds an aggregate of 555,899,300 Shares through Everlasting
Flourish Limited (the “Trust Company”), a wholly-owned subsidiary of the
Trustee. Gold Shine Development Limited, Chequers Development Limited
and Kind Edge Limited are direct wholly-owned subsidiaries of the Trust
Company. Tian Lun Group Limited is a direct wholly-owned subsidiary of Gold
Shine Development Limited. Accordingly, each of Mr. Zhang, the Trustee and
the Trust Company is deemed to be interested in the Shares held by Tian Lun
Group Limited, Chequers Development Limited and Kind Edge Limited.

Ms. Sun is the spouse of Mr. Zhang, and therefore Ms. Sun is deemed or taken
to be interested in all the Shares and the underlying Shares in which Mr. Zhang
is interested and may be obliged to purchase respectively for the purpose of the
SFO. Ms. Sun holds 5,722,500 Shares through her individual security account.
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Save as disclosed above, as at 31 December 2025, the Directors were not
aware of any interests or short positions in the Shares and the underlying
Shares, which would fall to be disclosed to the Company under the
provisions of Divisions 2 and 3 of Part XV of the SFO, or recorded in the
register required to be kept by any person under Section 336 of the SFO,
except those held by the Directors or chief executives of the Company.

In order to attract and retain the eligible persons, to provide additional
incentive to them and to promote the success of the business of the Group,
the Company conditionally adopted a share option scheme (the “Share
Option Scheme”) on 28 October 2020, pursuant to which, the Board
is authorized to, at its absolute discretion and on such terms as it may
think fit, grant any employee (full-time or part-time), director, consultant
or adviser of any member of the Group, or any substantial shareholder of
any member of the Group, or any distributor, contractor, supplier, agent,
customer, business partner or service provider of any member of the Group,
options to subscribe for such number of Shares as the Board may determine
in accordance with the terms and price of the Share Option Scheme. The
Share Option Scheme has become unconditional on 5 November 2020 and
will be effective for ten years commencing from 5 November 2020, and it
is subject to early termination according to the terms set out in the Share
Option Scheme. An offer for the grant of options must be accepted within
7 days inclusive of the day on which such offer was made. The amount
payable by the grantee of an option to the Company on acceptance of the
offer for the grant of an option is HK$1.00. The Subscription Price of a
Share in respect of any particular option granted under the Share Option
Scheme shall be a price solely determined by the Board and notified to a
participant and shall be at least the higher of: (i) the closing price of the
Shares as stated in the Stock Exchange’s daily quotations sheet on the
date of grant of the option, which must be a Business Day; (ii) the average
of the closing prices of the Shares as stated in the Stock Exchange’s daily
quotations sheets for the five Business Days immediately preceding the date
of grant of the option; and (iii) the nominal value of a Share on the date
of grant of the option, provided that in the event of fractional prices, the
Subscription Price per Share shall be rounded upwards to the nearest whole
cent.
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As at the date of this report, the total number of Shares which may be
issued under the Share Option Scheme (assuming no Shares are issued
under the Share Award Scheme) was 100,361,510 shares, representing
10.29% of the issued share capital of the Company as at the date of this
report. The total number of Shares issued and to be issued upon exercise of
options granted to any participant (including both exercised and outstanding
options) under the Share Option Scheme, in any 12-month period up to the
date of grant must not exceed 1% of the Shares in issue.

A share option may be exercised in accordance with the terms of the Share
Option Scheme at any time during a period as the Board may determine which
shall not exceed ten years from the date of grant subject to the provisions of
early termination thereof.

From the effective date of the Share Option Scheme to the date of this
report, there were no share options granted, exercised, cancelled or lapsed
under the Share Option Scheme, nor any outstanding share options. A
summary of the principal terms of the Share Option Scheme was set out in
the circular of the Company dated 8 October 2020.

The Listing Rules amendments relating to share schemes become effective
on 1 January 2023. The grant of the share option under the Share Option
Scheme is subject to those amendments from 1 January 2023.

The Company adopted the share award scheme (the “Share Award
Scheme”) on 26 August 2021 (the “Adoption Date”). The purposes of the
Scheme are (i) to improve the Group’s incentive system, align the interests
of participants with the Group’s interest, and encourage them to create
long-term value for the Group and the Shareholders; and (ii) to attract
and motivate professional talents to enhance and promote the Group’s
sustainable and healthy development. The participants of the Share Award
Scheme shall cover (i) any of the directors and senior management of any
members of the Group; and (ii) any of the employees of any members of
the Group. The Board may, from time to time, at its absolute discretion
select any participant (other than excluded participants) to participate in
the Share Award Scheme as a selected participant and determine, at its
absolute discretion, the awards to be granted subject to relevant terms and
conditions (including but not limited to, where applicable, the vesting of
awarded shares to selected participants at a consideration payable by such
selected participants as may be determined by the Board).
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Subject to any early termination as may be determined by the Board, the
Share Award Scheme shall be valid and effective up till the 10th anniversary
date of the Adoption Date. The remaining life of the Share Award Scheme
shall be approximately 6 years.

The Board shall not make any further award of Shares which will result in
the aggregate number of the Shares awarded by the Board under the Share
Award Scheme exceeding 5% of the issued share capital of the Company
from time to time. As at the date of this report, 12,817,500 shares were
acquired by an independent trustee appointed by the Company for the Share
Award Scheme. The total number of shares available for issue under the
Share Award Scheme is 36,276,755, which represents approximately 3.72%
of the issued share capital of the Company as at the date of this report.

The maximum number of shares which may be awarded to a selected
participant under the Share Award Scheme shall not exceed 1% of the
issued share capital of the Company in any 12-month period.

From the Adoption Date to the date of this report, there were no awards
granted, exercised, cancelled or lapsed under the Share Award Scheme, nor
any unvested awards. A summary of the principal terms of the Share Award
Scheme was set out in the announcement of the Company dated 26 August
2021.

The Listing Rules amendments relating to share schemes become effective

on 1 January 2023. The grant of the awards under the Share Award Scheme
is subject to those amendments from 1 January 2023.
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CONNECTED TRANSACTIONS AND CONTINUING
CONNECTED TRANSACTIONS

Connected Transactions

On 15 January 2025, Henan Tian Lun Gas Group Limited* (i X f@itAs
£EHEBR 7)) (“Henan Tian Lun”), a subsidiary of the Company, entered
into a lease agreement with Henan Tianlun Education Investment Co.,
Ltd.* CURmERBBEHREBR AT (“Tianlun Education”) for the lease
of a property located at the intersection of Jiuru East Road and Huanghe
East Road in Zhengdong New District, Zhengzhou, the PRC, with a gross
floor area of 5,606 sq.m., for use as the offices of Henan Tianlun and its
subsidiaries (the “Property Lease Agreement |”). The lease term commenced
on 15 January 2025 and ends on 14 January 2028 (both days inclusive).
The annual rent payable by Henan Tianlun is RMB3,710,000, exclusive
of property management fees, utilities fees, network fees and landscape
maintenance fee, which shall be borne by Henan Tianlun.

On 15 January 2025, Henan Shoukai Construction Engineering Co.,
Ltd* A EMAREETIEABRAA) (“Henan Shoukai”), a subsidiary of
the Company, entered into a lease agreement with Tianlun Education for
the lease of a property located at the intersection of Jiuru East Road and
Huanghe East Road in Zhengdong New District, Zhengzhou, the PRC, with
a gross floor area of 1,193 sq.m., for use as the offices of Henan Shoukai
and its subsidiaries (the “Property Lease Agreement I1”). The lease term
commenced on 15 January 2025 and ends on 14 January 2028 (both days
inclusive). The annual rent payable by Henan Shoukai is RMB790,000,
exclusive of property management fees, utilities fees, network fees and
landscape maintenance fee, which shall be borne by Henan Shoukai.
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Mr. Zhang Yingcen (“Mr. Zhang”) is a controlling Shareholder and is
therefore a connected person of the Company. Mr. Zhang Daoyuan, the son
of Mr. Zhang, is a non-executive Director and a controlling Shareholder
and is therefore also a connected person of the Company. The equity
interest in Tianlun Education is indirectly owned as to 50% by Mr. Zhang,
25% by Ms. Sun Yanxi (the spouse of Mr. Zhang), and 25% by Mr. Zhang
Daoyuan. Accordingly, Tianlun Education is an associate of Mr. Zhang and
Mr. Zhang Daoyuan and is therefore a connected person of the Company.
In accordance with HKFRS 16 applicable to the Company, the rental
transactions contemplated under the Property Lease Agreement | and the
Property Lease Agreement Il are recognised as acquisitions of right-of-use
assets. Accordingly, the rental transactions constituted one-off connected
transactions of the Company under Chapter 14A of the Listing Rules. As one
or more of the applicable percentage ratios in respect of the transactions
contemplated under the Property Lease Agreement | and Property Lease
Agreement Il exceeded 0.1% but all are less than 5%, such transactions
were subject to the reporting and announcement requirements but were
exempt from the circular (including independent financial advice) and
shareholders’ approval requirements under Chapter 14A of the Listing
Rules.

On 15 January 2025, Henan Tianlun entered into a property management
service agreement with Henan Xintianlun Property Management Co., Ltd.*
CAEH R eESIEARAA) (“Xintianlun Property Management”) (the
“Property Management Service Agreement "), pursuant to which Xintianlun
Property Management agreed to provide property management services for
the property located at the intersection of Jiuru East Road and Huanghe East
Road, Zhengdong New District, Zhengzhou, the PRC. Such services include,
among others, cleaning and maintenance of common areas, greening and
building maintenance, security services, central air conditioning operation
service, canteen management service, parking space management service,
maintenance and management of common facilities and fire safety control.
The term of the Property Management Service Agreement | commenced on
15 January 2025 and ends on 14 January 2028 (both days inclusive). The
property management service fee payable thereunder is RMB3,220,000 per
annum.

Tian Lun Gas Holdings Limited Annual Report 2025



RZZEZRF—HA+HAB W& HEHN
AaFEBERITUMEERREHE (Y
XERRBHZEID - B TREME
B[R B FhApA AP B 86 86 5T [E LA
BB E R E R A 2 M ERBE Y EEER
% ZERBEEESREE) AHERZ
BERRIRE - B RBEMEE - RRR
% PREFETRYE  REBERS -
BAUEERE  AXREIREREEMN
KOHBEEHE - M EE IR RIS HaE | 2 F 5
—E-RF-At+HRBRBREZZT-)N\F
—ATHBIE(BEEEMA) « BULEN
ZMEEEREE REF AR 680,000
7_E o
M RMYEEENRERRER L EHE
HE100% - At - FTRBMEEERK
EREENBREA At ARAFAEE
AT ARBRIE ETHAIZE 14AE - W%
EERGHE | RYEEERBEHE AR
B EET 2R PER AN BINHERE
RG o RIBELEMHRAFEIAAE - R —1H
SZBERBRAA LR (RFEERE)HE
B0.1% B2 ZER 5% @ MEEIE RIS W
RETEHRIT IR SBEEBTHE - AR
FREEMHTE  WERRETEK(ZEL
MBER) RIRRAEZHTE ©

BE_Z_AFE+_-_A=+—HILFE -
(i) REVMEEERGHEIEN2ERR
SRIAMBERA A AR 3,096,000 7T + I &
BAFELR(CE-_AF—A+RAHZEC
Z-RE—HA+IAE) AR 3,220,000
7L R (i) BEBEMEEERBE | BN 2
B R RFRIBRAEN /S ARE654,0007T
YEBEFEE R (ZE-_AFE—A+AH
E-FT-RF—HA1+WA)ARK 680,000
ﬁ o

B FTRBIE 14A.5515 » BN IFHITE
FEEM LA ERER S  WHRRZE
BEBEXS ()R AEB AT R —M8E
BRI (IR B EGREE
BFGETT » RGN BRBREZZER S 2
Bipmc EREBATAE  BRFEAAR
AR 2 BB ES o

RERRIERER AR 2026FFEHE

On 15 January 2025, Henan Shoukai entered into a property management
service agreement with Xintianlun Property Management (the “Property
Management Service Agreement Il”), pursuant to which Xintianlun Property
Management agreed to provide property management services for the
property located at the intersection of Jiuru East Road and Huanghe East
Road, Zhengdong New District, Zhengzhou, the PRC. Such services include,
among others, cleaning and maintenance of common areas, greening and
building maintenance, security services, central air conditioning operation
service, canteen management service, parking space management service,
maintenance and management of common facilities and fire safety control.
The term of the Property Management Service Agreement || commenced on
15 January 2025 and ends on 14 January 2028 (both days inclusive). The
property management service fee payable thereunder is RMB680,000 per
annum.

The equity interest of Xintianlun Property Management is indirectly
owned as to 100% by Mr. Zhang Daoyuan. Therefore, Xintianlun Property
Management is an associate of Mr. Zhang Daoyuan and thus a connected
person of the Company, the Property Management Service Agreement |
and the Property Management Service Agreement |l and the transactions
contemplated thereunder constitute continuing connected transactions
of the Company under Chapter 14A of the Listing Rules. As one or more
of the relevant applicable percentage ratios, on an annual basis, exceed
0.1% but all are less than 5%, the transactions contemplated under the
Property Management Service Agreements are subject to the reporting,
announcement and annual review requirements but exempt from the
circular (including independent financial advice) and shareholders’ approval
requirements under Chapter 14A of the Listing Rules.

For the year ended 31 December 2025, the aggregate fees and amounts
payable (i) under the Property Management Service Agreement | amounted
to approximately RMB3,096,000, which was within the annual cap (from
15 January 2025 to 14 January 2026) of RMB3,220,000; and (ii) under
the Property Management Service Agreement || amounted to approximately
RMB654,000, which was within the annual cap (from 15 January 2025 to
14 January 2026) of RMB680,000.

Pursuant to Rule 14A.55 of the Listing Rules, the independent non-
executive Directors have reviewed the continuing connected transactions set
out above and have confirmed that these continuing connected transactions
were entered into (i) in the ordinary and usual course of business of the
Group; (ii) on normal commercial terms or better; and (iii) in accordance
with the relevant agreements governing them on terms that are fair and
reasonable and in the interests of the Company and the Shareholders as a
whole.
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In accordance with Rule 14A.56 of the Listing Rules, the Board engaged
the independent auditor of the Company to report on the Group’s continuing
connected transactions in accordance with Hong Kong Standard on
Assurance Engagements 3000 “Assurance Engagements Other Than Audits
or Reviews of Historical Financial Information” and with reference to
Practice Note 740 “Auditor’s Letter on Continuing Connected Transactions
under the Hong Kong Listing Rules” issued by the Hong Kong Institute of
Certified Public Accountants. The independent auditor of the Company
has issued its letter containing its following findings and conclusions in
respect of the continuing connected transactions disclosed by the Group in
accordance with Rule 14A.56 of the Listing Rules.

Nothing has come to the independent auditor’s attention that the disclosed
continuing connected transactions: (i) have not received the approval of the
Company’s board of directors; (ii) are not in accordance with the pricing
policies of the Company if the transactions involve provision of goods or
services by the Group; (iii) have not been entered into in accordance with the
relevant agreements governing the transactions; and (iv) have exceeded the
cap disclosed in previous announcement dated 15 January 2025 aggregated
amount of each transaction involved. The Company has confirmed that it
has complied with the disclosure requirements in respect of the aforesaid
continuing connected transactions in accordance with Chapter 14A of the
Listing Rules. For related party transactions disclosed in Note 35 to the
consolidated financial statements which constituted connected transactions
or continuing connected transactions under the Listing Rules, the Company
has complied with all the relevant requirements under Chapter 14A of the
Listing Rules.

Details of related party transactions entered into in the ordinary course of
business are set out in Note 35 to the consolidated financial statements,
certain of which constitute connected transactions as defined under the
Listing Rules. Such transactions have been conducted in compliance with
the applicable requirements of the Listing Rules and have been disclosed in
this annual report in accordance with the disclosure requirements prescribed
under the Listing Rules.
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MATERIAL ACQUISITIONS, DISPOSAL AND
SIGNIFICANT INVESTMENTS

Save as disclosed in this report, during the year ended 31 December 2025
and as at the date of this report, the Group had no material acquisition,
disposal or significant investments.

PERMITTED INDEMNITY PROVISION

The articles of association of the Company provides that every Director
shall be entitled to be of the Company indemnified out of the assets of the
Company against all losses or liabilities which he/she may sustain or incur in
or about the execution of the duties of his/her office or otherwise in relation
thereto. The Company has adopted and maintained appropriate insurance to
provide protection for possible legal action against its directors.

MAJOR CUSTOMERS AND SUPPLIERS

In 2025, sales to the five largest customers of the Group accounted for
approximately 10% of the turnover of the Group, in which sales to the
largest customer accounted for approximately 2%, while purchases from
the five largest suppliers of the Group accounted for approximately 40% of
the purchases of the Group in which purchases from the largest supplier
accounted for approximately 12%. To the best of the Board’s knowledge
having made all enquiries with all Directors, neither the Directors, their
close associates (as defined in the Listing Rules), nor any Shareholders
owning more than 5% of the Company’s issued share capital had any
beneficial interests in the Group’s five largest customers or suppliers during
the year.
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PURCHASE, SELL OR REDEEM ANY SHARES OF THE
COMPANY

During the year ended 31 December 2025, the Company purchased certain

RATIRERZFEE A TRM c R=Z  of its shares on The Stock Exchange. Details of such share repurchases for
ZHAFTZA=+T—RHIEFE  ZFRI  the year ended 31 December 2025 are summarised as follows:
BEFEOHZNT
EBE EEERA
BR#EE  Price Per Share Purchased
Number of BRER
A# Shares RSB
Month Purchased BS BIK B
Highest Lowest Total Amount
Paid
BT BT BT
HK$ HK$ HK$
—ZF - RF+= A December 2025 1,808,500 3.37 3.08 5,932,516.99
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A total of 1,808,500 shares repurchased in December 2025 were cancelled
in March 2026.

The Shares were repurchased by the Company in 2025 pursuant to the
mandate granted by the Shareholders at the annual general meeting held on

May 2025, for the purpose of benefiting the Company and the Shareholders
as a whole by increasing the net asset value and earnings per Share.

Save as disclosed above, neither the Company nor its subsidiaries had
purchased, redeemed or sold any of listed securities of the Company.

PRE-EMPTIVE RIGHTS

There are no relevant provisions for pre-emptive rights in the Company’s
articles of association or the laws of the Cayman Islands.
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Based on the information that is publicly available to the Company and
within the knowledge of the Directors as at the date of this annual report,
the public float of the Company is not less than 25% as prescribed under
the Listing Rules.

Throughout the year ended 31 December 2025, the Company was in
compliance with the minimum public float requirement under Listing
Rules by maintaining its public float at the level of at least 25% of its total
issued Shares. As at 31 December 2025, the Company’s public float was
approximately 28.06% of its total issued Shares.

Shareholding Ownership as at 31 December 2025 (Note 1)

Shareholders who are not members of “the public” under the Listing Rules

SRR A (M 3)
Mr. Xian Zhenyuan (Note 3)
BT (MiE4)
Ms. Li Tao (Note 4)
FORB A (M 5)
Mr. Zhang Yingcen (Note 5)
HEEBRALERERAR(KZ6)
Zhuhai Port (Hong Kong) Development
Co., Limited (Note 6)
() BRELTRABIARALT]IHWERRER

Shareholders who are members of “the public” under the Listing Rules

RIS RIS EDIE XV 300 155
HEEmMAL
Person(s) has/have disclosed their

interests pursuant to Part XV of the
SFO
- mES(ME7)
— Koo Yuen Kim (Note 7)
- FEBHARRAR(HEES)
— Hantec Securities Company Limited
(Note 8)
HAh,
Others
e
Total

RERRIERER AR 2026FFEHE

LB RITRG

BB

(Hizz2)

FrERASA Approx. % of
Number of the the Shares in

Shares held issue (Note 2)
21,829,500 2.22%
3,000,000 0.31%
561,621,800 57.20%
120,000,000 12.22%
69,280,759 7.06%
58,917,500 6.00%
147,235,549 15.00%
981,885,108 100.00%
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This table is compiled based on the information disclosed in the Disclosure
of Interests notices (DI notices) filed under Part XV of the SFO and other
relevant information received by the Company up to the date of this report
and on the assumption that all such information disclosed in the DI notice or
received by the Company is accurate and complete.

Percentage may not add up to the total due to rounding.

Mr. Xian Zhenyuan is a Director.
Ms. Li Tao is a Director.

Mr. Zhang Yingcen is a controlling Shareholder. Mr. Zhang Yingcen (“Mr.
Zhang") established a family trust (the “Zhang’s Family Trust”). Trident Trust
Company (HK) Limited (the “Trustee”) acts as the trustee of the Zhang's
Family Trust and holds an aggregate of 555,899,300 Shares through
Everlasting Flourish Limited (the “Trust Company”), a wholly-owned subsidiary
of the Trustee. Gold Shine Development Limited, Chequers Development
Limited and Kind Edge Limited are direct wholly-owned subsidiaries of the
Trust Company. Tian Lun Group Limited is a direct wholly-owned subsidiary of
Gold Shine Development Limited. Accordingly, each of Mr. Zhang, the Trustee
and the Trust Company is deemed to be interested in the Shares held by Tian
Lun Group Limited, Chequers Development Limited and Kind Edge Limited.

Mr. Zhang Daoyuan and Ms. Zhang Baixuan (both the Directors and each
as one of the beneficiaries of the Zhang's Family Trust) is deemed to be
interested in the 555,899,300 Shares for the purpose of Part XV of the SFO.

Ms. Sun Yanxi holds 5,722,500 Shares through her individual security
account. As Ms. Sun is the spouse of Mr. Zhang, Mr. Zhang is deemed or
taken to be interested in all the Shares and the underlying Shares in which
Ms. Sun is interested for the purpose of the SFO.

Information is extracted from the Corporate Substantial Shareholder Notice
filed by Zhuhai Port (Hong Kong) Development Co., Limited on 25 April
2023.

Information is extracted from the Individual Substantial Shareholder Notice
filed by Koo Yuen Kim on 14 August 2018.

Information is extracted from the Corporate Substantial Shareholder Notice
filed by Hantec Securities Company Limited on 25 November 2024.

Tian Lun Gas Holdings Limited Annual Report 2025
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CORPORATE GOVERNANCE

The Company has implemented the code provisions set out in the Code on
Corporate Governance Practices (“CG Code”) contained in Appendix C1 to
the Listing Rules. The Company has been in compliance with the CG Code
throughout the year ended 31 December 2025.

AUDITOR

The consolidated financial statements for the Year have been audited by
KPMG. A resolution will be proposed in the forthcoming annual general
meeting for the re-appointment of KPMG as the Company’s auditor.

PricewaterhouseCoopers has resigned as the auditor of the Company with
effect from 10 November 2023 and KPMG was then appointed as the
auditor of the Company with effect from 28 November 2023.
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CORPORATE GOVERNANCE REPORT

CORPORATE GOVERNANCE PRACTICE

The Company recognises the value and importance of achieving high
corporate governance standards to enhance corporate performance,
transparency and accountability, earning the confidence of Shareholders
and the public. The Board strives to adhere to the principles of corporate
governance and adopt sound corporate governance practices to meet the
legal and commercial standards by focusing on areas such as internal
control, fair disclosure and accountability to all Shareholders.

The Company has adopted and has complied with all code provisions of the
Corporate Governance Code contained in Appendix C1 to the Listing Rules
for the year from 1 January 2025 to 31 December 2025.

MODEL CODE FOR SECURITIES TRANSACTIONS BY
DIRECTORS

The Company has adopted the Model Code for Securities Transactions by
Directors of Listed Companies (“Model Code”) as set out in Appendix C3
to the Rules Governing the Listing of Securities on The Stock Exchange of
Hong Kong Limited (the “Listing Rules”) as the code of conduct regarding
securities transactions by the Directors. Upon specific enquiries of all
Directors, each of them confirmed that they strictly complied with the
required standards set out in the Model Code during the Reporting Period.

BOARD OF DIRECTORS

Members of the Board of Directors

As at the date of this annual report, the Board of the Company comprised
(i) Mr. Xian Zhenyuan (Chairman), Ms. Li Tao, Mr. Xiao Hui and Ms. Zhang
Baixuan as executive Directors; (ii) Ms. Chen Hong and Mr. Zhang Daoyuan
as non-executive Directors; (iii) Mr. Li Liuging, Mr. Lei Chunyong, Ms.
Zhou Lin and Ms. Tao Xiaohui as independent non-executive Directors. The
biographies of all the Directors are set out in the section headed “Directors
and Senior Management” in this annual report. All executive Directors of the
Company have sufficient experience for their positions to effectively carry
out their duties.
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The Company has appointed four independent non-executive Directors
and all of them have accounting expertise to assist the management in
formulating development strategies of the Group, and to ensure that the
preparation of the financial reports and other mandatory reports by the
Board is in strict adherence to appropriate systems in order to protect the
interests of the Shareholders and the Company. Each independent non-
executive Director has confirmed in accordance with the guidelines specified
in Rule 3.13 of the Listing Rules that they are independent of the Company,
and the Company considers that they were independent in accordance with
the Listing Rules as at the date of this annual report of the Company.

There are no relationships (including financial, business, family or other
material/relevant relationship) among the members of the Board, and in
particular, between the chairman of the Board and the chief executive
officer of the Company.

Ms. Zhang Baixuan has obtained legal advice referred to under Rule 3.09D
of the Listing Rules on 14 January 2025 and confirmed she understood her
obligations as a Director. Ms. Tao Xiaohui has obtained legal advice referred
to under Rule 3.09D of the Listing Rules on 8 April 2025 and confirmed
she understood her obligations as a Director.

The Board is responsible for performing the corporate governance duties
as set out in the amended code provision D.3.1. During the year ended
31 December 2025, the Board had reviewed and discussed the corporate
governance policy of the Group and was satisfied with the effectiveness of
the corporate governance policy of the Group.
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Corporate Governance Report (Continued)

RESPONSIBILITIES OF DIRECTORS AND
PROFESSIONAL DEVELOPMENT

All appointed Directors received comprehensive, formal training on the
first occasion of their appointments and were ensured to have a proper
understanding of the businesses and development of the Group and that
they were fully aware of their responsibilities under statute and common
law, the Listing Rules, applicable legal requirements and other regulatory
requirements and the business and governance policies of the Company.
To facilitate the Directors to discharge their responsibilities, they are
continuously updated with regulatory developments, business and market
changes and the strategic development of the Group. For the financial year
ended 31 December 2025, all Directors, namely Mr. Xian Zhenyuan, Ms. Li
Tao, Mr. Xiao Hui, Ms. Zhang Baixuan, Ms. Chen Hong, Mr. Zhang Daoyuan,
Mr. Li Liuging, Mr. Lei Chunyong, Ms. Zhou Lin and Ms. Tao Xiaohui, have
participated in a training course on the PRC Company Law organized by the
PRC legal adviser to the Company, to develop and refresh their knowledge
and skills and provided their training records to the Company.

SUPPLY OF AND ACCESS TO INFORMATION

In respect of regular Board meetings, and so far as practicable in all other
cases, an agenda accompanied by the relevant Board papers is sent to all
Directors in a timely manner and at least three days before the specified
date of a Board meeting. All Directors are entitled to have access to Board
papers, meeting minutes and related materials.
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The Board supervises the management of the business and affairs of the
Company. The Board’s primary duty is to ensure the viability of the Company
and to ensure that it is managed in the best interests of the Shareholders
as a whole while taking into account the interests of other stakeholders. The
Group has adopted internal guidelines in setting forth matters that require
the Board’s approval. Apart from its statutory responsibilities, the Board
is also responsible for making decisions of formulating the development
targets and strategies, material acquisitions and disposals, material capital
investment, dividend policies, the appointment and removal of directors
and senior management, remuneration policies and other major operation
and financial issues of the Company. The powers and duties of the Board
include convening general meetings and reporting the Board’s work at
general meetings, implementing resolutions passed at general meetings,
determining business plans and investment plans, formulating annual
budget and final accounts, formulating proposals for profit distributions
and for the increase or reduction of registered capital as well as exercising
other powers, functions and duties as conferred by the memorandum and
articles of association of the Company. The daily business operations and
administrative functions of the Group are delegated to the management.

Code provision C.5.1 of the Code stipulates that the Board shall convene
meetings regularly with at least four board meetings every year (approximately
once a quarter).
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The Board of the Company held 6 meetings during the year ended 31
December 2025.

Directors HEBITERRE
Executive Directors
Mr. Zhang Yingcen (Chairman)

(resigned on 27 January 2025) 1/5
Mr. Xian Zhenyuan (Chairman)

(appointed as Chairman on 27 January 2025) 5/5
Ms. Li Tao 5/5
Mr. Xiao Hui 5/5
Ms. Zhang Baixuan

(appointed on 27 January 2025) 3/5
Non-executive Directors
Ms. Chen Hong 5/5
Mr. Zhang Daoyuan 5/5
Independent Non-executive Directors
Mr. Li Liuging 5/5
Mr. Lei Chunyong 5/5
Ms. Zhou Lin 6/6
Ms. Tao Xiaohui

(appointed on 25 April 2025) 1/5

In general, the notices of meetings of the Board of the Company are sent
to all Directors through email and fax before the dates of meetings.
order to enable the Directors to consider the issues to be approved in the
meetings with adequate time, the notices of regular Board meetings will be

In

sent to all Directors at least 14 days prior to the convening of the meeting
while prior notification of the convening of ad hoc Board meetings will be
made to Directors in due course. In order to provide all Directors with a full
picture of the latest operating conditions of the Company, the management
representatives of the Company will report the latest operating conditions
of the Company and the implementation of the issues resolved in the last
Board meeting to all the Directors before the convening of the meeting.
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COMMITTEES UNDER THE BOARD

The Audit Committee, the Remuneration Committee, the Nomination
Committee and the Environmental, Social and Governance Committee were
established under the Board. These committees perform supervision and
control of the Company based on their written terms of reference.

Audit Committee

The primary duties of the Audit Committee are to make recommendations
on the appointment, re-appointment and removal of external auditor, to
review financial statements and make recommendations on the financial
reporting, and to review and supervise the financial reporting and internal
control procedures of the Group. The Audit Committee consists of three
independent non-executive Directors, namely, Mr. Li Liuging, Mr. Lei
Chunyong and Ms. Zhou Lin. Mr. Li Liuging is the chairman of the Audit
Committee and has the appropriate professional qualifications. The Audit
Committee shall meet at least twice a year.

The Audit Committee had reviewed the Group’s internal control during the
financial year ended 31 December 2025. The Group’s final results for the
year ended 31 December 2025 had been reviewed by the Audit Committee
before submission to the Board for approval. The Audit Committee had
also reviewed this annual report, and confirmed that this annual report is
complete and accurate, and complies with all relevant rules and regulations,
including but not limited to the Listing Rules. There is no disagreement
between the Directors and the Audit Committee regarding the selection and
appointment of the external auditor.

The Audit Committee held 2 meetings during the year ended 31 December
2025.
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The attendance of the members of the Audit Committee at the meetings is
as follows:

HEBITERIE

Attendance/

£B8 Member Meetings Held

TRERE(EE) Mr. Li Liuging (Chairman) 2/2

BEBRLAE Mr. Lei Chunyong 2/2

A Mt Ms. Zhou Lin 2/2
REEEE Nomination Committee
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The primary duties of the Nomination Committee are to make
recommendations to the Board on the appointment of Directors and
management of the Board’s succession, to ensure that the candidates to
be nominated as Directors are experienced, high caliber individuals. The
Nomination Committee consists of two independent non-executive Directors,
namely, Mr. Lei Chunyong and Ms. Zhou Lin, and Mr. Xian Zhenyuan, an
executive Director and the chairman of the Board, who is also the chairman
of the Nomination Committee.

The Nomination Committee shall meet at least once every year.

The Nomination Committee held 3 meetings during the year ended
31 December 2025 for reviewing the structure of the Board, size and
composition of the Board, assessing the independence of the independent
non-executive Directors and other related matters. The attendance of the
members of the Nomination Committee at the meetings is as follows:

HEBITERRE

Attendance/

£B8 Member Meetings Held
TARRS A (EE) Mr. Xian Zhenyuan (Chairman)

(RA=ZZE_hFE—A-t++BEZET) (appointed on 27 January 2025) 2/3
RS EE(EE) Mr. Zhang Yingcen (Chairman)

(RZZ=RAF—A=+tHET) (resigned on 27 January 2025) 1/3

EEBELE Mr. Lei Chunyong 3/3

A izt Ms. Zhou Lin 3/3
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In order to achieve the diversity of members of the Board, the Board will
take into account a number of factors including gender, age, cultural and
educational background, and professional experience. The terms of reference
of the Nomination Committee had been amended to set out its responsibility
for overseeing the implementation of the board diversity policy. The Group
has adopted the policy on board diversity which is summarized as follows:

(1) Election of members of the Board shall be based on a series of
diversified bases, including but not limited to gender, age, cultural and
educational background, professional experience, skills, knowledge
and length of service; and

(2) The Nomination Committee will monitor the implementation of the
diversity policy from time to time in order to ensure that the policy
produces desirable results.

The Board reviews the implementation and effectiveness of the board
diversity policy on an annual basis. The diversity policy formally recognises
the practice of ensuring that independent views and input are made
available to the Board.

The composition of the Board has met the gender diversity requirement.
Gender diversity at workforce levels (including senior management) is
disclosed in the Environmental, Social and Governance Report of the
Company.



PiN/N _JE%KZWLJEHBA$$.£H%,\ (P&
LREBRE)ME IS LLBER - ZBRE
E 5%t @W&QZ%%%AE’JIT’E%
Fi  WRAIBIZTEARRAREEN
IEHAEENRPER -

EERETERE  AEEZE—R7%
ﬁﬂ:l% F BEER - i UERHE
BER - BREREEE  ERERREAR
ﬁm*a%ﬁ%% c RIBNAE - BE - RER
EBEBRIEHERRE °

ZRIXGEAREERFK  AEEE®
BT RE L MBS KRB THMNRZ T -
REZB2BFRABERNERBR
HMEATERBIATHEMSERIERZ
TAEEABEM - AR RRIEENARTA
5 BEFTEIRAT BRER  LEFH
EZIL -

FMEE G TERBEE  (VRIRE
ERSREEABNHINGTE - WHER
HEABFSELERE ()R Rt E
IMITEERI - AETER RIS
WEASR(WAE) : (i HAERTEER
BE KR AR (v ER RS E
MRAFE T EEMARROFEIHNEE -

The Company has adopted a workforce diversity policy applicable to the
Group’s entire workforce, including senior management. The policy aims to
foster a diverse, inclusive and equal-opportunity workplace and recognises
that workforce diversity enhances decision-making quality and supports the
Group’s long-term development.

In building its workforce, the Group considers a range of diversity factors,
including gender, age, cultural and educational background, professional
experience and skills, race and ethnicity and other relevant attributes.
Employment decisions are based on merit, qualifications, performance and
business needs.

The Group aims to maintain and progressively enhance gender diversity
across all levels of the workforce, taking into account its business model and
operational needs. The Nomination Committee reviews the implementation
and effectiveness of the policy annually. Where achieving gender diversity
is more challenging due to industry characteristics or talent availability, the
Company will continue to strengthen recruitment, succession planning and
talent development initiatives to improve diversity over time.

The primary duties of the Remuneration Committee include (i) reviewing the
remuneration package of each Director and member of senior management,
and making recommendations to the Board regarding any adjustment
thereof; (ii) reviewing and evaluating the performance of individual executive
Directors for determining the amount of bonus (if any) payable to them;
(iii) approving the terms of executive Directors’ service contracts; and (iv)
reviewing and/or approving matters relating to the share scheme under
Chapter 17 of the Listing Rules.

Tian Lun Gas Holdings Limited Annual Report 2025



64

EEER®RE (F)

Corporate Governance Report (Continued)

FNEZEEmMEBUIFNTESAMKZ
ITRFEBERENR —EZRTESHER
HEK - AMZEREFHESIE - F
MEEeBFELAR—REZE  UEH

RRBZFHBHBER -

BE_ZE-_RFE+-_A=+—RIEE "

FHZEEERITREE -

FHZEERBZERMFEERNT ¢

The Remuneration Committee comprises two independent non-executive
Directors, namely Ms. Zhou Lin and Mr. Li Liuging, and one executive
Director, namely Mr. Xiao Hui. Ms. Zhou Lin is the Chairlady of the
Remuneration Committee. The Remuneration Committee shall meet at least
once every year for reviewing the remuneration policies of the Company.

The Remuneration Committee held 3 meetings during the year ended 31
December 2025.

The attendance of the members of the Remuneration Committee at the
meetings is as follows:

HEBITERRE

Attendance/

£B8 Member Meetings Held
B OEEA Mr. Xiao Hui (appointed on 27 January 2025)

(R—_ZE-_RAF—A-t++tHERMDT)
TEESLE
A Wit (EE)
RMB L (EE)
(R=Z=_AF—A=-t++tAH&IT)

RiR - HERERERS
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2/3

Mr. Li Liuging 3/3

Ms. Zhou Lin (Chairlady) 3/3
Mr. Zhang Yingcen (Chairman)

(resigned on 27 January 2025) 1/3

ENVIRONMENTAL, SOCIAL AND GOVERNANCE
COMMITTEE

The primary duties of the ESG Committee include: (i) reviewing key ESG
trends as well as risks and opportunities; and (ii) reviewing the annual ESG
report.

The ESG Committee comprises two executive Directors, namely, Ms. Li Tao
and Mr. Xiao Hui, and one independent non-executive Director, namely Ms.
Tao Xiaohui. Ms. Li Tao is the Chairlady of the ESG Committee. The ESG
Committee shall meet at least once every year.

HEBITEERRE

Attendance/

£5 Member Meetings Held
SRR L (£/F) Mr. Xian Zhenyuan (Chairman)
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x B4 (FE)
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RASXT
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(resigned on 27 January 2025) —/1
Ms. Li Tao (Chairlady)

(appointed on 27 January 2025) 1/1
Mr. Xiao Hui 171
Ms. Tao Xiaohui (appointed on 25 April 2025)

/1
Ms. Zhang Baixuan (appointed on 27 January

2025 and resigned on 25 April 2025)

1/1
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Corporate Governance Report (Continued)

APPOINTMENT, RE-ELECTION AND REMOVAL OF
DIRECTORS

All non-executive Directors entered into service contracts with the Company
for a term of 3 year and subject to termination by either party upon giving
not less than one month’s prior written notice to the other party.

None of the Directors of the Company who are proposed for re-election at
the forthcoming annual general meeting has a service contract with the
Company not terminable by the Company within one year without payment
of compensation (other than statutory compensation).

In accordance with Article 108(a) of the Articles of Association of the
Company, at each annual general meeting, at least one-third of the Directors
shall retire from office by rotation. Each Director shall retire at least once
every three years and such Directors shall include those who have assumed
the longest term of office since their last appointment or re-election.
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GENERAL MEETINGS

For the period from 1 January 2025 to 31 December 2025, the Board held
the annual general meeting on 29 May 2025. The attendance record of the
Directors is as follows:

HEBITRRAERE
£8 Member Attendance/Meetings Held
BITES Executive Directors
TR E (EE) Mr. Zhang Yingcen (Chairman)

(RZE—RF—A=+tHET) (resigned on 27 January 2025) -/
SIRIRS A (£/E) Mr. Xian Zhenyuan (Chairman) 1/1
= BaL Ms. Li Tao 1/1
B oomBeA Mr. Xiao Hui 1/1
kEEXL Ms. Zhang Baixuan

(RZZE_AF—AZ+ERAEZE) (appointed on 27 January 2025) 1/1
FHITES Non-executive Directors
PR H &t Ms. Chen Hong 1/1
RIEREAE Mr. Zhang Daoyuan 1/1
BYFHTES Independent Non-executive Directors
R Mr. Li Liuging 11
EHEBELAE Mr. Lei Chunyong 1/1
A #zt Ms. Zhou Lin 1/1
[fF]i=2=3 e Ms. Tao Xiaohui

(RZZE-_AFNA - +HHEZRT) (appointed on 25 April 2025) 1/1
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The Company’s external auditor attended the annual general meeting held
on 29 May 2025.

DIRECTORS’ AND AUDITOR’S FINANCIAL
STATEMENTS

The auditor to the Company acknowledges its reporting responsibilities
in the auditor’s report on the financial statements for the year ended 31
December 2025. The Directors are not aware of any material uncertainties
relating to events or conditions that may raise significant doubt upon the
Company'’s ability to continue as a going concern, therefore the Directors
continue to adopt the going concern approach in preparing financial
statements.
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AUDITOR’S REMUNERATION

For the year ended 31 December 2025, the Group’s audit expenses
amounted to RMB3,500,000. There were no significant non-audit service
assignments performed by the auditor of the Group.

INTERNAL CONTROL

The Board is responsible for maintaining operation of the effective internal
control system of the Group. The Board performs an annual review of the
effectiveness of all material controls of the internal control system, including
financial supervision, operating supervision, compliance supervision and
risk management system through the Audit Committee. Internal review
personnel are responsible for assisting the Audit Committee in reviewing
the effectiveness of the internal control system. Internal review personnel
perform internal reviews and other relevant reviews regularly. They report
the review results to the Audit Committee and provide the members of the
committee with advice to optimize internal control for the Audit Committee’s
consideration. During the year, internal review personnel mainly reviewed
the major risk management systems based on the internal control advice in
the report formulated by external audit institutions, and reported the review
results to the Board. With the support of the Board, the internal review
personnel carried out improvement for the operation of the Group. The Board
had conducted a review of the effectiveness of the internal control system
of the Company and its subsidiaries during the year ended 31 December
2025.

DIVIDEND POLICY

This policy aims to provide shareholders of the Company with stable
dividends and sets out the guidelines for the Board of the Company to
determine whether dividends are to be declared and paid, and the level of
dividend to be paid to the shareholders of the Company.

It is the policy of the Company to allow its shareholders to participate in
the Company’s profits whilst retaining adequate reserves for future growth.
Normally, the Company pays dividends twice a year, which are the interim
dividend and final dividend. The Board may declare special dividends in
addition to such dividends as it considers appropriate.
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In determining the frequency, amount and form of any dividend in any
financial year/period, the Board shall consider the following factors: (1) the
actual and expected financial results of the Company and its subsidiaries (the
“Group™); (2) economic conditions and other internal or external factors that
may have an impact on the business or financial performance and position
of the Group; (3) the Group’s business strategies, including future cash
commitments and investment needs to sustain the long-term growth aspect
of the business; (4) the current and future operations, liquidity position and
capital requirements of the Group; and (5) any other factor that the Board
deems appropriate.

During the year, all decisions of the Board in relation to the declaration and
payment of dividends were made in accordance with the Company’s dividend
policy. The Board considers that the level of dividends declared for the year
is consistent with the objectives and principles of the dividend policy.

PROCEDURES FOR CONVENING AN EXTRAORDINARY
GENERAL MEETING AND PUTTING FORWARD
PROPOSALS AT GENERAL MEETINGS BY
SHAREHOLDERS

Pursuant to Article 64 of the articles of association of the Company,
extraordinary general meetings shall be convened on the requisition of one
or more Shareholders holding, at the date of deposit of the requisition,
not less than one-tenth of the paid-up capital of the Company having the
right of voting at general meetings of the Company, on a one vote per share
basis in the share capital of the Company, and the foregoing Shareholders
shall be able to add resolutions to the meeting agenda. Such requisition
shall be made in writing to the Board or the secretary for the purpose of
requiring an extraordinary general meeting to be called by the Board for
the transaction of any business specified in such requisition. If within 21
days of such deposit, the Board fails to proceed to convene such meeting,
the requisitionist(s) himself (themselves) may do so in the same manner,
and all reasonable expenses incurred by the requisitionist(s) as a result of
the failure of the Board shall be reimbursed to the requisitionist(s) by the
Company.
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Pursuant to Article 72 of the Articles of Association, the number of
Shareholders necessary for putting forward a proposal at general meetings is
as follows:

(i)  at least 2 Shareholders entitled to vote at any general meeting; or

(ii) any Shareholder or Shareholders representing no less than one-tenth
of the total voting rights (on a one vote per share basis) of all the
Shareholders having the right to vote at the general meeting; or

(iii) any Shareholder or Shareholders holding Shares conferring a right to
vote at the general meeting being Shares on which an aggregate sum
has been paid up equal to not less than one-tenth of the total sum
paid up on all the Shares conferring that right.

Pursuant to Article 113 of the Articles of Association, no person, other than
a retiring Director, shall, unless recommended by the Board for election, be
eligible for election to the office of Director at any general meeting, unless
notice in writing of the intention to propose that person for election as a
Director and notice in writing by that person of his willingness to be elected
shall have been lodged at the head office or at the registration office no
earlier than the day after the despatch of the notice of the general meeting
appointed for such election and end not later than seven days prior to the
date of such general meeting and the minimum length of the period during
which such notices to the Company may be given will be at least seven days.

The procedures for Shareholders to propose a person for election as a
Director are posted on the website of the Company.
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INVESTOR RELATIONS

The Group has already set up the Investor Relations Department to be
responsible for investor relations management work and established various
channels for the communication with investors, including direct line and
mail so as to ensure smooth communication between the Company and
investors. In addition, in order to provide a full picture of the business
development and prospects of the Company to the media, securities
analysts, fund managers and investors, the Company held telephone
conferences and luncheons for them, organized visits to the Company from
time to time and answered their inquires in a timely manner.

COMMUNICATION WITH SHAREHOLDERS

The Company endeavors to maintain an ongoing dialogue with its
Shareholders and in particular, through annual general meetings or other
general meetings to communicate with the shareholders and encourage their
participation. The Company will ensure that there are separate resolutions
for separate issues proposed at the general meetings. The Company will
continue to maintain an open and effective investor communication policy
and to update investors on relevant information on the Group’s business in a
timely manner, subject to relevant regulatory requirements.

The Company reviews regularly its shareholders’ communication policy
on an annual basis to ensure its effectiveness. After the review of the
implementation and effectiveness of the shareholders’ communication
policy, the Company is of the view that the policy is effective in providing
channels for shareholders to communicate their views on various matters
affecting the Company and for the Company to solicit and understand the
views of the shareholders and stakeholders.
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PROCEDURES FOR DIRECTING SHAREHOLDERS’
ENQUIRIES TO THE BOARD

Shareholders may at any time put their enquiries and concerns to the Board
in writing through the contact details as follows:

Tian Lun Gas Holdings Limited

4th Floor, Tian Lun Group Building
No. 6 Huang He East Road

Zheng Dong New Area

Zhengzhou City, Henan Province
The PRC

Email: ir@tianlungas.com
Telephone No.: 86 371 6370 7151

COMPANY SECRETARY

The company secretary of the Company is Mr. Tam Tak Kei Raymond,
and his biography is set out in the section headed “Directors and Senior
Management” in this annual report.

The company secretary of the Company Mr. Tam Tak Kei Raymond has
been informed of the requirement of Rule 3.29 of the Listing Rules, and
he confirmed that he had attained not less than 15 hours of relevant
professional training during the year ended 31 December 2025.

MATERIAL CHANGES IN CONSTITUTIONAL
DOCUMENTS

During the year ended 31 December 2025, there were no material changes
to the Company’s constitutional documents.
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To the shareholders of Tian Lun Gas Holdings Limited
(incorporated in the Cayman Islands with limited liability)

We have audited the consolidated financial statements of Tian Lun Gas
Holdings Limited (“the Company”) and its subsidiaries (“the Group”) set
out on pages 86 to 283, which comprise the consolidated statement of
financial position as at 31 December 2025, the consolidated statement
of profit or loss, the consolidated statement of profit or loss and other
comprehensive income, the consolidated statement of changes in equity and
the consolidated cash flow statement for the year then ended and notes,
comprising material accounting policy information and other explanatory
information.

In our opinion, the consolidated financial statements give a true and fair
view of the consolidated financial position of the Group as at 31 December
2025 and of its consolidated financial performance and its consolidated
cash flows for the year then ended in accordance with HKFRS Accounting
Standards as issued by the Hong Kong Institute of Certified Public
Accountants (“HKICPA”) and have been properly prepared in compliance
with the disclosure requirements of the Hong Kong Companies Ordinance.



KPMG

RENER

B REBETBSTMASRMIKELE
FPERDETTERT » WIAEZFERI T AR
MEEDEARS [ZBEI R EFA M
BREAENE TR IEE—TE -
REEBEAMASRMICEESFANE
fesrR) (AT SR [<p 1)) (RRIRSTRIE S
RABH B BERBOVHRERTT) BRI
YRESE  YEETTAFNEMEE

BREM - RAEE - RAIPAESHER
BREETEMBE W ARMNETERRE
HER -

BARE S

FRETFHERERMNFEZHE - R
RYARGREVBERRNBARSERN
FH - GELEERIERMBAEREAY
BamR L H AR RRETRER - BT
SHELEREHEBNER -

BYZHAMHRE (&)
Independent Auditor’s Report (Continued)

BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong Standards on
Auditing (“HKSAs”) as issued by the HKICPA. Our responsibilities under
those standards are further described in the Auditor’s responsibilities for
the audit of the consolidated financial statements section of our report.
We are independent of the Group in accordance with the HKICPA's Code of
Ethics for Professional Accountants (“the Code”), as applicable to audits
of financial statements of public interest entities. We have also fulfilled our
other ethical responsibilities in accordance with the Code. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our opinion.

KEY AUDIT MATTERS

Key audit matters are matters that, in our professional judgement, were of
most significance in our audit of the consolidated financial statements of
the current period. These matters were addressed in the context of our audit
of the consolidated financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on these matters.
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FHEBHENEERE

Assessing potential impairment of goodwill

BB AT AN 17 R RNE2.10(a)F02.11 »

Refer to Note 17 to the consolidated financial statements and the accounting policies in Notes 2.10(a) and 2.11.

BRENSEE RPN ET N AEEZEE
The Key Audit Matter How the matter was addressed in our audit

RZZEZRAF+ZA=+—0 E5ERENEASEL RIHEENBEREMS  RMAATHETEFE
AR#2,736,579,000 T * AMEEEEEEREMN18% &

sHRREEEB AR 72,095,000t - ZERMEAETE  Our procedures in relation to assessing potential
ReERETAZSHReELETAEHRIERSEND  impairment of goodwill included the following:
ESOEN) BENCEAHTRROEE  BAGFE

ROBAERT A ° J TR G E IR BRI BV B g A BB R 2 3R
As at 31 December 2025, the gross carrying amount ETAETT - HPBEEEERRSRENRENL
of goodwill was RMB2,736,579,000, which accounted ReE

for approximately 18% of the total assets of the obtaining an understanding of and evaluating
Group, against which an impairment provision of the design and implementation of management’s
RMB72,095,000 was made. This represented goodwill key internal controls over the process, including
recognised in a number of business combinations related management’s preparation of the discounted cash
to groups of cash-generating units (“CGUs”) that were flow forecasts;

expected to benefit from respective business combination
and was subject to annual impairment assessment.

T4  REBREREGRADE 20265 FEHRE
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Assessing potential impairment of goodwill (continued)

BRI AT AN 17 R B RN T 2.10(a)F02.11 »

Refer to Note 17 to the consolidated financial statements and the accounting policies in Notes 2.10(a) and 2.11.

BRENSEE RPN ET N AEEZEE
The Key Audit Matter How the matter was addressed in our audit

EFREREFEE - EIRERE T NDEER - BERE o RIBERNEHEIMBEME EREEBAIEMR -

REMERREA - KATHAEEERIHBECELET A EREYRSENETH#IARSEREE
MK EE5E - ERERHEMIEENEERSELE HETHNEEDIRIBR ;
TTEAEXBRAIWESREEITEHELL - WEESEEERE assessing management’s identification of CGUs
AREEE ReREMRBANRETEEEEELE and allocation of assets to each CGU according
ARG - TERENIRE - RRUAFIRIRLERK to the applicable accounting standards and our
AR e understanding of the Group’s business;

In performing impairment assessments, management
engaged an external valuer to assess the recoverable e FEETEEBEFZNINIEEM ] - BEMNEE

amounts of CGUs using value in use method by preparing 1%

discounted cash flow forecasts. Management compared evaluating the competence, capabilities and
the carrying value of each of the CGUs to which the objectivity of the external valuer engaged by
goodwill had been allocated with their respective management;

recoverable amounts to determine if any impairment loss
should be recognised. The preparation of discounted
cash flow forecasts requires significant management
assumptions and estimations, in particular the discount
rates, future revenue and future operating costs.
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Assessing potential impairment of goodwill (continued)

BRI AT AN 17 R B RN T 2.10(a)F02.11 »

Refer to Note 17 to the consolidated financial statements and the accounting policies in Notes 2.10(a) and 2.11.

BRENSEE
The Key Audit Matter

HRNENRHSBHRNGAVEREAMEBRAEE B
EREHMERROREN G RAETEEERATES
REBEEERERRE 2 ZENERAMANERSR - FHit &M
HEEHE R B BRI ER R AR ST R

We identified assessing potential impairment of goodwill
as a key audit matter because the carrying amount of
the goodwill was material to the consolidated financial
statements and impairment assessments of goodwill
performed by management involve significant judgements
and assumptions that are inherently uncertain and could
be subject to potential management bias.

76 RERFERERLDF 2025FFERE

BENESNAREZSEE

How the matter was addressed in our audit

#E—FENRSRERARKFERSELET
MERFRIRETHY - LA ERERRBIEAT
SUNELERY  UAREEFEEMERERR
IR

comparing the prior year’s cash flow forecasts with
the actual performance of the CGUs for the current
year, in order to assess the reliability of historical
accuracy of management’s forecasting process and
whether there is any indication of management
bias;

SIAHMHAREESER - BEBHRMRBERNE
PR A A BEREMRANMGERE
ZEgl  WWERERMEANTREESERTT
FEHMAGIMERANGERA - ReEZFNRELN
BIEM

involving our internal valuation specialists to
assist us, on a sample basis, in evaluating the
appropriateness of valuation methodology used
by management according to the applicable
accounting standards and assessing the
reasonableness of the discount rates by considering
whether the discount rates applied were within the
range adopted by other companies in the same
industry;
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Assessing potential impairment of goodwill (continued)

BRI AT AN 17 R B RN T 2.10(a)F02.11 »

Refer to Note 17 to the consolidated financial statements and the accounting policies in Notes 2.10(a) and 2.11.

BRENSEE RPN ET N AEEZEE
The Key Audit Matter How the matter was addressed in our audit

. S2RBFIHEEEXGHIER  ELBY  J|/EH
RERARR G ATSEIE - AT &
RemE TR (BIEARRM AR R EKA) FKA
WRFR 2 ABEREER
challenging the reasonableness of the assumptions
adopted in the preparation of cash flow forecasts,
including future revenue and future operating
costs, on a sample basis, with reference to our
understanding of the Group’s business, historical
trends, available industry information and available
market data;

. FHEEIRERARRMA « RIRLEXNAFHTIR X
BREDN - WEBHLERENEMEENT
2 URREFEEMEERRENIR 0 &
evaluating management’s sensitivity analysis in
respect of the future revenue, future operation
costs and discount rates and considering the
resulting impact on the impairment assessments
and whether there is any indication of management
bias; and

J RIBEANGEL TGV BRERTERD
ERENENREAD 2B -
assessing the reasonableness of the disclosures in
the consolidated financial statements in respect of
the impairment assessments of goodwill according
to the applicable accounting standards.
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Expected credit loss allowances of trade receivables and contract assets due from related parties

BRI T AN F3.1(b) 120 R BB EMF2.12F2.17 °
Refer to Notes 3.1(b) and 20 to the consolidated financial statements and the accounting policies in Notes 2.12 and
2.17.

BRETEE
The Key Audit Matter

MRZBZRF+A=+—08 ' EBURERFANERERT —
MEBRRFERERAR(NIEKRX]) (ZEBBES
EraEtExEt) aNEENRAABEIARARY
2,362,815,000 ST A % 796,835,000 7T ° EEEBER =
ToRFTA=T—HERBRHRGEHABLIERBAR
# 464,879,000 7T » & 5 B &) R UAR R AN EA B IR R 2R AT
SRMEENG OB EF ZRNEZERT

As at 31 December 2025, the gross carrying amounts of
trade receivables and contract assets due from a related
party, Henan Yutian New Energy Co., Ltd. (“Henan
Yutian”), an entity controlled by the joint venture of the
Group, were RMB2,362,815,000 and RMB796,835,000,
respectively. An allowance for expected credit losses
(“ECLs”) of RMB464,879,000 was provided as at 31
December 2025. The Group’s trade receivables and
contract assets arising from contracts with Henan Yutian
mainly derived from construction services.

EIREC B INBIGERD - SRATEAME B RER ST Z
ZRBERFMNE DB ENBRERE -

Management engaged an external valuer to assess the loss
allowance of the trade receivables and contracts assets
using the ECL model.

78 XBRRERERAT 2025FFFRE

R MBS NAREZEE
How the matter was addressed in our audit

AT ERER M EYCT G R E A EERNTREEREX
BEms - BKOPTRITHEIRF 2

Our audit procedures to assess ECL allowances of trade
receivables and contract assets due from Henan Yutian
included the following:

o TREMFHE B IR LTIRRIMAZ ) SR M BPiE 2 5%
FTAIBAAT
understanding and evaluating the design and
implementation of management’s key internal
controls over the process;

. RiZEANGHER - FEEEERMGEAEEN
R - W T RERERRA EREREARE D
B S BURANRER ¢
evaluating the Group’s policy for estimating
the loss allowance according to the applicable
accounting standards and understanding the key
data and assumptions in the ECL model adopted
by management;
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Expected credit loss allowances of trade receivables and contract assets due from related parties (continued)

BRETETEHEME3.1(b) 120 R EFHBEMF2.12F12.17 °
Refer to Notes 3.1(b) and 20 to the consolidated financial statements and the accounting policies in Notes 2.12 and
2.17.

BREHNEE RAENET N AEEZEE
The Key Audit Matter How the matter was addressed in our audit

HRZEFREEFAMENEENGEHREEEEAMEEZHE o AFHEEEERFENINEGEM RS BENTE

Z . BHREHBEABLAIEIRFEREEFBUENEANER M SIARMNABHERR - STERBEHAEX
BHIE - FAE M EBERAMELCTEBRRENEER REEEFRABEIENRE N  WHZEEH
TREAE R EE o AR AR E T EE - AR ERERR (AR eFENMERZNBR) W
We identified the assessment of ECL allowances of trade B EREE R - RSN h AR SR E 1R [ 1 e
receivables and contract assets due from Henan Yutian HEE 1

as a key audit matter because the balances of trade evaluating the competence, capabilities and
receivables and contract assets are material to the Group objectivity of the external valuer engaged by
and the ECL assessment involves significant management management; involving our internal valuation
judgements which are inherently subjective. specialists to evaluate the appropriateness of

the ECL model in determining loss allowances
and challenging the appropriateness of the key
parameters and assumptions in the model, which
included probability of default and loss given
default and assessing the appropriateness of
related key management judgement;

J FRREEEEANEEZEMTHENEM &7
HERENBABELTHEIREN
assessing the appropriateness of management’s
estimates of loss allowance by examining the
information used by management to derive such
estimates;
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Expected credit loss allowances of trade receivables and contract assets due from related parties (continued)

BB E TN 3.1(b) M1 20 R @7 B KM 2.12FH12.17 -

Refer to Notes 3.1(b) and 20 to the consolidated financial statements and the accounting policies in Notes 2.12 and

2.17.
BRETEE BRANETNAEEZEER
The Key Audit Matter How the matter was addressed in our audit

. BENFER_TE_RAF T _A=+t—HHEXE
Rk
re-performing the calculation of the loss allowance
as at 31 December 2025; and

J RIBEANGEL - FhGReMBREcPERE
RIBABENRERND 2 GBI -
assessing the reasonableness of the disclosures
of ECL allowances in the consolidated financial
statements according to the applicable accounting
standards.

80 XRAERRERERDR 2026FFERE
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Independent Auditor’s Report (Continued)

INFORMATION OTHER THAN THE CONSOLIDATED
FINANCIAL STATEMENTS AND AUDITOR’S REPORT
THEREON

The directors are responsible for the other information. The other
information comprises all the information included in the annual report,
other than the consolidated financial statements and our auditor’s report
thereon. The other information is expected to be made available to us after
the date of this auditor’s report.

Our opinion on the consolidated financial statements does not cover the
other information and we do not express any form of assurance conclusion
thereon.

In connection with our audit of the consolidated financial statements, our
responsibility is to read the other information when it becomes available
and, in doing so, consider whether the other information is materially
inconsistent with the consolidated financial statements or our knowledge
obtained in the audit or otherwise appears to be materially misstated.

RESPONSIBILITIES OF THE DIRECTORS FOR THE
CONSOLIDATED FINANCIAL STATEMENTS

The directors are responsible for the preparation of the consolidated
financial statements that give a true and fair view in accordance with
HKFRS Accounting Standards as issued by the HKICPA and the disclosure
requirements of the Hong Kong Companies Ordinance and for such internal
control as the directors determine is necessary to enable the preparation of
consolidated financial statements that are free from material misstatement,
whether due to fraud or error.
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RESPONSIBILITIES OF THE DIRECTORS FOR
THE CONSOLIDATED FINANCIAL STATEMENTS
(continued)

In preparing the consolidated financial statements, the directors are
responsible for assessing the Group’s ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the directors either intend to
liquidate the Group or to cease operations, or have no realistic alternative
but to do so.

The directors are assisted by the Audit Committee in discharging their
responsibilities for overseeing the Group’s financial reporting process.

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF
THE CONSOLIDATED FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether the
consolidated financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. This report is made solely to you, as a body, and
for no other purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report.

Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with HKSAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users
taken on the basis of these consolidated financial statements.
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BYZHAMHRE (&)
Independent Auditor’s Report (Continued)

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT
OF THE CONSOLIDATED FINANCIAL STATEMENTS
(continued)

As part of an audit in accordance with HKSAs, we exercise professional
judgement and maintain professional scepticism throughout the audit. We
also:

— Identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

— Obtain an understanding of internal control relevant to the audit

in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the Group’s internal control.

— Evaluate the appropriateness of accounting policies used and the

reasonableness of accounting estimates and related disclosures made
by the directors.
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BYZHAHRE (&)
Independent Auditor’s Report (Continued)

KPMG

ZE BB E ISR AUDITOR’S RESPONSIBILITIES FOR THE AUDIT
REENEE(E) OF THE CONSOLIDATED FINANCIAL STATEMENTS
(continued)
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B JTM - EEE AR - RPIRES
BRAERIEE -

Conclude on the appropriateness of the directors’ use of the going
concern basis of accounting and, based on the audit evidence
obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Group’s ability
to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the consolidated financial
statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditor’s report. However, future events or
conditions may cause the Group to cease to continue as a going
concern.

Evaluate the overall presentation, structure and content of the
consolidated financial statements, including the disclosures,
and whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair
presentation.

Plan and perform the group audit to obtain sufficient appropriate
audit evidence regarding the financial information of the entities or
business units within the Group as a basis for forming an opinion
on the consolidated financial statements. We are responsible for the
direction, supervision and review of the audit work performed for
purposes of the group audit. We remain solely responsible for our
audit opinion.

PREMEBIRIN - BIRBFFZEEEBT  We communicate with the Audit Committee regarding, among other matters,
STEIMEFTHE - KE%H - EXEFTE the planned scope and timing of the audit and significant audit findings,
RE - BERMERFTHHRLAIIZES  including any significant deficiencies in internal control that we identify
B E(R] EERRPA o during our audit.
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BYZHAMHRE (&)
Independent Auditor’s Report (Continued)

AUDITOR’S RESPONSIBILITIES FOR THE AUDIT
OF THE CONSOLIDATED FINANCIAL STATEMENTS
(continued)

We also provide the Audit Committee with a statement that we have
complied with relevant ethical requirements regarding independence
and communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence and, where applicable,
actions taken to eliminate threats or safeguards applied.

From the matters communicated with the Audit Committee, we determine
those matters that were of most significance in the audit of the consolidated
financial statements of the current period and are therefore the key audit
matters. We describe these matters in our auditor’s report unless law
or regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so
would reasonably be expected to outweigh the public interest benefits of
such communication.

The engagement partner on the audit resulting in this independent auditor’s
report is Hui Sau Yee, Jenny (practising certificate number: P05552).

KPMG

Certified Public Accountants
8th Floor, Prince’s Building
10 Chater Road

Central, Hong Kong

30 March 2026
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS

HE-F-RF+-A=1—HULFE
for the year ended 31 December 2025
(RREEMBARKEFT (BRIFEZFHE))

(All amounts in Renminbi (“RMB”) thousands unless otherwise stated)

BE+=-A=+t—HILEE
Year ended 31 December

—ECHF —ZTmE
2025 2024
B sE ARETT ARBT T
Notes RMB’000 RMB’000
ON Revenue 5 7,937,480 7,780,765
SHER AR Cost of sales 8 (6,823,009) (6,445,551)
ER Gross profit 1,114,471 1,335,214
7 EERAR Distribution expenses 8 (88,929) (83,406)
THEA Administrative expenses 8 (276,662) (253,422)
ERRAELNEERNRERIE Net impairment losses on financial
SFEE assets and contract assets 3.1(b)(ii) (306,944) (62,445)
EEREEE Impairment loss on goodwill 17 (28,344) (43,751)
H bz Other income 6 10,282 15,349
Hub R, (E18) — F58 Other gains/(losses) — net 7 20,734 (34,003)
KEFHE Operating profit 444,608 873,536
B = Finance income 2,757 5,764
B E A Finance expenses (365,776) (392,792)
HEER — F58 Finance expenses — net 10 (363,019) (387,028)
JEREtE N A RAEDESELE  Share of results of associates and a joint
venture 11(b) 29,798 20,472
B i 1585 A0 R Profit before income tax 111,387 506,980
TS & A Income tax expense 12 (55,625) (182,471)
FERE Profit for the year 55,762 324,509
FERER Profit attributable to:
—ARARIFTEE — Owners of the Company 38,625 300,994
—IEE I A — Non-controlling interests 17,137 23,515
FERE Profit for the year 55,762 324,509
SREF Earnings per share
— FREALEEEF (AR — Basic and diluted earnings per share
=9 (RMB) 13(a) 0.04 0.31

RERRIERER AR 2026FFEHE
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
HE_T_AFTA=1+—HIFE

for the year ended 31 December 2025

(BB RBARKETF T (BRIHAEHH))

(All amounts in RMB thousands unless otherwise stated)

BE+T-A=1t—HLHFE

Year ended 31 December

—B-hE —TF
2025 2024
Bt e AR%T ARETTT
Notes RMB’000 RMB’'000
FEFHE Profit for the year 55,762 324,509
Hih2E W= Other comprehensive income
TEEMHIEAREmIEL Item that will not be reclassified to profit
or loss
AR BEFEBHEZS) A Changes in the fair value of equity

Hih 2 E=IRER investments at fair value through other

A EEEE comprehensive income 19 (6,400) (5,000)
AEEHMEMEUE - RSB Other comprehensive income for the year,

15 net of tax (6,400) (5,000)
AEEEHEIKRGZAE Total comprehensive income for the year 49,362 319,509
UTEFEEED : Attributable to:

— ARBIBEE — Owners of the Company 32,225 295,994
— FEfEl 1 s — Non-controlling interests 17,137 23,515

49,362 319,509
F94EF 283 BEMWEBAT MK —  The notes on pages 94 to 283 form part of these financial statements.
& o
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HE_T_AF+A=1+—HIFEF
for the year ended 31 December 2025
(RREERBARKEF T (BRIFZHHE))

(All amounts in RMB thousands unless otherwise stated)

BE ASSETS

ERENEE Non-current assets

Y% - BRE MR Property, plant and equipment
FREEE Right-of-use assets

WA Investment properties

EmEE Intangible assets
EEmEARNIEE Investments accounted for using the

equity method
M’&fﬁﬁfﬁ?iﬂﬁi\ #8hzt A Financial assets at fair value through

HEzEWRmNemEE other comprehensive income
UARBEFEBEES):T A Financial assets at fair value through
EamEemEE profit or loss

HAEmE&EE Other non-current assets

2RI Restricted cash

RIETIEEE Deferred tax assets

REEE Current assets

ﬁ%’i Inventories
BREE Contract assets

fﬂﬁlﬁﬁ N L At LR Trade and other receivables
UARBEFEBEES):T A Financial assets at fair value through
EmeEKENSmERE other comprehensive income

NAREEAEAEES A Financial assets at fair value through
EanmemEE profit or loss

ZMREIR® Restricted cash

HEMREeEFEEY Cash and cash equivalents

EEHAE Total assets

ExE EQUITY

BEREARMEE 2R Equity attributable to owners of the

Company

%N Share capital

rfﬂx Treasury shares

&R E Share premium

B Reserves

Brrias Retained earnings

FEEFIMERE R Non-controlling interests

R Total equity

RERRIERER AR 2026FFEHE

LoEE:

Notes

14
15
16
17

11(b)
19
23(a)

24
30

22
20
19

23(a)
24
24

25(a)
25(b)
25(a)
27(a)
27(b)

Rt=-A=t+—AH

As at 31 December

3,794,963
271,324
35,578
4,567,992

915,475
30,400
5,391
166,747

4,935
9,481

9,808,286

207,054
810,591
2,941,122
20,000
233,418

137,850
1,238,278

5,588,313

15,396,599

8,264
(78,599)
81,317
1,151,780
4,669,340

5,832,102

294,382

6,126,484

—EomF
2024
AERBTT
RMB’000

3,830,652
278,511
36,617
4,705,766
885,677
36,800

6,175
118,177

14,166

9,912,541

229,081
1,848,970
2,335,716

14,539

250,679

215,490
1,103,037

5,997,512

15,910,053

8,264
(73,233)
81,317
1,057,742
4,870,183

5,944,273

318,210

6,262,483
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Consolidated statement of finanmal posmon (Continued)
HBE—F-_aF+-A=+—HIFE

for the year ended 31 December 2025

(BHE BARET T (BIFSHHB))

(All amounts in RMB thousands unless otherwise stated)

B+=—A=+—H
As at 31 December
—E-RE —TF
2025 2024
B sE ARETT ARBT T
Notes RMB’000 RMB’000
aE LIABILITIES
FRBAE Non-current liabilities
B Borrowings 29 4,926,356 4,396,432
HEaFE Lease liabilities 15 9,835 10,026
REHIEAE Deferred tax liabilities 30 589,731 711,079
Lkﬂﬁlﬁ?& Deferred income 30,197 35,220
AABEFEBHEZH A Financial liabilities at fair value through
Tﬁﬁﬁﬁ’ﬂﬁmﬂﬁ% profit or loss 23(a) 12,370 —
5,568,489 5,152,757
REBEE Current liabilities
JE S BRFNFN E AB FE S 3R Trade and other payables 28 697,588 907,982
BHBEE Contract liabilities 5 651,951 567,841
B Borrowings 29 1,944,913 2,595,749
HEBRE Lease liabilities 15 9,433 7,106
AR Dividend payables 4,710 6,253
UARBESZHHEZE) A Financial liabilities at fair value through
BEWemans profit or loss 23(a) 16 —
EHEHARE Current income tax liabilities 393,015 409,882
3,701,626 4,494,813
=R % Total liabilities 9,270,115 9,647,570
BEZKREE Total equity and liabilities 15,396,599 15,910,053
BEEGN T NF=-A=1+H®ZHEIWF Approved and authorised for issue by the board of directors on 30 March
AIEEE o 2026.
HIRR T E Y- 3rdnn
Mr. Xian Zhenyuan Ms. Li Tao
EE 2
Director Director
F94ZEFE 283 ARNFEEB AT EHEA —  The notes on pages 94 to 283 form part of these financial statements.
&5 o
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mERERBER
CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

HE_T_AF+A=1+—HIFEF
for the year ended 31 December 2025

(BB BARETIT (GH=EHY))

(All amounts in RMB thousands unless otherwise stated)

BENIAAMAE
Attributable to owners of the Company
2
i ERR RirEE i e % HlfhEs B
Retained Non-controlling
Share capital ~ Treasury shares ~ Share premium Reserves eamings Total interests Total equity
ARETL  ARETT  ARBTR  ARETR ARETT ARETT ARETL  ARETR
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
(WaE2o@)  (H2sb)  (HE2sE) (M) (HE270)
(Note 25(a)) ~ (Note25(b)  (Note25(a)) ~ (Note 27(a))  (Note 27(b)
W=B-ME-F-ANER  Balanceat 1 January 2024 8,264 (73,233) 81,317 979170 4804155 5799673 32148 6111821
2EkE Comprehensive income
EEHE Profit for the year - - - - 300,99 30099 23515 324,509
Hip2EUE Other comprehensive income
WAREEEBEEHTA  Financial assets at fair
EbRENRNEREAE value through other
comprehensive income - - - (5,000) - (5,000) - (5,000)
2ENEES Total comprehensive income - - - (5,000) 300,994 295,99 23515 319,509
SERFEEULFAEN  Transactions with owners in
SHENRA their capacity as owners
] Appropriation = = = 83572 (83,572) - - -
BRRM(E3L) Dividends paid (Note 31) = = = - (151,394) (151,394) = (151,39)
[BpEEEE i il Dividends paid to
non-controlling interests - — - - = = (22,453) (22,453)
KRR TE Capital contributions by
non-controlling interests - - - - - - 5,000 5,000
WZ-BE+ZB=+-8  Balance at 31 Decemher 2024
ke 8,264 (73,233) 81317 1,057,742 4,870,183 5,944,273 318210 6,262,483

594 25 283 AWM B AT K mA R —

RIRRRIEZERER D E 20265 FEHE

The notes on pages 94 to 283 form part of these financial statements.
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Consolidated statement of changes in equity (Continued)
BE_E_nF+_A=+—HIFE

for the year ended 31 December 2025

(REEBARETT (BIFSHHE))

(All amounts in RMB thousands unless otherwise stated)

EERELTMEE
Attributable to owners of the Company
R Eflk RHEE fife BrkE R FEAMER frg
Retained Non-controlling
Share capital ~ Treasury shares  Share premium Reserves eanings Total interests Total equity
AEBTR  ARETR  ARBTR  ARETn  ARETn  ARETn  ARETn ARETR
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
(Wton)  (Wsos)  (Mos)  (E27) (2700
(Note 25(a))  (Note 25(b))  (Note 25(a) ~ (Note 27(a)  (Note 27(b))
RZEZRE-F-AMER  Balance at 1 January 2025 8,264 (73,233) 81,317 1,057,742 4,870,183 5,944,213 318,210 6,262,483
NG Comprehensive income
EEHE Profit for the year - - - - 38,625 38,62 17,131 55,762
Hp2EUE Other comprehensive income
WAREBHEEEEGA  Financial assets at fair
EbRENRNERAE valuethrough other
comprehensive income - - - (6,400) - (6,400) - (6,400)
FENEAR Total comprehensive income - - - (6,400) 38,625 32,205 17,131 49,362
RERFEEULFAEN  Transactions with owners in
SHEGNRA their capacity as owners
i Appropriation - = = 100438 (100438) - - -
BRI (H3E31) Dividends paid (Note 31) = = = - (139,005) (139,005) = (139,005)
RApE a2l Dividends paid to non-
controlling interests - - - - - - (35,914) (35,014)
A (i 25(b) Repurchase of shares
(Note 25(b) = (5,366) = = = (5,366) = (5,366)
FEnllER A Capital contributions by
non-controlling interests - - - - - - 2,100 2,100
REMWBAZ(ME11()  Disposal of subsidiaries
(Note 11(a)) = = = = (25) (25) (1,781) (1,776)
RZFZRETZA=+-R  Balance at 31 December 2025
fiat 8,264 (78,599) 81317 1,151,780 4,669,340 5,832,102 294,382 6,126,484

F£ 94 EF 283 AMMEB AT KN —

2By e

The notes on pages 94 to 283 form part of these financial statements.
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CONSOLIDATED CASH FLOW STATEMENT

HE_T_AF+A=1+—HIFEF
for the year ended 31 December 2025
(RREERBARKEF T (BRIFZHHE))

(All amounts in RMB thousands unless otherwise stated)

BE+T-A=1t—HLHFE

Year ended 31 December

—EC-EHE —F_NF
2025 2024
Bt e ARBT ARETTT
Notes RMB’000 RMB’'000
RETHEENESRE Cash flows from operating activities
CEEHELEMNRE Cash generated from operations 32(a) 1,172,033 1,113,919
TS Income tax paid (189,155) (195,639)
R ELERIRE ) FRE Net cash generated from operating
activities 982,878 918,280
RETBHEENESRE Cash flows from investing activities
EEWMZE - BEMZE Purchases of property, plant and
equipment (226,892) (285,233)
HHETRFRIEE I Increase in lease prepayments (3,857) (10,134)
BEEWIZ - WEMERE Proceeds from disposal of property, plant
FR8 508 and equipment 32(b) 20,332 29,521
BEELEE Purchases of intangible assets (16,578) (18,997)
BEUAARBEFSEBEEEE Purchases of financial assets at fair
SFABENEREE value through profit or loss (1,310,899) (1,763,215)
[=E N el Dividends received from associates — 845
BRENAAAEEEBE%E) Proceeds from disposal of financial
FFAEEN S REEMER assets at fair value through profit or
18 loss 1,290,915 1,612,896
WEEMTB AR EEAIRE ML Net cash outflow for the acquisition of
HEE subsidiaries — (2,289)
TRERESE Changes in restricted cash (1,499) (2,255)
B FE Interest received 2,757 5,764
SNET B - EERAREES  Settlement of forward exchange
HMEE instruments, cross currency swap and
interest rate swap contracts 16,542 65,411
WEEEFTAMIR S F58 Net cash used in investing activities (229,179) (367,686)

92 XGMKERERAT 2025FEFHRE
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Cash flows from financing activities
Capital contributions by non-controlling

interests
Proceeds from borrowings
Repayments of borrowings
Interest paid
Financing expenses paid
Dividends paid to Company’s
shareholders
Changes in restricted cash

Dividends paid to non-controlling

interests
Repurchase of shares

Payments related to lease liabilities

Net cash used in financing activities

BE_FT_AF+_A=+—HIFE
for the year ended 31 December 2025
(REEEMRARKET T (BRIHFZFHE))

(All amounts in RMB thousands unless otherwise stated)

BE+-A=1T—-HLEE

Year ended 31 December

Net increase in cash and cash equivalents

Cash and cash equivalents at beginning

of the year

Exchange losses on cash and cash

equivalents

Cash and cash equivalents at end of the

year

—ETF

2024

B 5T AREFIT
Notes RMB’000
2,700 5,000

32(c) 4,395,159 5,078,546
32(c) (4,519,562) (4,935,639)
(331,842) (402,748)

(3,043) (1,057)

(139,005) (169,822)

41,090 47,369
(37,457) (27,324)

(5,366) =
32(c) (17,724) (4,033)
(615,050) (409,708)

138,649 140,886

24 1,103,037 964,310
(3,408) (2,159)

24 1,238,278 1,103,037

The notes on pages 94 to 283 form part of these financial statements.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(2Bl BARETTT (B IEBEHH)

(All amounts in RMB thousands unless otherwise stated)

AEE—-REH
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ARARMEENRBERTEER -

R 7 5L il 9% % R iz 78 Windward
3, Regatta Office Park, PO Box
1350, Grand Cayman, KY1-1108,
Cayman Islands °

94 RHAMEERERD R 2025FEEHE

1

GENERAL INFORMATION OF THE GROUP

Tian Lun Gas Holdings Limited (the “Company”) was incorporated on
20 May 2010 in the Cayman Islands under the Companies Law (2010
Revision) of the Cayman Islands as an exempted company with
limited liability. The Company is an investment holding company and
was listed on the Main Board of the Stock Exchange of Hong Kong
Limited (the “Stock Exchange™) on 10 November 2010.

The Company and its subsidiaries (hereinafter collectively referred
to as the “Group”) are principally engaged in the engineering
construction service by providing residential, commercial and
industrial users with gas pipeline and infrastructure laying and
installation and transportation, distribution and sales of gases
including natural gas and compressed natural gas (“CNG”) and
production and sales of liquefied natural gas (“LNG”) in bulk and
in cylinders in certain cities of the People’s Republic of China (the
“PRC™).

The address of the Company’s registered office is Windward 3,
Regatta Office Park, PO Box 1350, Grand Cayman, KY1-1108,
Cayman Islands.
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Notes to the Consolidated Financial Statements (Continued)

2.1

(HEUBARETIT(FISEHS))

(All amounts in RMB thousands unless otherwise stated)

MATERIAL ACCOUNTING POLICIES

Statement of compliance

These financial statements have been prepared in accordance with
HKFRS Accounting Standards, which collective term includes all
applicable individual Hong Kong Financial Reporting Standards
(“HKFRSs”), Hong Kong Accounting Standards (“HKASs”) and
Interpretations issued by the Hong Kong Institute of Certified
Public Accountants (“HKICPA™) and the disclosure requirements of
the Hong Kong Companies Ordinance. These financial statements
also comply with the applicable disclosure provisions of the Rules
Governing the Listing of Securities on the Stock Exchange (“the
Listing Rules”). Material accounting policies adopted by the Group
are disclosed below.

The HKICPA has issued certain new or amended HKFRS Accounting
Standards that are first effective or available for early adoption for
the current accounting period of the Group. Note 2.2.1 provides
information on any changes in accounting policies resulting from
initial application of these developments to the extent that they are
relevant to the Group for the current accounting period reflected in
these financial statements.
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2

2.2

MATERIAL ACCOUNTING POLICIES (continued)

Basis of preparation of the financial statements

The consolidated financial statements for the year ended 31
December 2025 comprise the Group and the Group’s interest in
associates and a joint venture.

The consolidated financial statements have been prepared on a
historical cost basis, as modified by the revaluation of financial
assets at fair value through other comprehensive income and
financial assets and liabilities at fair value through profit or loss
(including derivative instruments), which are carried at fair value.

The preparation of financial statements in conformity with HKFRS
Accounting Standards requires the use of certain critical accounting
estimates. It also requires management to exercise its judgement
in the process of applying the Group’s accounting policies. The
areas involving a higher degree of judgement or complexity, or areas
where assumptions and estimates are significant to the consolidated
financial statements, are disclosed in Note 4.
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Notes to the Consolidated Financial Statements (Continued)

2

2.2
2.2.1

(HEUBARETIT(FISEHS))

(All amounts in RMB thousands unless otherwise stated)

MATERIAL ACCOUNTING POLICIES (continued)

Basis of preparation of the financial statements (continued)

New and amended standards adopted by the Group

The Group has applied amendments to HKAS 21, The effects
of changes in foreign exchange rates — Lack of exchangeability
issued by the HKICPA to these financial statements for the current
accounting period. The amendments do not have a material impact
on these financial statements as the Group has not entered into any
foreign currency transactions in which the foreign currency is not
exchangeable into another currency.

The Group has not applied any new standard or interpretation that is
not yet effective for the current accounting period.

2.2.2 New standards and amendments not yet adopted by the Group

Certain new or amended standards have been published that are not
mandatory for 31 December 2025 reporting periods and have not
been early adopted by the Group. These developments include the
following which may be relevant to the Group.

EUT AR 2 &BRH

B HEEN

Effective for accounting periods
beginning on or after

(BBUBRERRDEIRER] — (2B LA IKEBHBEHREEIDFE 7 RER] — 28 —T-RF—-A—H

TA : BFE — BRIEEERCERE

/]

Amendments to HKFRS 9, Financial instruments and HKFRS 7, Financial instruments:

1 January 2026

disclosures — Contracts referencing nature-dependent electricity

(BBUBRERRDEIRER] — (2B LA IKEBHBEHREEIDFE 7 RER] — 28

T #48 — Y BT AR B M)

Amendments to HKFRS 9, Financial instruments and HKFRS 7, Financial instruments:

—E- R F—H—H

1 January 2026

disclosures — Amendments to the classification and measurement of financial instruments

(BENBHREGHENFELE) —F 115

Annual improvements to HKFRS Accounting Standards — Volume 11

(BBHBRERR)E 185 — [HHEHKAZ5RBFE ]

HKFRS 18, Presentation and disclosure in financial statements

(BBMBMERRDE 195 — [FARZFAEANE L B HE ]
HKFRS 19, Subsidiaries without public accountability: disclosures

T F—H—H
1 January 2026

—E-t+F—H—H
1 January 2027

“F_+F—A—H
1 January 2027
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MATERIAL ACCOUNTING POLICIES (continued)

2.2 Basis of preparation of the financial statements (continued)

2.2.2 New standards and amendments not yet adopted by the Group
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(continued)

The Group is in the process of making an assessment of what
the impact of these developments is expected to be in the period
of initial application. So far, the Group has concluded that the
adoptions of them is unlikely to have a significant impact on the
consolidated financial statements except for the followings:

HKFRS 18, Presentation and disclosure in financial statements

HKFRS 18 will replace HKAS 1 Presentation of financial statements
and aims to improve the transparency and comparability of
information about an entity’s financial statements. HKFRS 18 is
effective for annual reporting periods beginning on or after 1 January
2027 and is to be applied retrospectively.

Among other changes, under HKFRS 18, entities are required to
classify all income and expenses into five categories in the statement
of profit or loss, namely the operating, investing, financing,
discontinued operations and income tax categories. Entities are also
required to provide specific disclosures about management-defined
performance measures in a single note in the financial statements.

The Group does not plan to early adopt HKFRS 18 and is still in the
process of assessing the impact of the adoption.
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Notes to the Consolidated Financial Statements (Continued)

2

2.3
2.3.1

(HEUBARETIT(FISEHS))

(All amounts in RMB thousands unless otherwise stated)

MATERIAL ACCOUNTING POLICIES (continued)

Principles of consolidation and equity accounting

Subsidiaries

Subsidiaries are all entities (including structured entities) over which
the Group has control. The Group controls an entity where the Group
is exposed to, or has rights to, variable returns from its involvement
with the entities and has the ability to affect those returns through
its power to direct the activities of the entities. Subsidiaries are fully
consolidated from the date on which control is transferred to the
Group. They are deconsolidated from the date that control ceases.

The acquisition method of accounting is used to account for business
combinations by the Group (refer to Note 2.4).

Inter-company transactions, balances and unrealised gains on
transactions between group companies are eliminated. Unrealised
losses are also eliminated unless the transaction provides evidence
of an impairment of the transferred asset. Accounting policies
of subsidiaries have been changed where necessary to ensure
consistency with the policies adopted by the Group.

Non-controlling interests in the results and equity of subsidiaries are
shown separately in the consolidated statement of comprehensive
income, consolidated statement of changes in equity and
consolidated statement of financial position respectively.

2.3.2 Associates

Associates are all entities over which the Group has significant
influence but not control or joint control. This is generally the case
where the Group holds between 20% and 50% of the voting rights.
Investments in associates are accounted for using the equity method
of accounting (see Note 2.3.4 below), after initially being recognised
at cost.
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A & /LS .
2 EBEESTBXGE) 2  MATERIAL ACCOUNTING POLICIES (continued)
23 EHRAIRERSTERE 2.3 Principles of consolidation and equity accounting
(#2) (continued)
233 SEZH 2.3.3 Joint arrangements
RIEB(EEMBHREERDE 1L Under HKFRS 11, Joint Arrangements, investments in joint
— [BE&%LH]  HEeETHNRE arrangements are classified as either joint operations or joint
WEANBERALRKLE LGB ventures. The classification depends on the contractual rights and
RIGEREENENERNRT obligations of each investor, rather than the legal structure of the
MiE - MIEEE PR EEBLEM joint arrangement. The Group has a joint venture.

E o ARERE-—ReEhE -

BELE Joint ventures
BEDPENEREYESE B Interests in joint ventures are accounted for using the equity method
TR PR AR A - IR (see Note 2.3.4 below), after initially being recognised at cost in the
ZE (2HTXME2.3.4) ° consolidated statement of financial position.

2.34 fEwmx 2.3.4 Equity method
RIE#EZ L BEVPILKANE Under the equity method of accounting, the investments are initially
R BBETAERURBRERAR recognised at cost and adjusted thereafter to recognise the Group’s
EEEERIRE R WEEN EE share of the post-acquisition profits or losses of the investee in profit
BN EmEENEERAEEE or loss, and the Group’s share of movements in other comprehensive
HEIRE T HME RGN EE) - income of the investee in other comprehensive income. Dividends
Bl BRI E N R REEER received or receivable from associates and joint ventures are
R FHER BT E REEER recognised as a reduction in the carrying amount of the investment.
WAREBEEEESAREENS Where the Group’s share of losses in an equity-accounted investment
BERABBEBERZERNER equals or exceeds its interest in the entity, including any other
(/B 45 1 fr] L b 4 1510 = HR R WOk unsecured long-term receivables, the Group does not recognise
H) AIARETERRE—FE further losses, unless it has incurred obligations or made payments
B BRIIBRERS —FBFAESCT on behalf of the other entity.
SEMTRR o
AEBEEBENRREEDLEL Unrealised gains on transactions between the Group and its
MR 58 AR E R RS IZ A E BN % associates and joint ventures are eliminated to the extent of
LIRS T U - REHREB the Group’s interest in these entities. Unrealised losses are also
BAE TSN  BRIEFZXZET eliminated unless the transaction provides evidence of an impairment
BEZEEERENTE - AR of the asset transferred. Accounting policies of equity-accounted
FWIREFTW SRR AT ERE investees have been changed where necessary to ensure consistency
AR - URERERNEEMEMS with the policies adopted by the Group.
FTERER—5K »
B ARRENRDSEREWNE The carrying amount of equity-accounted investments is tested for
2. 11 it BRI TRE AR - impairment in accordance with the policy described in Note 2.11.

100 XGBRKEBREBRAT 2025FFEHE
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Notes to the Consolidated Financial Statements (Continued)

(HEUBARETIT(FISEHS))

(All amounts in RMB thousands unless otherwise stated)

MATERIAL ACCOUNTING POLICIES (continued)

2.3 Principles of consolidation and equity accounting

(continued)

2.3.5 Changes in ownership interests

The Group treats transactions with non-controlling interests that do
not result in loss of control as transactions with equity owners of
the Group. A change in ownership interest results in an adjustment
between the carrying amounts of the controlling and non-controlling
interests to reflect their relative interests in the subsidiary. Any
difference between the amount of the adjustment to non-controlling
interests and any consideration paid or received is recognised in a
separate reserve within equity attributable to owners of the Company.

When the Group ceases to consolidate or equity account for an
investment because of a loss of control, joint control or significant
influence, any retained interest in the entity is remeasured to its fair
value with the change in carrying amount recognised in profit or loss.
This fair value becomes the initial carrying amount for the purposes
of subsequently accounting for the retained interest as an associate,
joint venture or financial asset. In addition, any amounts previously
recognised in other comprehensive income in respect of that entity
are accounted for as if the Group had directly disposed of the
related assets or liabilities. This may mean that amounts previously
recognised in other comprehensive income are reclassified to profit
or loss or transferred to another category of equity as specified/
permitted by applicable HKFRS Accounting Standards.

If the ownership interest in a joint venture or an associate is
reduced but joint control or significant influence is retained, only
a proportionate share of the amounts previously recognised in
other comprehensive income are reclassified to profit or loss where
appropriate.
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2

2.4

MATERIAL ACCOUNTING POLICIES (continued)

Business combinations

The acquisition method of accounting is used to account for all
business combinations, regardless of whether equity instruments
or other assets are acquired. The consideration transferred for the
acquisition of a subsidiary comprises the:

— fair values of the assets transferred,

— liabilities incurred to the former owners of the acquired
business,

— equity interests issued by the Group,

— fair value of any asset or liability resulting from a contingent
consideration arrangement; and

— fair value of any pre-existing equity interest in the subsidiary.

Identifiable assets acquired and liabilities and contingent liabilities
assumed in a business combination are, with limited exceptions,
measured initially at their fair values at the acquisition date. The
Group recognises any non-controlling interest in the acquired entity
on an acquisition-by-acquisition basis either at fair value or at the
non-controlling interest’s proportionate share of the acquired entity’s
net identifiable assets.

Acquisition-related costs are expensed as incurred.
The excess of the

— consideration transferred,

— amount of any non-controlling interest in the acquired entity;
and

— acquisition-date fair value of any previous equity interest in
the acquired entity,

Over the fair value of the net identifiable assets acquired is recorded
as goodwill. If those amounts are less than the fair value of the
net identifiable assets of the business acquired, the difference is
recognised directly in profit or loss as a bargain purchase.
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Notes to the Consolidated Financial Statements (Continued)

2

2.4

2.5

2.6

(HEUBARETIT(FISEHS))

(All amounts in RMB thousands unless otherwise stated)

MATERIAL ACCOUNTING POLICIES (continued)

Business combinations (continued)

Where settlement of any part of cash consideration is deferred, the
amounts payable in the future are discounted to their present value
as at the date of exchange. The discount rate used is the entity’s
incremental borrowing rate, being the rate at which a similar borrowing
could be obtained from an independent financier under comparable
terms and conditions. Contingent consideration is classified either
as equity or a financial liability. Amounts classified as a financial
liability are subsequently remeasured to fair value with changes in
fair value recognised in profit or loss.

If the business combination is achieved in stages, the acquisition
date carrying value of the acquirer’s previously held equity interest in
the acquiree is remeasured to fair value at the acquisition date. Any
gains or losses arising from such remeasurement are recognised in
profit or loss.

Separate financial statements

Investments in subsidiaries are accounted for at cost less
impairment. Cost includes direct attributable costs of investment.
The results of subsidiaries are accounted for by the Company on the
basis of dividend received and receivable.

Impairment testing of the investments in subsidiaries is required
upon receiving dividends from these investments if the dividend
exceeds the total comprehensive income of the subsidiary in the
period the dividend is declared or if the carrying amount of the
investment in the separate financial statements exceeds the carrying
amount in the consolidated financial statements of the investee’s net
assets including goodwill.

Segment reporting

Operating segments are reported in a manner consistent with the
internal reporting provided to the chief operating decision-maker.
The chief operating decision-maker, who is responsible for allocating
resources and assessing performance of the operating segments,
has been identified as the steering committee that makes strategic
decisions.
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2.7
2.7.1

2.7.2

MATERIAL ACCOUNTING POLICIES (continued)

Foreign currency translation

Functional and presentation currency

Items included in the financial statements of each of the Group’s
entities are measured using the currency of the primary economic
environment in which the entity operates (“the functional currency”).
The consolidated financial statements are presented in RMB, which
is the Company’s functional and presentation currency.

Transactions and balances

Foreign currency transactions are translated into the functional
currency using the exchange rates at the dates of the transactions.
Foreign exchange gains and losses resulting from the settlement of
such transactions and from the translation of monetary assets and
liabilities denominated in foreign currencies at year end exchange
rates are generally recognised in profit or loss.

Foreign exchange gains and losses are presented in profit or loss on a
net basis within “other gains/losses — net”.

Non-monetary items that are measured at fair value in a foreign
currency are translated using the exchange rates at the date when
the fair value was determined. Translation differences on assets and
liabilities carried at fair value are reported as part of the fair value
gain or loss. For example, translation differences on non-monetary
assets and liabilities such as equities held at fair value through
profit or loss are recognised in profit or loss as part of the fair value
gain or loss and translation differences on non-monetary assets
such as equities classified as financial assets at fair value through
other comprehensive income are recognised in other comprehensive
income.
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2 EEETTHXE 2  MATERIAL ACCOUNTING POLICIES (continued)
27 IINEIE(E) 2.7 Foreign currency translation (continued)
2.7.3 EERA 2.7.3 Group companies
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The results and financial position of Group entities (none of which
has the currency of a hyperinflationary economy) that have a
functional currency different from the presentation currency are
translated into the presentation currency as follows:

— assets and liabilities for each balance sheet presented are
translated at the closing rate at the date of that balance
sheet;

— income and expenses for each statement of profit or loss and
statement of comprehensive income are translated at average
exchange rates (unless this is not a reasonable approximation
of the cumulative effect of the rates prevailing on the
transaction dates, in which case income and expenses are
translated at the dates of the transactions); and

— all resulting exchange differences are recognised in other
comprehensive income.

Goodwill and fair value adjustments arising on the acquisition of a
foreign entity are treated as assets and liabilities of the foreign entity
and translated at the closing rate. Currency translation differences
arising are recognised in other comprehensive income.
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2 EEREFHEE 2
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MATERIAL ACCOUNTING POLICIES (continued)

Property, plant and equipment

Property, plant and equipment are stated at historical cost less
FHTEME (R EREYIER - BEE accumulated depreciation and impairment losses. Historical cost
RABIEBEZEEE EEEGED includes expenditure that is directly attributable to the acquisition of
FIX o the items.

BEXARBERAESANER S
RELZIA B B B AR R E A 2
M8 B B ANBER] SERT 85 -
BRAEEENREEENER S —
REBEEE(ER) - FERBLE
EEARRE AR (e BRE (B B 1
TR LR - FTEEMEEE
REELMBREHRRARBREA
B o

Subsequent costs are included in the asset’s carrying amount or
recognised as a separate asset, as appropriate, only when it is
probable that future economic benefits associated with the item
will flow to the Group and the cost of the item can be measured
reliably. The carrying amount of any component accounted for as a
separate asset is derecognised when replaced. All other repairs and
maintenance are charged to profit or loss during the reporting period
in which they are incurred.

WER TG AEREFHAE
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Depreciation is calculated using the straight-line method to allocate
their cost, net of their residual values at a range of 0% — 5% of the
cost, over their estimated useful lives, as follows:

— BF 20E304F —  Buildings 20 — 30 years
— HERikeE 5Z104F —  Equipment and machinery 5 — 10 years
— MRAEB 16 2304 —  Gas pipelines 16 — 30 years
— WARBREHH 3E8F —  Office equipment and motor vehicles 3 — 8 years
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The assets’ residual values and useful lives are reviewed, and
adjusted if appropriate, at the end of each reporting period.
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An asset’s carrying amount is written down immediately to its
recoverable amount if the asset’s carrying amount is greater than its
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estimated recoverable amount (Note 2.11).

Gains and losses on disposals are determined by comparing proceeds
with carrying amount. These are included in profit or loss.
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Notes to the Consolidated Financial Statements (Continued)

2

2.8

2.9

(HEUBARETIT(FISEHS))

(All amounts in RMB thousands unless otherwise stated)

MATERIAL ACCOUNTING POLICIES (continued)

Property, plant and equipment (continued)

Construction-in-progress (“CIP”) represents buildings, gas
pipelines and equipment and machinery under construction or
pending installation and is stated at cost. Cost includes the costs
of construction of buildings and costs of plant and machinery. No
provision for depreciation is made on CIP until such time as the
relevant assets are completed and ready for intended use. When the
assets concerned are brought into use, the costs are transferred to
property, plant and equipment and depreciated in accordance with
the policy as stated above.

Investment properties

Investment properties, principally freehold office buildings, are held
for rental yields and are not occupied by the Group. Investment
properties are initially recognised at cost and subsequently carried at
cost less accumulated depreciation and impairment losses, if any.

Depreciation is calculated using the straight-line method to write-
off the cost of the assets to their residual values over their estimated
useful lives of 25 years.

The assets’ residual values and useful lives are reviewed and
adjusted, if appropriate, at the end of each reporting period.

Gains and losses on disposals are determined by comparing proceeds
with carrying amounts. These are recorded within “other gains/losses
— net” in profit or loss.

If an investment property becomes owner-occupied, it is reclassified
as property, plant and equipment, and its carrying amount at the
date of reclassification becomes its cost for accounting purposes.

If an item of property, plant and equipment becomes an investment
property because its use has changed, the transfer does not change
the carrying amount of the property transferred, nor does it change
the cost of that property for measurement or disclosure purposes.
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2

2.10
(a)

(b)

MATERIAL ACCOUNTING POLICIES (continued)

Intangible assets

Goodwill

Goodwill arises on the acquisition of subsidiaries represents the
excess of the consideration transferred, the amount of any non-
controlling interest in the acquirees and the acquisition date fair
value of any previous equity interest in the acquirees over the fair
value of the identified net assets acquired.

For the purpose of impairment testing, goodwill acquired in a
business combination is allocated to each of the cash-generating
units (“CGUs"), or groups of CGUs, that is expected to benefit from
the synergies of the combination. Each unit or group of units to
which the goodwill is allocated represents the lowest level within the
entity at which the goodwill is monitored for internal management
purposes. Goodwill is monitored at the operating segment level.

Goodwill impairment reviews are undertaken annually or more
frequently if events or changes in circumstances indicate a potential
impairment. The carrying value of the CGU containing the goodwill
is compared to the recoverable amount, which is the higher of value
in use and the fair value less costs of disposal. Any impairment
is recognised immediately as an expense and is not subsequently
reversed.

Operating rights for city pipeline network and gas station

Operating rights for city pipeline network and gas station represent
the rights for distribution of gas in certain cities or districts in the
PRC, and are stated at cost less accumulated amortisation and
impairment losses, if any. The cost incurred for the acquisition of
operating rights is capitalised and amortised on a straight-line basis
over their estimated useful lives (10 — 50 years).
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Notes to the Consolidated Financial Statements (Continued)

2

2.10
(c)

(d)

(e)

(HEUBARETIT(FISEHS))

(All amounts in RMB thousands unless otherwise stated)

MATERIAL ACCOUNTING POLICIES (continued)

Intangible assets (continued)

Computer software

Acquired computer software licenses are capitalised on the basis of
the costs incurred to acquire and bring to use the specific software.
These costs are amortised over their estimated useful lives (3 — 5
years).

Network

Network acquired in a business combination is the distribution
network of pipelined gas and is recognised at fair value at the
acquisition date. The network is carried at cost less accumulated
amortisation and impairment losses, if any. Amortisation is calculated
using the straight-line method to allocate the cost over the estimated
lives (25 — 30 years).

Contractual customer relationships

Contractual customer relationships acquired in a business
combination are recognised at fair value at the acquisition date. The
contractual customer relations have a finite useful life and are carried
at cost less accumulated amortisation. Amortisation is calculated
using the straight-line method over their estimated useful lives (23
— 25 years) which are determined by the length of the adjusted
lengths based on the existing sales contracts with its customers while
taking into account the possibility of renewals by the management.
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2

2.1

2.12

2.12.1

MATERIAL ACCOUNTING POLICIES (continued)

Impairment of non-financial assets

Goodwill and intangible assets that have an indefinite useful life are
not subject to amortisation and are tested annually for impairment,
or more frequently if events or changes in circumstances indicate
that they might be impaired. Other assets are tested for impairment
whenever events or changes in circumstances indicate that the
carrying amount may not be recoverable. An impairment loss is
recognised for the amount by which the asset’s carrying amount
exceeds its recoverable amount. The recoverable amount is the
higher of an asset’s fair value less costs to sell and value in use. For
the purposes of assessing impairment, assets are grouped at the
lowest levels for which there are separately identifiable cash inflows
which are largely independent of the cash inflows from other assets
or groups of assets (CGUs). Non-financial assets other than goodwill
that suffered an impairment are reviewed for possible reversal of the
impairment at the end of each reporting period.

Investments and other financial assets

Classification
The Group classifies its financial assets in the following measurement
categories:

— those to be measured subsequently at fair value (either
through other comprehensive income or through profit or
loss); and

— those to be measured at amortised cost.

The classification depends on the entity’s business model for
managing the financial assets and the contractual terms of the cash
flows.
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Notes to the Consolidated Financial Statements (Continued)

2.12
2.12.1

2122

2.12.3

(HEUBARETIT(FISEHS))

(All amounts in RMB thousands unless otherwise stated)

MATERIAL ACCOUNTING POLICIES (continued)

Investments and other financial assets (continued)

Classification (continued)

For assets measured at fair value, gains and losses will either
be recorded in profit or loss or other comprehensive income. For
investments in equity instruments that are not held for trading, this
will depend on whether the Group has made an irrevocable election
at the time of initial recognition to account for the equity investment
at fair value through other comprehensive income.

The Group reclassifies debt investments when and only when its
business model for managing those assets changes.

Recognition and derecognition

Regular way purchases and sales of financial assets are recognised
on trade-date, the date on which the Group commits to purchase
or sell the asset. Financial assets are derecognised when the rights
to receive cash flows from the financial assets have expired or have
been transferred and the Group has transferred substantially all the
risks and rewards of ownership.

Measurement

At initial recognition, the Group measures a financial asset at its fair
value plus, in the case of a financial asset not at fair value through
profit or loss, transaction costs that are directly attributable to the
acquisition of the financial asset. Transaction costs of financial
assets carried at fair value through profit or loss are expensed in
profit or loss.

Financial assets with embedded derivatives are considered in
their entirety when determining whether their cash flows are solely
payment of principal and interest.
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2

MATERIAL ACCOUNTING POLICIES (continued)

2.12 Investments and other financial assets (continued)

2.12.3 Measurement (continued)
Debt instruments
Subsequent measurement of debt instruments depends on the
Group’s business model for managing the asset and the cash flow
characteristics of the asset. There are three measurement categories
into which the Group classifies its debt instruments:

Amortised cost: Assets that are held for collection of
contractual cash flows where those cash flows represent solely
payments of principal and interest are measured at amortised
cost. Interest income from these financial assets is included
in finance income using the effective interest rate method.
Any gain or loss arising on derecognition is recognised directly
in profit or loss and presented in “other gains/losses — net”
together with foreign exchange gains and losses.

Fair value through other comprehensive income: Assets that
are held for collection of contractual cash flows and for selling
the financial assets, where the assets’ cash flows represent
solely payments of principal and interest, are measured at fair
value through other comprehensive income. Movements in
the carrying amount are taken through other comprehensive
income, except for the recognition of impairment gains or
losses, interest income and foreign exchange gains and losses
which are recognised in profit or loss. When the financial
asset is derecognised, the cumulative gain or loss previously
recognised in other comprehensive income is reclassified
from equity to profit or loss and recognised in “other gains/
losses — net”. Interest income from these financial assets is
included in finance income using the effective interest rate
method. Foreign exchange gains and losses are presented in
“other gains/losses — net”.
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(HEUBARETIT(FISEHS))

(All amounts in RMB thousands unless otherwise stated)

MATERIAL ACCOUNTING POLICIES (continued)

Investments and other financial assets (continued)

Measurement (continued)
Debt instruments (continued)

— Fair value through profit or loss: Assets that do not meet
the criteria for amortised cost or fair value through other
comprehensive income are measured at fair value through
profit or loss. A gain or loss on a debt investment that is
subsequently measured at fair value through profit or loss is
recognised in profit or loss and presented net within “finance
expenses — net” in the period in which it arises.

Equity instruments

The Group subsequently measures all equity investments at fair
value. Where the Group’s management has elected to present fair
value gains and losses on equity investments in other comprehensive
income, there is no subsequent reclassification of fair value
gains and losses to profit or loss following the derecognition of
the investment. Dividends from such investments continue to be
recognised in profit or loss as other income when the Group’s right to
receive payments is established.

Changes in the fair value of financial assets at fair value through
profit or loss are recognised in “other gains/losses — net” in profit
or loss as applicable. Impairment losses (and reversal of impairment
losses) on equity investments measured at fair value through other
comprehensive income are not reported separately from other
changes in fair value.
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2

2.12
2.124

2.13

MATERIAL ACCOUNTING POLICIES (continued)

Investments and other financial assets (continued)

Impairment

The Group assesses on a forward looking basis the expected credit
losses associated with its debt instruments carried at amortised
cost and fair value through other comprehensive income. The
impairment methodology applied depends on whether there has been
a significant increase in credit risk.

For trade and other receivables, the Group applies the simplified
approach permitted by HKFRS 9, which requires expected lifetime
losses to be recognised from initial recognition of the receivables,
see Note 3.1(b) for further details.

Offsetting financial instruments

Financial assets and liabilities are offset and the net amount reported
in the consolidated statement of financial position where the Group
currently has a legally enforceable right to offset the recognised
amounts, and there is an intention to settle on a net basis or realise
the asset and settle the liability simultaneously. The Group has also
entered into arrangements that do not meet the criteria for offsetting
but still allow for the related amounts to be set off in certain
circumstances, such as bankruptcy or the termination of a contract.
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(HEUBARETIT(FISEHS))

(All amounts in RMB thousands unless otherwise stated)

MATERIAL ACCOUNTING POLICIES (continued)

Financial guarantee contracts

Financial guarantee contracts are recognised as a financial liability
at the time the guarantee is issued. The liability is initially measured
at fair value and subsequently at the higher of:

— the amount determined in accordance with the expected
credit loss model under HKFRS 9 Financial Instruments; and

— the amount initially recognised less, where appropriate, the
cumulative amount of income recognised in accordance with
the principles of HKFRS 15 Revenue from Contracts with
Customers.

The fair value of financial guarantees is determined based on the
present value of the difference in cash flows between the contractual
payments required under the debt instrument and the payments that
would be required without the guarantee, or the estimated amount
that would be payable to a third party for assuming the obligations.

Where guarantees in relation to loans or other payables of associates
or joint ventures are provided for no compensation, the fair values
are accounted for as contributions and recognised as part of the cost
of the investment.

Derivative financial instruments

Derivatives are initially recognised at fair value on the date a
derivative contract is entered into and are subsequently remeasured
to their fair value at the end of each reporting period. Changes in the
fair value of any derivative instrument are recognised immediately in
profit or loss, including in “other gains/losses — net”.
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2 EBEESTBERE 2  MATERIAL ACCOUNTING POLICIES (continued)

2.16 & 2.16 Inventories
BIERAREBM AT EEDRENR Inventories, including materials for gas pipelines and consumables
MF B R A AN B R] B 2R S E M A are stated at the lower of cost and net realisable value. Cost of
RIEME & 5 BR o 17 &R AT A it inventories are determined using the weighted average method. Net
FHRAEEE o A FIRFERT realisable value represents the estimated selling price for inventories
GFERMMGTEEREMBTNEE less all estimated costs of completion and costs necessary to make
MEHE BTk B 5T AN N1 FT 15 the sell.
B o

2.17 FEUW AR 7N HE At FE UK 2.17 Trade and other receivables
JEWERF AT R BRE TP R Trade receivables are amounts due from customers for goods sold or
on 35 & Sk AR TS B 1T M FE M P Y 3R services performed in the ordinary course of business. If collection of
TH o QR AR 3R L i LR A LA trade and other receivables is expected in one year or less (or in the
EFEHRE —F AR (RDEESE normal operating cycle of the business if longer), they are classified
KERETR - BIATRRER) - H as current assets. If not, they are presented as non-current assets.
WA ARBEAE  RRIHEAIE
MBNEE °
JE UK B % RN L At i UK R 3% ] AR A Trade and other receivables are recognised initially at the amount of
BENHESHEETVRER B consideration that is unconditional unless they contain significant
EEREEAMEXNSIR - RAR financing components, when they are recognised at fair value. The
BEETVIGRER - ANEBFEE Group holds the trade and other receivables with the objective to
L R 50 R EL At JE R A B Y 2 EZER collect the contractual cash flows and therefore measures them
AHBReRE  RUBEFAER subsequently at amortised cost using the effective interest method.
FIZEIRE BN E - BEEASE See Note 2.12 for further information about the Group’s accounting
EREWRR AN E— P ERE for trade receivables and Note 3.1(b) for a description of the Group’s
2015 2.12 - MASKERUKERR impairment policies.

REBRR R F SRS 1)

2.18 HEMREEEY 2.18 Cash and cash equivalents
FReREREREINFHES LR For the purpose of presentation in the consolidated statement of
SEBEYBETHEIRS  RITAM cash flows, cash and cash equivalents include cash in hand, deposits
R REBA=EAFZATHE held at call with banks, other short-term highly liquid investments
MRS REERE  ELIRERE with original maturities of three months or less, that are convertible
HL BRI AMEE RN IR B RRAE to known amounts of cash and while are subject to an insignificant
W AFRE R R o risk.
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2.19

2.20

(HEUBARETIT(FISEHS))

(All amounts in RMB thousands unless otherwise stated)

MATERIAL ACCOUNTING POLICIES (continued)

Share capital

Ordinary shares are classified as equity. Incremental costs directly
attributable to the issue of new shares or options are shown in equity
as a deduction from the proceeds.

Where any group company purchases the Company’s equity
instruments, for example as the result of a share buy-back or a share-
based payment plan, the consideration paid, including any directly
attributable incremental costs (net of income taxes) is deducted from
equity attributable to the owners of the Company as treasury shares
until the shares are cancelled or reissued. Where such ordinary
shares are subsequently reissued, any consideration received, net
of any directly attributable incremental transaction costs and the
related income tax effects, is included in equity attributable to the
owners of the Company.

Trade and other payables

Trade payables are obligations to pay for goods or services that have
been acquired in the ordinary course of business from suppliers.
Trade payables are classified as current liabilities if payment is
due within one year or less (or in the normal operating cycle of
the business if longer). If not, they are presented as non-current
liabilities.

Trade and other payables are recognised initially at fair value and
subsequently measured at amortised cost using the effective interest
method.
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& s S pEE ;
2 EBEESTBEE 2  MATERIAL ACCOUNTING POLICIES (continued)
2.21 B 2.21 Borrowings
BRRARBELXINBREENTS Borrowings are recognised initially at fair value, net of transaction
B RVIBTER o (B ERIREE costs incurred. Borrowings are subsequently carried at amortised
BRARGIBRFTE R (FIBR R A ) B2 cost; any difference between the proceeds (net of transaction costs)
FEOBEMEMEEFEERFE and the redemption value is recognised in profit or loss over the
EREFREAENET AR o period of the borrowings using the effective interest method.
BRI REEERZANRER MW Fees paid on the establishment of loan facilities are recognised as
HEBMEGSRATEEIRI - ZE transaction costs of the loan to the extent that it is probable that
AERRBERNRSER - L5 some or all of the facility will be drawn down. In this case, the fee
T BREBELEZEEFIRIMAL - is deferred until the draw-down occurs. To the extent there is no
R BB EFRABOREEREE evidence that it is probable that some or all of the facility will be
EgRAIEERIEE - AIZERA drawn down, the fee is capitalised as a pre-payment for liquidity
MMEtEAREE RSN TERF services and amortised over the period of the facility to which it
W %5 B R & RS AR S o relates.
BRIEAEERAIEGHEREBENEE Borrowings are classified as current liabilities unless the Group has
BEE#EREHLD 12 A - BAY an unconditional right to defer settlement of the liability for at least
BRINABREAE - 12 months after the end of the reporting period.
2.22 fERRAEA 2.22 Borrowings costs
EEFBRUE BEIREESE General and specific borrowing costs directly attributable to the
MEE(BUAK —BRIEHER acquisition, construction or production of qualifying assets, which
LIEETEE AR EENEE)H are assets that necessarily take a substantial period of time to get
—MBREEEREAE - MAZEFE ready for their intended use or sale, are added to the cost of those
ERNKARN  EEEEABEEH assets, until such time as the assets are substantially ready for their
HEAFETFERENIEERLE ° intended use or sale.
METENR  BEFEEREEN Investment income earned on the temporary investment of specific
X ER R IR BRE AR B WA - borrowings pending their expenditure on qualifying assets is
JEB & ERENMCME R AFH deducted from the borrowing costs eligible for capitalisation.
FiE B g A A EE A Hi A A8 All other borrowing costs are recognised in profit or loss in the period
AR © in which they are incurred.
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Notes to the Consolidated Financial Statements (Continued)
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2.23

2.23.1

2.23.2

(HEUBARETIT(FISEHS))

(All amounts in RMB thousands unless otherwise stated)

MATERIAL ACCOUNTING POLICIES (continued)

Current and deferred tax

The income tax expense or credit for the period is the tax payable on
the current period’s taxable income based on the applicable income
tax rate for each jurisdiction adjusted by changes in deferred tax
assets and liabilities attributable to temporary differences and to
unused tax losses.

Current income tax

The current income tax charge is calculated on the basis of the tax
laws enacted or substantively enacted at the end of the reporting
period in the countries where the Group’s entities operate and
generate taxable income. Management periodically evaluates
positions taken in tax returns with respect to situations in which
applicable tax regulation is subject to interpretation. It establishes
provisions where appropriate on the basis of amounts expected to be
paid to the tax authorities.

Deferred tax

Deferred tax is recognised in respect of temporary differences
between the carrying amounts of assets and liabilities for financial
reporting purposes and the amounts used for taxation purposes.
Deferred tax is not recognised for:

— temporary differences on the initial recognition of assets or
liabilities in a transaction that is not a business combination
and that affects neither accounting nor taxable profit or
loss and does not give rise to equal taxable and deductible
temporary differences;

— temporary differences related to investment in subsidiaries,
associates and joint venture to the extent that the Group is
able to control the timing of the reversal of the temporary
differences and it is probable that they will not reverse in the
foreseeable future;
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2

2.23
2.23.2

MATERIAL ACCOUNTING POLICIES (continued)

Current and deferred tax (continued)

Deferred tax (continued)

— taxable temporary differences arising on the initial recognition
of goodwill; and

— those related to the income taxes arising from tax laws
enacted or substantively enacted to implement the Pillar Two
model rules published by the Organisation for Economic Co-
operation and Development.

Deferred tax assets are recognised only if it is probable that
future taxable amounts will be available to utilise those temporary
differences and losses.

Deferred tax liabilities are provided on taxable temporary differences
arising from investments in subsidiaries, associates and joint
ventures, except for deferred income tax liability where the timing of
the reversal of the temporary difference is controlled by the Group
and it is probable that the temporary difference will not reverse in
the foreseeable future. Generally the Group is unable to control
the reversal of the temporary difference for associates and joint
ventures. Only when there is an agreement in place that gives the
Group the ability to control the reversal of the temporary difference
in the foreseeable future, deferred tax liability in relation to taxable
temporary differences arising from the associates’ and joint ventures’
undistributed profits is not recognised.

Deferred tax assets and liabilities are offset when there is a legally
enforceable right to offset current tax assets and liabilities and when
the deferred taxes balances relate to the same taxation authority.
Current tax assets and tax liabilities are offset where the entity has a
legally enforceable right to offset and intends either to settle on a net
basis, or to realise the asset and settle the liability simultaneously.

Current and deferred tax is recognised in profit or loss, except to
the extent that it relates to items recognised in other comprehensive
income or directly in equity. In this case, the tax is also recognised in
other comprehensive income or directly in equity, respectively.
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Notes to the Consolidated Financial Statements (Continued)

2

2.24
(a)

(b)

2.25
(a)

(HEUBARETIT(FISEHS))

(All amounts in RMB thousands unless otherwise stated)

MATERIAL ACCOUNTING POLICIES (continued)

Employee benefits

Pension obligations

The Group’s subsidiaries in the PRC contribute on a monthly basis
to various defined contribution retirement schemes managed by the
PRC Government. The contributions to the schemes are charged
to profit or loss as and when incurred. The Group’s obligations are
determined at a certain percentage of the salaries of the employees.

Housing fund and other benefits

All full-time employees of the Group’s subsidiaries in the PRC are
entitled to participate in various government-sponsored housing
and other benefits funds. The Group contributes on a monthly basis
to these funds based on certain percentages of the salaries of the
employees. The Group’s liability in respect of these funds is limited
to the contributions payable in each period.

Share-hased payments

Equity-settled share-based payment transactions

The Group operates an equity-settled, share-based compensation
plan, under which the entity receives services from employees as
consideration for equity instruments (options) of the Group. The fair
value of the employee services received in exchange for the grant
of the options is recognised as an expense. The total amount to be
expensed is determined by reference to the fair value of the options
granted:

— including any market performance conditions (for example, an
entity’s share price);

— excluding the impact of any service and non-market
performance vesting conditions (for example, profitability,
sales growth targets and remaining an employee of the entity
over a specified time period); and

— including the impact of any non-vesting conditions (for

example, the requirement for employees to save or holding
shares for a specified period of time).
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2 EESTBEGE) 2  MATERIAL ACCOUNTING POLICIES (continued)

2.25 DURHGBERHZMN(E) 2.25 Share-based payments (continued)

(a) REmEEHNURGABEBRNZN (a) Equity-settled share-based payment transactions (continued)
(4B)

EFEFRERR - NEBKIFRS At the end of each reporting period, the Group revises its estimates
RS R R TR AR R 1T RE A ERRE &K of the number of options that are expected to vest based on the
BHEE - NEEEBEPERY service conditions. It recognises the impact of the revision to original
RIGEEFT (0B M E - W estimates, if any, in profit or loss, with a corresponding adjustment
w=IEL B AR - to equity.

gtoh - ERLEFRT - BB AR In addition, in some circumstances employees may provide services
BB AR MRS - BT in advance of the grant date and therefore the grant date fair value
BHEN AR EBERERREFR is estimated for the purposes of recognising the expense during the
EAFZ I A B 2 AR A R S 1B period between service commencement period and grant date.

&t o

TR - ANARIEITHR - When the options are exercised, the Company issues new shares. The
WEMERINBRMEEERBR proceeds received net of any directly attributable transaction costs
S EE AR (FIRADRE) ° are credited to share capital (and share premium).

(b)) EFEAURGHEEBRHRK (b)  Share-based payment transactions among Group entities
Z?»"&‘Tﬁé%@fﬁ%ﬁﬁﬂ’]@%?*’% The grant by the Company of options over its equity instruments to
Higm TAMEE  BERELRK the employees of subsidiary undertakings in the Group is treated as
A WBEEBRBHNAREE 2 a capital contribution. The fair value of employee services received,
ERHBNAREENE  WES measured by reference to the grant date fair value, is recognised
FHNER  (EREWEBARIRE over the vesting period as an increase to investment in subsidiary
BIE NN - WARPES & A RIAR B AR undertakings, with a corresponding credit to equity in the parent
#=HER ° entity accounts.
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Notes to the Consolidated Financial Statements (Continued)

2

2.26

(HEUBARETIT(FISEHS))

(All amounts in RMB thousands unless otherwise stated)

MATERIAL ACCOUNTING POLICIES (continued)

Revenue recognition

The Group derives its revenue primarily from sales of gas and
engineering construction service. Revenue is recognised when or as
the control of the goods or services is transferred to the customer.
Depending on the terms of the contract and the laws applicable,
control of the goods and services may be transferred over time or at a
point in time. Control of the goods or services is transferred over time
if the Group’s performance:

— provides all of the benefits received and consumed
simultaneously by the customer;

— creates and enhances an asset that the customer controls as
the Group performs;

— do not create an asset with an alternative use of the Group
and the Group has an enforceable right to payment for
performance completed to date.

If control of the goods and services transfers over time, revenue
is recognised over the period of the contract by reference to
the progress towards complete satisfaction of that performance
obligation. Otherwise, revenue is recognised at a point in time when
the customer obtains control of the goods and services.

The progress towards complete satisfaction of the performance
obligation is measured based on the Group’s efforts or inputs to
the satisfaction of the performance obligation, by reference to
the contract costs incurred up to the end of reporting period as a
percentage of total estimated costs for each contract.

Revenue is measured at the fair value of the consideration received

or receivable, and represents amount receivable for the goods and
services transferred to the customers stated net of value added taxes.

Revenue is recognised when specific criteria have been met for the
Group’s activity described below:
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2 EESBEK(E) 2 MATERIAL ACCOUNTING POLICIES (continued)
2.26 WARER (&) 2.26 Revenue recognition (continued)
(a) IRZRRRE (a)  Engineering construction service
TRZEERBRABENRER Revenue in respect of the engineering construction service, including
TREZEMTIEZERE 224 gas pipeline connection and engineering construction, is recognised
ANEZRFER HE—BREARE over time, by reference to completion of the specific transaction
RN - 2EBBERTEERR using input method which recognises revenue using costs incurred
FRANTRAEE STk EE « AEE R relative to total estimated costs to determine the extent of progress
A EEEED TRBAOER toward completion. The Group recognises revenue over time only if it
ZEERBERT - IR ERERIK can reasonably measure its progress toward complete satisfaction of
Ao AT - INRAEE TGS IR the performance obligation. However, if the Group cannot reasonably
FTEAR  BEHEAKREREITE measure the outcome but expects to recover the costs incurred in
TEFTEERKA - AIRFTE £/ satisfying the performance obligation, then it recognises revenue to
AR TERBIA © the extent of the costs incurred.
IRBFRFEEEE - HIRA ~ KA Estimates of revenues, costs or extent of progress toward completion
SERCGEE MRS ETITIER] o (T are revised if circumstances change. Any resulting increases or
AITEET A SR AR B3 pn sl 4> decreases in estimated revenue or costs are reflected in profit or loss
MR EREENET EELEE] in the period which the circumstances that give rise to the revision
WHEE B A o become known by management.
EPRERBNRGERA N — The customers are required to pay in advance for certain contract
EHEHNEEE - IMRAEEIRER amount based on a payment schedule. If the services rendered by
IRIGHBBN RS - AERENE the Group exceed the payment, a contract asset is recognised. If
E o MR BAFTIRERE the payment exceeds the services rendered, a contract liability is
BgERENEE - recognised.
(b)) MRHEE (b)  Sale of gases
MAHERA - BIEEENRR - B Revenue from the sale of gases, including pipelined gases, CNG and
BRARMBRIERAR - RIZEHIE LNG, are recognised at the point of time when control is transferred
Lﬁzﬁ’é%ﬁ\}iﬁﬁﬁ&* BB EMRRE to the customer, which generally coincides with the time when the
KRB EP RS A R R % gas is delivered to customers and title has passed, and is based
A WKRBR R RUBFER GBS - T on the gas consumption derived from metre readings. Payment of
SMIBERFFRRAZDRRRE the transaction price is due immediately at the point the customer
HARELT o B ARERBIRARIEE consumes the gas. Payments received in advance that are related
ER R B IR TE 508 E;ﬁ‘?éajﬁﬁ to sales of natural gas not yet delivered are recognised as contract
RRFFPERBE DB EWE liabilities and deferred in the consolidated statement of financial
position.
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Notes to the Consolidated Financial Statements (Continued)

2.26
(c)

2.27
2.27.1

2.27.2

2.28

(HEUBARETIT(FISEHS))

(All amounts in RMB thousands unless otherwise stated)

MATERIAL ACCOUNTING POLICIES (continued)

Revenue recognition (continued)

Service income

Service income represents income from engineering and consulting
services provided to customers and is recognised when services are
rendered.

Earnings per share

Basic earnings per share

Basic earnings per share is calculated by dividing:

— the profit attributable to owners of the Company, excluding
any costs of servicing equity other than ordinary shares;

— by the weighted average number of ordinary shares
outstanding during the financial year, adjusted for bonus
elements in ordinary shares issued during the year and
excluding treasury shares.

Diluted earnings per share

Diluted earnings per share adjusts the figures used in the
determination of basic earnings per share to take into account:

— the after income tax effect of interest and other financing
costs associated with dilutive potential ordinary shares, and

— the weighted average number of additional ordinary shares
that would have been outstanding assuming the conversion of
all dilutive potential ordinary shares.

Dividend income

Dividends are received from financial assets measured at fair value
through other comprehensive income. Dividends are recognised as
other income in profit or loss when the right to receive payment is
established. This applies even if they are paid out of pre-acquisition
profits, unless the dividend clearly represents a recovery of part of
the cost of an investment.
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2

2.29

MATERIAL ACCOUNTING POLICIES (continued)

Leases

Leases are recognised as a right-of-use asset and a corresponding
liability at the date at which the leased asset is available for use by
the Group.

Contracts may contain both lease and non-lease components. The
Group allocates the consideration in the contract to the lease and
non-lease components based on their relative stand-alone prices.
However, for leases of real estate for which the Group is a lessee,
it has elected not to separate lease and non-lease components and
instead accounts for these as a single lease component.

Lease terms are negotiated on an individual basis and contain a wide
range of different terms and conditions. The lease agreements do not
impose any covenants other than the security interests in the leased
assets that are held by the lessor. Leased assets may not be used as
security for borrowing purposes.

Assets and liabilities arising from a lease are initially measured on a
present value basis. Lease liabilities include the net present value of
the following lease payments:

— fixed payments (including in-substance fixed payments), less
any lease incentives receivable;

— variable lease payment that are based on an index or a
rate, initially measured using the index or rate as at the
commencement date;

— amounts expected to be payable by the Group under residual
value guarantees;

— the exercise price of a purchase option if the Group is
reasonably certain to exercise that option; and

— payments of penalties for terminating the lease, if the lease
term reflects the Group exercising that option.

Lease payments to be made under reasonably certain extension
options are also included in the measurement of the liability.
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2.29

(HEUBARETIT(FISEHS))

(All amounts in RMB thousands unless otherwise stated)

MATERIAL ACCOUNTING POLICIES (continued)

Leases (continued)

The lease payments are discounted using the interest rate implicit
in the lease. If that rate cannot be readily determined, which is
generally the case for leases in the Group, the lessee’s incremental
borrowing rate is used, being the rate that the individual lessee
would have to pay to borrow the funds necessary to obtain an asset
of similar value to the right-of-use asset in a similar economic
environment with similar terms, security and conditions.

To determine the incremental borrowing rate, the Group:

— where possible, uses recent third-party financing received by
the individual lessee as a starting point, adjusted to reflect
changes in financing conditions since third party financing
was received;

— uses a build-up approach that starts with a risk-free interest
rate adjusted for credit risk for leases held by the Group,
which does not have recent third-party financing; and

— makes adjustments specific to the lease, e.g. term, country,
currency and security.

The Group is exposed to potential future increases in variable lease
payments based on an index or rate, which are not included in the
lease liability until they take effect. When adjustments to lease
payments based on an index or rate take effect, the lease liability is
reassessed and adjusted against the right-of-use asset.

Lease payments are allocated between principal and finance cost.
The finance cost is charged to profit or loss over the lease period so
as to produce a constant periodic rate of interest on the remaining
balance of the liability for each period.
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2

2.29

MATERIAL ACCOUNTING POLICIES (continued)

Leases (continued)

Right-of-use assets are measured at cost comprising the following:

— the amount of the initial measurement of lease liability;
— any lease payments made at or before the commencement
date less any lease incentives received;

— any initial direct costs; and
— restoration costs.

The Group leases lands. All land in the PRC is state-owned or
collectively-owned and no individual land ownership exists. The
Group acquires the right to use certain land. The premiums paid for
such right are treated as prepayment for the lease and recognised as
right-of-use assets.

Right-of-use assets are generally depreciated over the shorter of the
asset’s useful life and the lease term on a straight-line basis. If the
Group is reasonably certain to exercise a purchase option, the right-
of-use asset is depreciated over the underlying asset’s useful life.

Payments associated with short-term leases of equipment and
vehicles and all leases of low-value assets are recognised on a
straight-line basis as an expense in profit or loss. Short-term leases
are leases with a lease term of 12 months or less. Low-value assets
comprise small items of office furniture.

Lease income from operating leases where the Group is a lessor is
recognised in income on a straight-line basis over the lease term (Note
16). Initial direct costs incurred in obtaining an operating lease are
added to the carrying amount of the underlying asset and recognised
as expense over the lease term on the same basis as lease income.
The respective leased assets are included in the balance sheet based
on their nature.
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Notes to the Consolidated Financial Statements (Continued)

2

2.30

2.31

(HEUBARETIT(FISEHS))

(All amounts in RMB thousands unless otherwise stated)

MATERIAL ACCOUNTING POLICIES (continued)

Government grants

Grants from the government are recognised at their fair value where
there is a reasonable assurance that the grant will be received and
the Group will comply with all attached conditions.

Government grants relating to costs are deferred and recognised in
profit or loss over the period necessary to match them with the costs
that they are intended to compensate. Government grants relating to
property, plant and equipment are included in non-current liabilities
as deferred government grants and are credited to profit or loss on a
straight-line basis over the expected lives of the related assets.

Interest income

Interest income from financial assets at fair value through profit or
loss, financial assets at amortised cost and financial assets at fair
value through other comprehensive income calculated using the
effective interest method is recognised in profit or loss as part of
“finance expenses — net”.

Interest income is presented as finance income where it is earned
from financial assets that are held for cash management purposes,
see Note 10 below.

Interest income is calculated by applying the effective interest rate
to the gross carrying amount of a financial asset except for financial
assets that subsequently become credit-impaired. For credit-
impaired financial assets the effective interest rate is applied to the
net carrying amount of the financial asset (after deduction of the loss
allowance).
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2

2.32

2.33

2.34

MATERIAL ACCOUNTING POLICIES (continued)

Provisions

Provisions for legal claims and make good obligations are recognised
when the Group has a present legal or constructive obligation as a
result of past events, it is probable that an outflow of resources will
be required to settle the obligation and the amount can be reliably
estimated. Provisions are not recognised for future operating losses.

Where there are a number of similar obligations, the likelihood
that an outflow will be required in settlement is determined by
considering the class of obligations as a whole. A provision is
recognised even if the likelihood of an outflow with respect to any
one item included in the same class of obligations may be small.

Provisions are measured at the present value of management’s
best estimate of the expenditure required to settle the present
obligation at the end of the reporting period. The discount rate used
to determine the present value is a pre-tax rate that reflects current
market assessments of the time value of money and the risks specific
to the liability. The increase in the provision due to the passage of
time is recognised as interest expense.

Dividend distribution

Dividend distribution to the Company’s shareholders is recognised
as a liability in the Group’s and the Company’s financial statements
in the period in which the dividends are approved by the Company’s
shareholders or directors, where appropriate.

Contingent liabilities and contingent assets

A contingent liability is a possible obligation that arises from past
events and whose existence will only be confirmed by the occurrence
or non-occurrence of one or more uncertain future events not wholly
within the control of the Group. It can also be a present obligation
arising from past events that is not recognised because it is not
probable that outflow of economic resources will be required or the
amount of obligation cannot be measured reliably.
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Notes to the Consolidated Financial Statements (Continued)

(HEUBARETIT(FISEHS))

(All amounts in RMB thousands unless otherwise stated)

2  MATERIAL ACCOUNTING POLICIES (continued)

2.34 Contingent liabilities and contingent assets (continued)

A contingent liability is not recognised but is disclosed in the notes
to the consolidated financial statements. When a change in the
probability of an outflow occurs so that outflow is probable, it will
then be recognised as a provision.

A contingent asset is a possible asset that arises from past events
and whose existence will only be confirmed by the occurrence or non-
occurrence of one or more uncertain future events not wholly within

the control of the Group.

A contingent asset is not recognised but is disclosed in the notes to
the consolidated financial statements when an inflow of economic
benefits is probable. When inflow is virtually certain, an asset is

recognised.

2.35 Related parties

(a)

(b)

A person, or a close member of that person’s family, is related
to the Group if that person:

(i)

(i)

(iii)

has control or joint control over the Group;

has significant influence over the Group; or

is a member of the key management personnel of the
Group or the Group’s parent.

An entity is related to the Group if any of the following

conditions applies:

(i)

The entity and the Group are members of the same
group (which means that each parent, subsidiary and
fellow subsidiary is related to the others).
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2 MATERIAL ACCOUNTING POLICIES (continued)

2.35 Related parties (continued)

(b)

(continued)

(ii)

(iii)

(iv)

(v)

(vi)

(vii)

(viii)

One entity is an associate or joint venture of the other
entity (or an associate or joint venture of a member of
a group of which the other entity is a member).

Both entities are joint ventures of the same third party.

One entity is a joint venture of a third entity and the
other entity is an associate of the third entity.

The entity is a post-employment benefit plan for the
benefit of employees of either the Group or an entity
related to the Group.

The entity is controlled or jointly controlled by a person
identified in (a).

A person identified in (a)(i) has significant influence
over the entity or is a member of the key management
personnel of the entity (or of a parent of the entity).

The entity, or any member of a group of which it is a
part, provides key management personnel services to
the Group or to the Group’s parent.

Close members of the family of a person are those family members
who may be expected to influence, or be influenced by, that person
in their dealings with the entity.
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Notes to the Consolidated Financial Statements (Continued)

3.1

(HEUBARETIT(FISEHS))

(All amounts in RMB thousands unless otherwise stated)

FINANCIAL RISK MANAGEMENT

Financial risk factors

The Group’s activities expose it to a variety of financial risks: market
risk (including foreign exchange risk, fair value interest rate risk and
cash flow interest rate risk), credit risk and liquidity risk. The Group’s
overall risk management programme focuses on the unpredictability
of financial markets and seeks to minimise potential adverse effects
on the Group’s financial performance.

Risk management is carried out by Group finance department under
the policies approved by the Board of Directors. Group finance
department identifies and evaluates financial risks in close co-
operation with the Group’s operating units. The board provides
written principles for overall risk management, as well as written
policies covering specific areas, such as foreign exchange risk,
interest rate risk, concentration risk, credit risk, and use of non-
derivative and derivative financial instruments, and investment of
excess liquidity.
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3

3.1

(a)
(i)

FINANCIAL RISK MANAGEMENT (continued)

Financial risk factors (continued)

Market risk
Foreign exchange risk

The Group exposed to foreign exchange risk arising from various
currency exposures, primarily with respect to the US dollar (“USD”)
and HK dollar (“HKD"). Foreign exchange risk arises when future
commercial transactions or recognised assets or liabilities are
denominated in a currency that is not the entity’s functional currency.
Management has set up a policy to require the Group companies to
manage their foreign exchange risk against their functional currency.
The Group companies may mitigate the foreign exchange risk through
entering into foreign exchange forward or cross-currency swap
contracts. See Note 23 for detail information.

As at 31 December 2025, if RMB had weakened/strengthened
by 3% (2024: 3%) against the USD with all other variables held
constant, the Group’s post-tax profit for the year then ended would
have been approximately RMB3,909,000 (2024: RMB14,352,000)
lower/higher, mainly as a result of foreign exchange losses/gains on
translation of USD-denominated bank borrowings, trade and other
payables and cash and cash equivalents.

As at 31 December 2025, if RMB had weakened/strengthened by 3%
(2024: 3%) against the HKD with all other variables held constant,
the Group’s post-tax profit for the year then ended would have
been approximately RMB18,214,000 (2024: RMB45,224,000)
lower/higher, mainly as a result of foreign exchange losses/gains on
translation of HKD-denominated bank borrowings, trade and other
payables, restricted cash and cash and cash equivalents.
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3.1

(a)
(ii)

(HEUBARETIT(FISEHS))

(All amounts in RMB thousands unless otherwise stated)

FINANCIAL RISK MANAGEMENT (continued)

Financial risk factors (continued)

Market risk (continued)
Cash flow and fair value interest rate risk

The Group’s interest rate risk arises from borrowings and bank
deposits. Borrowings obtained at variable rates expose the Group to
cash flow interest rate risk which is partially offset by cash held at
variable rates. Borrowings obtained at fixed rates expose the Group
to fair value interest rate risk. As at 31 December 2025, the Group’s
borrowings of RMB6,387,422,000 (2024: RMB6,067,276,000)
bore interest at variable rates and borrowings of RMB483,847,000
(2024: RMB924,905,000) at fixed rates.

As at 31 December 2025, if interest rates on borrowings at variable
rates had been 0.3% higher/lower with all other variables held
constant, profit before income tax for the year would have been
approximately RMB19,162,000 (2024: RMB18,202,000) lower/
higher, respectively, mainly as a result of higher/lower interest
expense on floating rate borrowings.

As at 31 December 2025, if interest rates on all interest-
bearing bank deposits within cash and cash equivalents had been
0.3% higher/lower with all other variables held constant, profit
before income tax for the year would have been approximately
RMB3,715,000 (2024: RMB3,309,000) higher/lower, respectively,
mainly as a result of higher/lower interest income earned.
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3 MBEEER(E 3  FINANCIAL RISK MANAGEMENT (continued)

3.1 BKEREEEE) 3.1 Financial risk factors (continued)

() (EHAERE (b)  Credit risk
rEEMERARRBRRBBRESNES Credit risk of the Group arise from cash and cash equivalents,
ZEY XBRFHIRE - BURERFKH restricted cash, trade and other receivables, contract assets, financial
H WK - GHNEEMTBER guarantee contracts, financial assets at fair value through other
R RN AREBEGAZEAHE comprehensive income and at fair value through profit or loss. The
it AHEMEERERIBENESH carrying amounts of these balances (excluding financial guarantee
BE -cEEERMEE(TEE contracts) represent the Group’s maximum exposure to credit risk in
BIISERE X)) BBIR T AN B Rk relation to these financial assets.

XEeRMEERENZSER o

(i) B B (i) Risk management

ERRKBIEARETER - E12fE Credit risk is managed on a group basis. Management has a credit
EABTEERABE  WiHEERE policy in place and the exposures to these credit risks are monitored
e Z AR RO o on an on-going basis.

REBE—BEFBREFLPIRERZHE The Group generally requests advances from customers in relation
NARIEFIA - WK TR B R E X to the engineering construction service, and grants credit periods up
REEEBOEP ME A& R HE to two months to the customers in relation to the transportation and
H o REEREY R ERERFA sales of gases business. In circumstances of credit sales, to manage
HEmEWRERRR  AEEE R the credit risk in respect of trade and other receivables, the Group
ERREREEMSEPHEE R has policies in place to ensure that sales are made to customers with
MERLE  YeEHTEEPH appropriate credit history and the Group performs periodic credit
ERMMR - evaluations of its customers.

EXEFEARREIEELRE Significant concentration of credit risk primarily arises when the
HENEFPEEELE - RZZ Group has significant exposure to individual customers. As at 31
—hAE+ZA=+—"8" 8#EA December 2025, trade receivables of RMB2,362,815,000 (2024
A R #2,362,815,0000( = & RMB1,348,305,000) and contract assets of RMB796,835,000
—PE: AR #1,348,305,000 (2024: RMB1,813,563,000) were due from the Group's related
L) MBS MG E A AR party Henan Yutian New Energy Co., Ltd. (“Henan Yutian”). The
796,835,0007C (= Z PO 4F : A Group monitors the exposure to credit risk in respect of the trade
R#1,813,563,0007T) & 4 E receivables and contract assets through exercising influence over its
E - HREBREENBET — 7 financial and operating policy decisions and reviewing its financial
MRRIFEERER AR (A mE%& positions on a regular basis.
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3.1

(b)
(ii)

(HEUBARETIT(FISEHS))

(All amounts in RMB thousands unless otherwise stated)

FINANCIAL RISK MANAGEMENT (continued)

Financial risk factors (continued)

Credit risk (continued)
Impairment of financial assets

The Group has the following types of financial assets that are subject
to the expected credit loss model:

— cash and cash equivalents and restricted cash;

— trade receivables for sales of gas and engineering construction
service;

— contract assets;

— other financial assets at amortised cost; and

— notes receivable at fair value through other comprehensive
income and amortised cost.

As at 31 December 2025 and 31 December 2024, all of the
Group’s bank deposits are deposited in the major reputable financial
institutions in the PRC which management believes are of high credit
quality and do not expect any losses from non-performance by the
counterparties.

Trade receivables and contract assets

The Group applies the HKFRS 9 simplified approach to measuring
expected credit losses which uses a lifetime expected loss allowance
for all trade receivables and contract assets.

To measure the expected credit losses, trade receivables and contract
assets have been grouped based on shared credit risk characteristics
and the days past due. The contract assets relate to unbilled work
in progress and have substantially the same risk characteristics as
the trade receivables for the same types of contracts. The Group has
therefore concluded that the expected loss rates for trade receivables
are a reasonable approximation of the loss rates for the contract
assets.
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3 HKEKRERE(E 3  FINANCIAL RISK MANAGEMENT (continued)

3.1 BKEKBREEE) 3.1 Financial risk factors (continued)

(h) 1EHAEEE) (b)  Credit risk (continued)

(i) EHEEHEE) (i) Impairment of financial assets (continued)
JEW IR A KB E (&) Trade receivables and contract assets (continued)
TEHE RIBAR R AR ZTIBER A The expected loss rates are based on the payment profiles and the
N AR 2% A VAR B R 5 15 R AR R T corresponding historical credit losses experienced within this period.
Ee AEEFAETELER Tgﬁ’i The historical loss rates are adjusted to reflect current and forward-
o ARMEER P RN looking information on macroeconomic factors affecting the ability of
N ERIMZ REBRE X ZEMA] ﬁf‘ the customers to settle the receivables.
HERZE -
Bl AEEERT ZZE-_AF On that basis, the loss allowance as at 31 December 2025 and 31
+ZA=F+—BM=Z_mF+= December 2024 was determined as follows for both trade receivables
A=+T—HREKERMENEED and contract assets:

1BREE - AT
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FINANCIAL RISK MANAGEMENT (continued)

Financial risk factors (continued)

Credit risk (continued)
Impairment of financial assets (continued)
Trade receivables and contract assets (continued)

The following table shows the movement in lifetime ECL that has
been recognised for trade receivables and contract assets other than
Henan Yutian under the simplified approach:

—EUT  -FEME WEEZE ZEEQRF MERL &
Less than
ZBHETZA=T-H 31 December 2025 Tyear 1to2years 2to3years 3to4years  Over4 years Total
BEERALE Expected loss rate 2.12% 22.68% 32.74% 76.52% 100.00%
RGeS — EIRR Gross carrying amount — trade
(ARET) receivables (RMB'000) 406,435 58,781 21,231 15,432 28,333 530,212
REEE — ANEE Gross carrying amount —
(AREFT) contract assets (RMB'000) 30,615 — = = = 30,615
BABEARETR) Loss allowance (RMB'000) 11,888 13,331 6,951 11,808 28,333 72,311
—EUT —FEME  WEE=F CFENF MEAE &3
Less than
“Z-ME+=A=1+—H 31 December 2024 lyear 1to2years 2to3years 3todyears Over4 years Total
BHEREAE Expected loss rate 2.78% 21.88% 32.00% 75.82% 100.00%
REESE — EIRER Gross carrying amount — trade
(AR%ETT) receivables (RMB'000) 539,606 27,133 16,974 6,220 22,718 612,651
RmEE — ANAE Gross carrying amount —
(ARETT) contract assets (RMB'000) 40,329 = = = = 40,329
BXEEARETR) Loss allowance (RMB'000) 16,135 5,937 5,432 4,716 22,718 54,938

AEBSBIETHIEBRKRE
I B X A R %2,362,815,000
T(Z T M F: AR K
1,348,305,0007T) f1 A& HEEA
R#796,835,0007T( =& — U4 :
AR #1,813,563,0007T) #I1Z F
Bk - ZEEEIEBANTEE S
REE - R RBREBBARYE
464,879,000t (ZZF M4 : A
R#182,003,0007T) °

The Group individually assessed the credit risk of trade receivables
amounting to RMB2,362,815,000 (2024: RMB1,348,305,000)
and contract assets amounting to RMB796,835,000 (2024:
RMB1,813,563,000) due from Henan Yutian. Considering
financial background and creditability of Henan Yutian, provided for
accumulated loss allowance amounting to RMB464,879,000 (2024
RMB182,003,000).
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3 HEREEREE 3  FINANCIAL RISK MANAGEMENT (continued)
3.1 B¥ERERBREZEZ) 3.1 Financial risk factors (continued)
(b) 1EHREE(EZ) (b)  Credit risk (continued)
(i) EHEEHEE) (i) Impairment of financial assets (continued)
JEW R FIE 4B E (FB) Trade receivables and contract assets (continued)
PE W BRERAN
BHEEEES

Provision for trade
receivahles and
contract assets

AREBT T
RMB’000
R-ZE-_WE—F—H At 1 January 2024 174,496
FEUWBRE TR AN A XV BB REZ%ER  Net provision for impairment of trade receivables and
&)F8 contract assets 62,445
MRZEZNE+=A=+—H At 31 December 2024 236,941
JEURBE AN A H) B ERE%EM  Net provision for impairment of trade receivables and
G| contract assets 300,249
MRZZE-_RF+-A=+—H At 31 December 2025 537,190
ENFEARIKE & IR TR R - 8 Trade receivables and contract assets are written off when there is
WERRME N EERKSWIZHE - T no reasonable expectation of recovery. Indicators that there is no
GEARKASEBEHANEZEEE reasonable expectation of recovery include, amongst others, the
WA EERNEBEKERGS failure of a debtor to engage in a repayment plan with the Group, and
NARERE DL ELEITREK a failure to make contractual payments.
FEWER RN G B & ERBERBEL Impairment losses on trade receivables and contract assets are
BRRPMEEFBEBERIIR - & presented on the statement of profit or loss within operating profit.
BB 2 AT SH © B R AR Subsequent recoveries of amounts previously written off are credited
HIEHE o against the same line item.
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Notes to the Consolidated Financial Statements (Continued)

3

3.1

(b)
(ii)

(HEUBARETIT(FISEHS))

(All amounts in RMB thousands unless otherwise stated)

FINANCIAL RISK MANAGEMENT (continued)

Financial risk factors (continued)

Credit risk (continued)
Impairment of financial assets (continued)
Other financial assets at amortised cost

Other financial assets at amortised cost mainly include other
receivables. Other receivables are measured as either 12-month
expected credit losses or lifetime expected credit losses, depending
on whether there has been a significant increase in credit risk since
initial recognition.

As at 31 December 2025 and 31 December 2024, other receivables
including security deposit, which were performing. The Group
believes the loss allowance for other receivable as a result of applying
the expected credit risk model was immaterial.

Notes receivable at fair value through other comprehensive income
and amortised cost

As at 31 December 2025 and 31 December 2024, majority of the
notes receivable were bank acceptance bills (see Note 19 and Note
20), which were accepted mainly by large state-owned banks or
national commercial banks. The Group believes these banks are of
high credit quality.
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3.1
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(c)

MR EREE (&

M RREE (4)

AR ()

TREERE (&)

AEER - AEHRE MAEN
BRI T IAKRET AR

3

3.1

(b)

(ii)

FINANCIAL RISK MANAGEMENT (continued)

Financial risk factors (continued)

Credit risk (continued)

Impairment of financial assets (continued)

During the year, the following losses were recognised in profit or loss
in relation to impaired financial assets:

ke s S —TF
2025 2024
ARET ARET T
RMB’000 RMB'000
BB ETE Impairment losses
— EUBRFFNIE b EU — movement in loss allowance for trade and other
FAREHEEE receivables and contract assets
R RE 306,944 62,445

AR B [R)A FE IR R R B S FE AR -
HERRERNRABR O SERE
EB{E#50% 15720
35(f) °

AEEBERMBRERAEOBIEE
EEARAME-

Tyt B

REERDERRE  AEBEEZEN
HRFEEERAREERBRANRIE
MEREE MR MB L FEYK
£ WRESEBRER(BEATS
ARBEE AL AR - AR S A1 B
BAORENETIREEENAHNE
EMEYIR AU E ) 5l EARE
RENBNTE - BEDPET -
AEEBHUASEEELRSR
B REBUE SRR E JA K A I
RV & #) & BN FE MR B 15 R 3R
REREFTR - AEHERMTE
REOERBER - ARBFETERE
#J e
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(c)

The Group granted financial guarantees to Henan Yutian with
maximum exposure to credit risk as the 50% carrying amount of the
loans, see Note 35(f) for details.

The Group expects that no material liabilities will arise from the
financial guarantee contracts.

Liquidity risk

To manage the liquidity risk, the Group monitors and maintains a
level of undrawn borrowing facilities and cash and cash equivalents
deemed adequate by the management to finance the Group’s
operations, mitigate the effects of fluctuations in cash flows as
caused by various factors including operating results driven by market
condition and recovery of contract assets and trade receivables
related to the construction services provided to related parties, and
meet its financial obligations when they fall due. The Group expects
to fund its future cash flow needs through internally generated cash
flows from operations and undrawn borrowing facilities, as well as
continuing collection of contract assets and trade receivables. The
Group also reviews the utilisation of borrowings and ensures the
compliance of loan covenants.
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3  FINANCIAL RISK MANAGEMENT (continued)

3.1 Financial risk factors (continued)

(c)  Liquidity risk (continued)
The table below analyses the Group’s non-derivative financial
liabilities into relevant maturity groupings based on the remaining
period at the end of the reporting period to the contractual maturity
date. The amounts disclosed in the table are the contractual
undiscounted cash flows.

—E0R -FEME WEELE RENE REEE
Less than Between Between 2
1 year 1 and 2 years and 5 years Over 5 years Carrying amount
ARBTR ARBTR ARBTR ARBTR ARBTR
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
WZZ=HF+=F At 31 December 2025
=t+-H
RITER Bank borrowings 1,233,708 1,557,603 1,749,421 596,693 4,630,935
AEMSREERT  Borrowings from other
financial institutions 802,180 769,038 831,523 — 2,236,458
Hinfasn Other borrowings 476 476 1,429 3,096 3,876
HEAR Lease liabilities 9,987 6,577 2,735 1,141 19,268
FENERZALME  Trade and other
30 payables' 464,611 - - - 464,611
DAAK EETE B Financial liabilities at fair
Bt ANBENSEAE  value through profit or
& loss 16 12,370 - — 12,386
SREEEE Total financial liabilities 2,510,978 2,346,064 2,585,114 600,930 7,367,034
R=Z-MF+=HF At 31 December 2024
=t-AH
RITEH Bank borrowings 2,431,478 1,144,743 2,237,789 338,468 5,453,434
AEMEBIEEET  Borrowings from other
financial institutions 444 877 444,022 799,866 — 1,534,497
EtiEx Other borrowings 487 487 1,461 3,166 4,250
HEBE Lease liabilities 7,706 5,054 4,417 1,653 17,132
FEMBRZALME  Trade and other
0 payables’ 684,352 = = — 684,352
CRARELESE Total financial liabilities 3,568,900 1,594,306 3,043,533 343,287 7,693,665
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3 BHREREEGE)

3.1 MBEEREEGE)

(c) mEttmEEE (&)
@ JEAS BR R AN EL At FE N SR B FE 7
Bt 28 h IR BV R AR - e
RE - BRI RA - B
HXBEHE - BAFEREM
FERIR o

i RIEIR - REEHIMeH
MM ERORKERSER
FREARE TS (PRI 3E35(f) REAMEK
XS RRHERIITAOT

3  FINANCIAL RISK MANAGEMENT (continued)

3.1 Financial risk factors (continued)

(c)  Liquidity risk (continued)
@ Trade and other payables include trade payable, notes payables,
amounts due to related parties, contingent consideration payables,
interest payables and other payables as stated in Note 28.

4 As at the end of the reporting period, the Group’s financial guarantees
provided to related party (Note 35(f)) are analysed below based on the
maximum amounts and the earliest periods in which the guarantees
could be called:

—FHR —3=F —BEEF BEEUE wEE
Within 1 year 1and 2years 2 and5years Over 5 years Total
ARBTR AR¥BTR AR®TR AR®BTR AR%Tx
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
M-Z-FHE+= At31 December 2025
B=+—8
B IELR Financial guarantees 190,200 — — — 190,200
R-Z=4F+= At 31 December 2024
A=+—H
B IELR Financial guarantees 203,200 — — — 203,200

32 EAXEH

AEENERERERE  =2RES
BEdE B L - ARRRIZHEIR
MREMFSBEEREN D - [
B 4 45 Y B ARSI DAURE B K
XN o

144 RGRIERERAT 20265FFEHE

3.2 Capital management

The Group’s objectives when managing capital are to safeguard the
Group's ability to continue as a going concern in order to provide
returns for shareholders and benefits for other stakeholders and to
maintain an optimal capital structure to reduce the cost of capital.
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BERMRERE (&) 3  FINANCIAL RISK MANAGEMENT (continued)
EXREE (Z) 3.2 Capital management (continued)

RTHREBRNABRELRGE  A&E
F]BE S B S T R A A B
B ARREREEAN - BITHRE
HEEENRIEET -

HEANEMAT 4 AEEFA
ERBELREREEREAR - It
o R 1w RIE 15 3 B ER A A8 B AR5t
8 BHFRESRER(BREES
MR RTINS KIERE
fER D) MEBEERE  RERESH
ReEEMEXRFRE - #EX
75 [#EsR | (WA MR RS
MERFE - ARERNKELRE
B XRG[AESIERIKE

R-E-_RAE+-_A=1t—BK=
E-_ME+-A=+—8  BXE
[ESESUNN

In order to maintain or adjust the capital structure, the Group may
adjust the amount of dividends paid to shareholders, return capital
to shareholders, issue new shares or sell assets to reduce debt.

Consistent with others in the industry, the Group monitors capital risk
on the basis of the gearing ratio. This ratio is calculated as net debt
divided by total capital. Net debt is calculated as total borrowings
(including “current and non-current borrowings” as shown in the
consolidated statement of financial position) add lease liabilities less
cash and cash equivalents. Total capital is calculated as “equity” as
shown in the consolidated statement of financial position plus net
debt. The Group aims to maintain the gearing ratio at a reasonable
level.

The gearing ratios as at 31 December 2025 and 31 December 2024
were as follows:

R+=—A=+—8H
As at 31 December
—ECERF —EToF
2025 2024
AR®ET T AREFT
RMB’000 RMB’000
a3k (B3 29) Borrowings (Note 29) 6,871,269 6,992,181
HEaFE (KFE15) Lease liabilities (Note 15) 19,268 17,132
B BeMIREEEY  Less: Cash and cash equivalents (Note 24)

(ftzE 24) (1,238,278) (1,103,037)
B XERFIRE Less: Restricted cash (Note 24)

(fF5E24) (142,785) (215,490)
(U Net debt 5,509,474 5,690,786
B Total equity 6,126,484 6,262,483
BER Total capital 11,635,958 11,953,269
EESELE Gearing ratio 47% 48%
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3

3.3

FINANCIAL RISK MANAGEMENT (continued)

Fair value estimation

The table below analyses the Group’s financial instruments carried at
fair value as at 31 December 2025 and 31 December 2024 by level
of the inputs to valuation techniques used to measure fair value.
Such inputs are categorised into three levels within a fair value
hierarchy as follows:

— Quoted prices (unadjusted) in active markets for identical
assets or liabilities (Level 1).

— Inputs other than quoted prices included within Level 1 that
are observable for the asset or liability, either directly (that is,
as prices) or indirectly (that is, derived from prices) (Level 2).

— Inputs for the asset or liability that are not based on
observable market data (that is, unobservable inputs) (Level
3).
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MERERER(E) 3  FINANCIAL RISK MANAGEMENT (continued)
DA REEME (E) 3.3 Fair value estimation (continued)
TREMEEE_T-_hF+= The following table presents the Group’s assets and liabilities that
A=T—HEAARBEFENEE are measured at fair value at 31 December 2025.
MEME -
F1ER E2ER EIER e
Level 1 Level 2 Level 3 Total
AR¥T T AR¥ET T AR¥ET AR¥ET
RMB’000 RMB’000 RMB’000 RMB’000
BE Assets

’Ajﬂﬁfﬁ.ﬁrzﬂ,ﬁ\ Financial assets at fair value
BHAALMBEE through other comprehensive
Hﬁl SRR EE income

— MEITEIELT  — Unlisted equity securities
A in gas industry — — 30,400 30,400
— RUREE — Notes receivable — — 20,000 20,000
NEF Subtotal — — 50,400 50,400

’A/‘METE.#EH,H\ Financial assets at fair value
SHHABZEMEE  through profit or loss

— RNEWWER  — Cross currency swap
HEREHEH and interest rate swap
contracts — — 1,615 1,615
— RHINET A — Forward exchange
instruments — — 3,776 3,776
— 4B E|3Ri= A — Total return swap — — 233,418 233,418
N Subtotal — — 238,809 238,809
BEEHAE Total assets — — 289,209 289,209
afE Liabilities
HAbFERR Other payables
— S BHE — Contingent consideration — — 2,000 2,000

Z\\/LMETEE-I'EH/H; Financial liabilities at fair value
Bt A8/ E& Rt through profit or loss

E1a
— QXN E®BEF — Cross currency swap
ZR S and interest rate swap
contracts — — 10,536 10,536
— RHINET R — Forward exchange
instruments — — 1,850 1,850
N Subtotal — — 12,386 12,386
BfEHE Total liabilities — — 14,386 14,386
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3 MKERERE) 3 FINANCIAL RISK MANAGEMENT (continued)

3.3 QREEMGE(E) 3.3 Fair value estimation (continued)
TREATASEBEE-_T-_NF+= The following table presents the Group’s assets and liabilities that
A=+—BEAAREBEFENEE are measured at fair value at 31 December 2024.

MEfE -
FE1ER FE2EH EIEBH fiak
Level 1 Level 2 Level 3 Total
ARET T ARETTT ARETTT ARETIT
RMB’000 RMB’'000 RMB’000 RMB’000
BE Assets

AR BEFEEEE Financial assets at fair value
Bt AHME®EAKE  through other comprehensive

NEmEE income
— MRRITEIE LT — Unlisted equity securities in
wiEH gas industry — = 36,800 36,800
— EREE — Notes receivable = = 14,539 14,539
Net Subtotal — — 51,339 51,339

IUARBETEARE  Financial assets at fair value
EE:t A\B2if4E R through profit or loss

BE
— XX EHEISEIFIF  — Cross currency swap and
LiEHEH interest rate swap contracts — — 21,380 21,380

— 48 o] s 2 — Total return swap — — 235,474 235,474
NEF Subtotal — — 256,854 256,854
EEHAE Total assets — — 308,193 308,193
i=F Liahilities
H At K Other payables

— NBEHE — Contingent consideration — — 7,704 7,704
BEHHE Total liahilities = — 7,704 7,704
FAEL 2 IBH2EWEER There were no transfers among Levels 1, 2 and 3 during the year.
B o
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(All amounts in RMB thousands unless otherwise stated)

FINANCIAL RISK MANAGEMENT (continued)

Fair value estimation (continued)

Financial instruments in Level 1

The fair value of financial instruments traded in active markets is
based on quoted market prices at the end of the reporting period. A
market is regarded as active if quoted prices are readily and regularly
available from an exchange, dealer, broker, industry group, pricing
service, or regulatory agency, and those prices represent actual and
regularly occurring market transactions on an arm’s length basis. The
quoted market price used for financial assets held by the Group is
the current bid price. These instruments are included in Level 1.

Financial instruments in Level 2

The fair value of financial instruments that are not traded in an active
market (for example, over-the-counter derivatives) is determined by
using valuation techniques. These valuation techniques maximise
the use of observable market data where it is available and rely as
little as possible on entity specific estimates. If all significant inputs
required to fair value an instrument are observable, the instrument is
included in Level 2.

Financial instruments in Level 3
If one or more of the significant inputs is not based on observable
market data, the instrument is included in Level 3. The valuation
technique used to value the unlisted equity securities is market
approach and the valuation technique used to value other financial
instruments is discounted cashflow.
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3 BHREREEGE) 3

3.3 QAREEME(E) 3.3

(c) HEFIBRAWEHITA(E) (c)
TxRBREZE-_ZE-_RA&E+=A4
T+ HALFEFIEHemITA

FINANCIAL RISK MANAGEMENT (continued)

Fair value estimation (continued)

Financial instruments in Level 3 (continued)

The following table presents the changes in Level 3 instruments for
the year ended 31 December 2025.

BB o
BHINE
IR RX
kLW EMEEN
Bads REHE EEEE H=RBa4 BERES
Forward
exchange
instruments,
Cross currency
Unlisted swap and
equity Contingent Notes interest rate Total return
securities  consideration receivable  swap contracts swap
ARBTR ARET T ARBT T ARBTR ARBT T
RMB'000 RMB'000 RMB’000 RMB'000 RMB'000
RZTZRF—H—BRKE Balance at 1 January 2025 36,800 (7,704) 14,539 21,380 235,474
AE Additions — — 165,262 - 4,507
STABZEMLABEES  Changes in fair value recognised in profit
or loss — 5,704 (703) (11,833) (6,563)
BZEM AN Net losses transfer to other
BEFE comprehensive income (6,400) = = = —
RE Disposals - — (159,098) — —
BEWE Cash received = = = (16,542) =
RIZ-RE Balance at 31 December 2025
TZRA=+—RMEH 30,400 (2,000) 20,000 (6,995) 233,418

@ ERREEEEHN—FD
AREBEEE60RXALIHMEH

BEEM °
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As part of cash management activity, the Group purchases short-term

bank financial products with maturity date within 60 days.
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3  FINANCIAL RISK MANAGEMENT (continued)

3.3 Fair value estimation (continued)

(c) Financial instruments in Level 3 (continued)

The following table presents the changes in Level 3 instruments for
the year ended 31 December 2024.

F L KXE B
EaEs XEHE BYEE  FEEHL0 BERES
Cross currency
Unlisted swap and interest
equity Contingent Notes rate swap Total return
securities consideration receivable contracts swap
ARETT AREFT AREFT AREFT N S
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
RZZ-M%—F—HBH) Balance at 1 January 2024
s 41,800 (9,993) 14,328 89,587 82,037
nE Additions — — 201,765 - 168,094
STABRNAAEBEE Changes in fair value recognised in
profit or loss — — (1,057) (2,796) (14,657)
HEEEMEPEYWENEE Net losses transfer to other
et comprehensive income (5,000) = — — —
RE Disposals = = (200,497) = =
Rt/ (W) Cash paid/(received) - 2,289 - (65,411) —
RZZZMF+=H  Balance at 31 December 2024
=T 36,800 (7,704) 14,539 21,380 235,474
(i) ERREBEE TN —HH - (i) As part of cash management activity, the Group purchases short-term

AREBEBEE60RXALIHNEH
BEEM ©

bank financial products with maturity date within 60 days.
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(a)

BARR S R A 5T B M

fEETAIHIE SR R AT - AR
BELBMEBEAZETIE &
RERRBR T RESRKEFL
BT -

AR B ERRAEH 5t R A - P
SHEtEFnEER  ROgHE
HERAERER - AR gEEH T
BB FENEEME BN RE(E
EEHERAROMGMERR TR
L

BB R EMET

RIEM 2. 10 M 2. 11 st &Y
BFBEK - AEEESFAARER
BHIRE - ReELETHAIR
Bl &RERREREEFEMETE
It EFTEHEZ N BGE

EEHSIRREHEZEEE
BEEERU - HEEETRER
e MREERTRENKRE
BEMNEESLREERE G H
BT - AR RRE & K AT
FREF RS RRERMOITIRE -
AT EDREMNEMEMFERZER
HAEEEBEE —BHRK -
HBRAAFECATEEARE R
BREERME AR ECRIA]
EEHEHBREEREBE - BHEZT
—RF+T-A=+—HLEE K
SEERATHEREEBARYE
28,344,000 L (—ZE-M4E : AR
¥ 43,751,00070) (FIaE 17) °
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CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS

Estimates and judgements are continually evaluated and are based
on historical experience and other factors, including expectations
of future events that are believed to be reasonable under the
circumstances.

The Group makes estimates and judgements concerning the future.
The resulting accounting estimates will, by definition, seldom equal
the related actual results. The estimates and assumptions that have
a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year are
discussed below.

Estimated impairment of goodwill

The Group tests annually whether goodwill has suffered any
impairment, in accordance with the accounting policy stated in Note
2.10 and Note 2.11. The recoverable amounts of CGUs have been
determined based on value-in-use calculations. These calculations
require the use of estimates.

Goodwill is reviewed for possible impairments whenever events or
changes in circumstances indicate that the carrying amount may not
be recoverable. Determination as to whether and how much an asset
is impaired involves management estimates and judgements such
as future revenue, future operating costs and discount rates used
in discounting the projected cash flows. However, the impairment
reviews and calculations are based on assumptions that are
consistent with the Group’s relevant budget. Favourable changes to
some assumptions may allow the Group to avoid the need to impair
any assets, whereas unfavourable changes may cause the assets to
become impaired. During the year ended 31 December 2025, an
impairment loss on goodwill amounted to RMB28,344,000 (2024:
RMB43,751,000) was recognised (Note 17).
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(c)

(HEUBARETIT(FISEHS))

(All amounts in RMB thousands unless otherwise stated)

CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS (continued)

Income taxes

The Group’s subsidiaries that operate in the PRC are subject
to corporate income tax in the PRC. Significant judgement is
required in determining the provision for income taxes. There are
many transactions and calculations for which the ultimate tax
determination is uncertain during the ordinary course of business.
The Group recognises liabilities for anticipated tax audit issues based
on estimates of whether additional taxes will be due. Where the final
tax outcome of these matters is different from the amounts that were
initially recorded, such differences will impact the income tax and
deferred tax provisions in the period in which such determination is
made.

Deferred income tax assets relating to certain temporary differences
and tax losses are recognised as management considers it is
probable that future taxable profit will be available against which
the temporary differences or tax losses can be utilised. Where the
expectation is different from the original estimate, such differences
will impact the recognition of deferred income tax assets and income
tax expense in the period in which such estimate is changed.

Deferred tax liabilities are generally recognised for all taxable
temporary differences, except that the temporary differences
arise from the initial recognition of goodwill, or arise from initial
recognition of an asset or liability in a transaction other than a
business combination that at the time of the transaction affects
neither accounting nor taxable profit or loss.

Useful life and residual value of property, plant and
equipment and intangible assets

Property, plant and equipment and intangible assets are depreciated
or amortised on a straight-line basis over their estimated useful
lives, after taking into account the estimated residual value. The
Group assesses annually the residual value and the useful life of
the property, plant and equipment and intangible assets and if the
expectation differs from the original estimates, such differences from
the original estimates will impact the depreciation or amortisation
charges in the year in which the estimates change.
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4 BEESFEETRHE 4 CRITICAL ACCOUNTING ESTIMATES AND

(&) JUDGEMENTS (continued)

(d) SREERE (d) Impairment of financial assets
SREEBABESENTENR The loss allowances for financial assets are based on assumptions
fr AR AR R KB AT E /Y - about risk of default and expected loss rates. The Group uses
REBTEHMDBREMEETENE judgement in making these assumptions and selecting the inputs
ANER - RSB AL IR to the impairment calculation, based on the Group’s past history,
BIISIEME A RS WS SR AT existing market conditions as well as forward looking estimates at
WE MRS T HE - NEEFTFEA the end of each reporting period. Details of the key assumptions and
Eolez kA EE I PN E RS 4N | inputs used are disclosed in the tables in Note 3.1(b).

it 3.1(b) KYRAEH -

- -

5 ZSEBEE 5 SEGMENT INFORMATION
ERECRESRTHREEERZ Management has determined the operating segments based on
WARERRBEATN AEREE the reports reviewed by the senior executive management team on
TELLEDHL © monthly basis that are used to make strategic decisions.
SRTREREEEN[ER] & The senior executive management team considers the business from
DER FESHRBMEmE - a “product” perspective only, as geographically all the products are
FIBEMBEFBRREM - Mzt provided within the PRC, which is considered as one geographic
RAIEEBBLRRAE R location with similar risks and returns.

R LD EBRYUAFIFE = Z 2R The reportable segments derive their revenue and profit primarily
BRRREEES  RARIEE from sales of natural gas in cylinders, sales of natural gas in bulk
AR TIRZ 5 R AR - and engineering construction services.
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Notes to the Consolidated Financial Statements (Continued)

(HEUBARETIT(FISEHS))

(All amounts in RMB thousands unless otherwise stated)

SEGMENT INFORMATION (continued)

The senior executive management reviews business performance
according to the types of end-users who use its products. For sales
made to residential customers, industrial and commercial customers,
and transportation customers is classified as sales of natural gas in
cylinders; whereas for sales made to city gas enterprise customers
for direct supply and wholesale purpose, and gas source trading
customers is classified as sales of natural gas in bulk. The revenue
from comprehensive service, rental income of investment properties
and other miscellaneous income, has been reviewed by the senior
executive management team, and its results are included in the
“all other segments”. Business segments are classified as: sales of
natural gas in cylinders, sales of natural gas in bulk, engineering
construction services and other segments.

The senior executive management team assesses performance of the
operating segments based on segment results which represent the
profit before taxation earned by each segment without allocation of
net impairment losses on financial assets and contractual assets,
impairment loss on goodwill, other income, other gains/losses —
net, finance expense — net, share of results of associates and
a joint venture, unallocated corporate expenses such as central
administration costs and directors’ salaries.

The Group does not allocate assets and liabilities to its segments, as
the senior executive management team do not use these information
to allocate resources to or evaluate the performance of operating
segment. Therefore, the Group does not report a measure of segment
assets and liabilities for each reportable segment.
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(All amounts in RMB thousands unless otherwise stated)

5 SIEE(E 5

BHE—_ZT-_RAF+-_A=+—HIL

SEGMENT INFORMATION (continued)

The segment information provided to the senior executive

FE - SAREDH

b= AT E R

EBlRENDFESMT

management team for the reportable segments for the year ended 31
December 2025 is as follows:

by} KR IERE fi&
FEXE  MEEE REE  HtAF  AREHH ENI ag
Sales of Salesof  Engineering
natural gas  natural gas  construction All other  Inter-segment
in cylinders in bulk services segments  elimination  Unallocated Total
AEETR ARMTr AR%Tn ARETn ARMTr AR%TR ARETR
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
LN Total revenue 4,970,509 1,842,268 480,688 1,223,103 (579,088) — 1,937,480
HEERA Inter-segment revenue - - = 579088 (579,088) = =
RERINEEFRIMA External revenue 4,970,509 1,842,268 480,688 644,015 - — 1937480
el N Timing of revenue recognition
EE-BH At a point in time 4970509 1,842,268 - 412,694 - — 120547
E-REREA QOver time - - 480,688 231,321 - - 712,009
A Segment profit 336,011 39,948 203,383 226,222 - — 805,564
FORBE Unallocated expenses (56,684) (56,684)
SBRANEEN Net impairment losses on financial
EFETE assets and contract assets (306,944)  (306,944)
BERERE Impairment loss on goodill (28,344) (28,344)
kg Other income 10,282 10,282
HfoflE — 58 Other gains — net 20734 20,734
H-ilh Operating profit 44,608
YHER 5% Finance expenses — net (363019)  (363,019)
EEREDTRASALEE  Share of results of associates and a
joint venture 29,798 29,798
WRAER AR Profit hefore income tax 111,387
FERBE Income tax expense (55,625) (55,625)
EERE Profit for the year 55,762
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(All amounts in RMB thousands unless otherwise stated)

SEGMENT INFORMATION (continued)

The segment information provided to the senior executive
management team for the reportable segments for the year ended 31

December 2024, is as follows:

KR x| IEZE i
SERE  HEER Rk EtAE  AHEHHE AR oz
Sales of Salesof  Engineering
natural gas  natural gas  construction Allother  Inter-segment
in cylinders in bulk Services segments  elimination  Unallocated Total
ARETT ARETr ARETR ARETT ARETR ARETR ARETR
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
WAL Total revenue 5042353 1471427 784,240 938,916 (456,171) — 1,780,765
HEERA Inter-segment revenue = = — 156171 (456,171) = =
RERINEEFRIMA External revenue 5042353 1471427 784,240 482,745 — — 1,780,765
el N Timing of revenue recognition
kY At a point in time 5042353 1471427 — 357,03 = — 6,871,383
B8R QOver time — — 784,240 125,142 — — 909,382
PHHE Segment profit 384,705 57487 425135 181,962 = — 1,049,289
FORBE Unallocated expenses (50,903) (50,903)
SBRANEER Net impairment losses on financial
HEBETE assets and contract assets (62,445)  (62,445)
HEREER Impairment loss on goodwill (43751)  (43,751)
-gulhen Other income 15,349 15,349
EhEE — 58 Other losses — net (34,003)  (34,003)
Fa-i)] Operating profit 873,536
YHER 578 Finance expenses — net (387,008)  (387,028)
EEHERTRAZAEEE  Share of results of associates and a
joint venture 20,472 20,472
AR AR Profit hefore income tax 506,980
fite -G Income tax expense (182471)  (182471)
EERE Profit for the year 324,509
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5 SEEE(E 5 SEGMENT INFORMATION (continued)
AR EEWB AR MR The principal subsidiaries of the Company are domiciled in the PRC.
o FTARBRINDEE F R AL All the revenue from external customers are derived from the PRC,
FORRAE - MFTERNIEREEE and all the non-current assets are located in the PRC.

BN -

AEECHRUNTHEFAENERH The Group has recognised the following assets and liabilities related
MEEMAE : to contracts with customers:

R-E-HF R-EOF
+=A=+—H +=—A=+—H

As at As at

31 December 31 December

2025 2024

ARETT ARET T

RMB’000 RMB’000

MEENEE Current contract assets 827,450 1,853,892

T BB Less: Loss allowance (16,859) (4,922)

BREERTE Total contract assets 810,591 1,848,970
AHAaE Contract liabilities

TR MRS Engineering construction service 249,861 285,972

RARTEER Sales of natural gas in cylinders 349,769 263,972

RARFHL B TS Sales of natural gas in bulk 52,321 17,897

EHaERE Total contract liabilities 651,951 567,841
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5 SEGMENT INFORMATION (continued)

Movements in contract liabilities

—E-REF —EFUF
2025 2024
ARET T AREBTT
RMB’000 RMB’'000
R—A—H®#&H Balance at 1 January 567,841 612,176
AFRHERUAGT AR  Decrease in contract liabilities as a result of
JEEaEmERY recognising revenue during the year that was
SREERD included in the contract liabilities at the
beginning of the period (525,696) (569,786)
ATRLZERRIEAAK Increase in contract liabilities as a result of billing
ARIHE ST in advance of engineering construction and sales
REMBHAEHE  of natural gas activities
Eepll 609,806 525 A5
RT+-—A=+—H8K Balance at 31 December
R 651,951 567,841

75/\_7_£¢+ A=t—B X
MOMENBBESN —FREER

WA

CHERES
A

FONNENEBEEFCREER

WEERBIW )

As at 31 December 2025, majority of the contract liabilities will
become revenue within one year.

Revenue recognised in relation to contract liabilities

The following table shows the revenue recognised in the current

WA RFEOT ¢ reporting period related to carried-forward contract liability as of 1
January:
BZE+-A=+—HLEE
Year ended 31 December
—E-RF —ENF
2025 2024
ARBT T ARETTT
RMB’000 RMB’000
TR KRE Engineering construction service 243,827 329,148
RKARZTEET Sales of natural gas in cylinders 263,972 218,121
RIR AR EE S5 Sales of natural gas in bulk 17,897 22,517
525,696 569,786
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6 Hfttlz 6 OTHER INCOME
BZ+-A=+—HILLEE
Year ended 31 December
—E_RE —EPUE
2025 2024
ARET T ARET T
RMB’000 RMB’'000
TR 48 B Government grants in relation to
— FIRRE — Tax refund 1,767 1,431
— BEHIREHEEMBI . — Subsidies for local investment rewards and
HAibwEEh other incentives 8,515 13,918
10,282 15,349
/ = 4=
7 HFE (EIE) — 7 OTHER GAINS/(LOSSES) — NET
R
BE+-A=1+—RHILLEE
Year ended 31 December
—E-RHF e Sl e
2025 2024
ARET T ARBT T
RMB’000 RMB’'000
BREWZE - WEMN Gains on disposal of property, plant and equipment
Bl 6,711 26,311
e RABME Penalty and overdue fines (1,483) (3,419)
A EERE Written back of contingent consideration 5,704 —
P& 5 Uezs, (E598) %58  Net foreign exchange gains/(losses) 17,030 (49,102)
RARBEFEAEHR Losses on financial assets and financial
FEst AJBZSAIE @ liabilities at fair value through profit or loss
BEMeHMAMEBE  (Note 23)
(HisE 23) (18,396) (17,453)
Eb Others 11,168 9,660
20,734 (34,003)
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REEOENER 8 EXPENSES BY NATURE
BE+-A=1+—-HLEFE
Year ended 31 December
—E-RE —E e
2025 2024
AR®T T ARETTT
RMB’000 RMB’'000
FEANEMB EEFES  Raw materials and consumables used 6,015,608 5,736,280
YIE - BEMRMEITE  Depreciation on property, plant and equipment

(FizE14) (Note 14) 231,554 221,463
WEMEIRE Depreciation on investment properties (Note 16)

(K¥3E16) 3,164 1,706
B E#SH (M5 17) Amortisation of intangible assets (Note 17) 126,008 128,915
BEEFEM (M3£9) Employee benefit expenses (Note 9) 306,367 296,762
FREEERE Depreciation of right-of-use assets (Note 15)

(K$3E15) 20,137 17,092
HEBERETER Engagement of construction and design services 258,519 184,583
WABRARERE Office and travelling expenses 73,728 68,085
HIEB Maintenance costs 62,687 56,354
BERERE Energy consumption 29,865 31,699
I8 Taxes 24,372 21,802
ZEEME 2 Auditors’ remuneration
— R — Audit services 3,500 3,100
EHEER Advertising expenses 3,500 2,561
WMEBEELEE  Licensing fee for the exclusive operating rights for

FHRE city pipeline network 1,100 1,100
e Miscellaneous 28,491 10,877
SHERA « DA K Total cost of sales, distribution expenses and

THERRSE administrative expenses 7,188,600 6,782,379
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9 EEENEH 9 EMPLOYEE BENEFIT EXPENSES

BE+T-A=1t—HLHFE

Year ended 31 December

—E-RE —TF

2025 2024

AR%ET ARETTT

RMB’000 RMB’'000

T & K3 Wages and salaries 231,100 223,371
BRIREKA — R ELE1F Pension costs — defined contribution plans (a)

T8l (a) 27,608 26,565
HERRES T Social security benefits costs 24,473 23,766
Ha Others 23,186 23,060

306,367 296,762

(a) WEZE-—Z—_HAF€+—-_A=+—8 (a  Duringthe year ended 31 December 2025, no forfeited contributions

\FEEHR  AEEWESER were utilised by the Group to reduce its contributions for the current
R HRAMBEREREER (ZF year (2024: Nil).

“HEE R -

R-E-—RE+-_A=+—8 & As at 31 December 2025, no contributions were payable to the fund
£ [F 3 4 5 2 08 B S fE A SE at the year-end (2024 Nil).

“ECMFE ) o
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9 REERHNEA(E) 9  EMPLOYEE BENEFIT EXPENSES (continued)
(h) BNuBESFMAL (b)  Five highest paid individuals
BE-ZT-_R§+-_A=+—AH1F The five individuals whose emoluments were highest in the Group
FE - AEBRNESHFALERE for the year ended 31 December 2025 included three (2024: four)
“THEF(ZENFE  1R) directors whose emoluments are reflected in the analysis shown in
c REEEMNIGE RENHIFE38 Note 38. The emoluments payable to the remaining two individual
FoHET-_RAF+_A=1T— for the year ended 31 December 2025 (2024: one) are as follows:

BIEEFEE  XSNTFHRTME (ZF
“EE  —F&) ALHBEnT

BE+T-A=1+—HLEFE

Year ended 31 December

—= _ﬁfﬁ —%3 _Ef‘f
2025 2024
ARMT T AREF T
RMB’000 RMB’000
%$ i AR RL Basic salaries and allowances 735 369
RIRREA Pension and other social benefits
Hibt 25 28 18
763 387
AAB ERALTHMEBRATE The emoluments of the above individuals fell within the following
: bands:
BE+-A=+—HLEE
Year ended 31 December
—E-FEF —E_MF
2025 2024
ARET T ARETT
RMB’000 RMB’'000
Z %% 1,000,0007T  Nil to HKD1,000,000 2 1
AEEVERNAEEEHMA LS No emoluments were paid by the Group to the five highest paid
EMMEERIAREE S MNA individuals as inducement to join or upon joining the Group or as
FRF A SZ D S BE R 1E - compensation for loss of office.
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10 M%ER — F8 10 FINANCE EXPENSES — NET

BE+T-A=1t—HLHFE

Year ended 31 December

—EC-RHF —TF
2025 2024
AR¥F T ARETTT
RMB’000 RMB’'000
B s e Finance income
— SRITIFAFIERITIEET — Interest income from bank deposits and bank
EmF B A financial products (2,757) (5,764)
MiEER Finance expenses
— ERFEER — Interest expense on borrowings 374,045 402,987
—HEaE — Leasing liabilities 910 895
— Hft — Others 7,249 8,007
B BBEREEEANE  Less: amounts capitalised on qualifying assets
b (16,428) (19,097)
365,776 392,792
363,019 387,028
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11(a) MIERTRE 11(2) INVESTMENTS IN SUBSIDIARIES
RZZE_RAF+=ZA=+—H K The following is a list of the principal subsidiaries as at 31 December
NAWEZEWB AT TREZS : 2025:

HRELHER
£ BERAH EEERER ihEs  BEANER @ IEEEALE4Y
Country/Place and date Registered Effective Principal activities
Name of incorporation Type of legal entity capital interest held and place of operation
(ARETT)
(RMB'000)
TRERARAT(TRER) ARERRNS/ HREEAT PN REEERERSNRRAR
“ZE=E+ANA
Upsky Holdings Limited (“Upsky Holdings") ~ BVI/8 July 2003 Limited liability company T 100%** Intermediary holding company
(LRERERAR) in BV
KaFsRaRAA ((KeHaR) Bk/ EREfLA = 100%  REBPNBRAE
“T-ZERATA
Tian Lun New Energy Limited (“Tian Lun New  Hong Kong/10 May 2010 Limited liability company — 100% Intermediary holding company
Energy") (REHEEERRAR) in HK
EAERERAR(EAER)) Bt/ BREFAT 610 100%  REBREARRRERS
“E-=FRA1=R
Hong Kong Xin Rong Limited (“HK Xin Rong")  Hong Kong/13 June 2013 Limited liability company 610 100% Trading of natural gas
(BBERERAR) equipment in HK
ERtOERA ([EHHE)) .74 BREMFAT 79¢ 100%  REBEREVEERE
“Z-mEN\ALA
Wah Shing Century Limited Hong Kong/5 August 2014 Limited liability company 79* 100% [nvestment in equity and
(“Wah Shing Century’) (ZZ 0B RAE) assets in HK
RERERAR ([ KwER]) .74 EREIAT = 100%  REERNARAT
“E-RE+-A1CR
Tianlun Capital Limited (“Tianlun Capital") Hong Kong/12 December 2025  Limited liability company — 100% Intermediary holding company
(RRERBRAR) in HK
KegerrHEaRAR(ReEe8R) 58/ EREfLA = 100%  EEARRAREMREEY
ZEoRETZRTZR RiEE
Tianlun Green Energy Technology Limited Hong Kong/12 December 2025 Limited liability company — 100% Recycling of resources and
(“Tianlun Green Energy") production of green energy
(REBERRNEERAA) in HK
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() MIEQRRE (&) 11(2) INVESTMENTS IN SUBSIDIARIES (continued)
HRELHER/
£ BHRAH EETREN ihEs  BEANER @ IEEEALEHY
Country/Place and date Registered Effective Principal activities
Name of incorporation Type of legal entity capital interest held and place of operation
(ARBFT)
(RMB'000)
HERAR (AR .74 ERELAT = 100%  REEPNBRAA
“B-RE-ATE
Xinshang Limited (“Xinshang Company”) Hong Kong/10 January 2025 Limited liability company — 100% Intermediary holding company
(FHARAF) in HK
BITEERRA(&RAR)) Bt/ BREEAT =5 100%  REERNBRAE
“R-REZAZTA
Chuangtian Development Limited Hong Kong/20 March 2025 Limited liability company — 100% Intermediary holding company
(“Chuangtian Company") (EF%E AR L) in HK
BETARTERARAR(BER) @&/ BREAR 15,000 100% RAERREBARRHER
“2-SFRAT=R MEEERRAIRZE
Hebi Tian Lun New Energy Limited PRC/13 May 2010 Limited liability company 15,000 100% Sales of pipelined natural
(“Hebi New Energy” ) gas, construction and
(BETARNREERAR) connection of gas pipelines
in the PRC
TEXRRREEARAR ((TEARRR)) $8/ BREEAT 2,000,000 100%  RPEREEERARHER
“RRCET-A-H MREERRAIRZE
Henan Tianlun Gas Group Limited PRC/1 November 2002 Limited liability company 2,000,000 100% Sales of pipelined natural
(“Henan Tianlun Gas") gas, construction and
(TEARRREAERAR) connection of gas pipelines
in the PRC
BETXRERNAARAR((BRXGER) $8/ ERELAT 10,000 100%  RREHERERAR
ZEREETAZTAR
Hebi Tian Lun Vehicle-use Gas Limited PRC/29 October 2007 Limited liability company 10,000 100% Sales of CNG in the PRC
(“Hebi Tian Lun Vehicle”) (BB T AfRE
RRAERAR)
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Notes to the Consolidated Financial Statements (Continued)

(HEUBARETIT(FISEHS))

(All amounts in RMB thousands unless otherwise stated)

11(a) INVESTMENTS IN SUBSIDIARIES (continued)

HRELHER/
£ BHRAH EETREN ihEs  BEANER @ IEEEALEHY
Country/Place and date Registered Effective Principal activities
Name of incorporation Type of legal entity capital interest held and place of operation
(ARBFT)
(RMB'000)
sEMARRRARAR ([HFEXR)) hE/ ERELAT 135,000 100%  RPEREEERARHER
“ER=EAACTAR MREERRATRLE
Xuchang Tian Lun Gas Limited PRC/29 September 2003 Limited liability company 135,000 100% Sales of pipelined natural
(“Xuchang Tian Lun") gas, construction and
(FEMARMRARAA) connection of gas pipelines
in the PRC
HEMKRERMRARAR(FEXRER]) H8/ BREMFAT 10,000 100%  REERERERAR
TR \ENATCR
Xuchang Tian Lun Vehicle-use Gas Limited PRC/12 September 2008 Limited liability company 10,000 100% Sales of CNG in the PRC
(“Xuchang Tian Lun Vehicle")
(FFEMARERMABRAR)
AETARRARAR ([ HEAR)) e/ EREfRLA 30,361 BI%  MERREERARHER
ZEEERATAR MREERRAIRZE
Baiyin Natural Gas Limited (“Gansu Baiyin") ~ PRC/16 June 2003 Limited liability company 30,361 98.97% Sales of pipelined natural
(BEMARRAERAR) gas, construction and
connection of gas pipelines
in the PRC
ARTEBRRERAR (HREA]) hE/ ERELAT 8,500 100%  RREHERERAR
“EENETATRR
Baiyin Wantong Gas Limited (“Baiyin Wantong") PRC/15 October 2009 Limited liability company 8,500 100% Sales of CNG in the PRC
(ARTERMAERAR)
TEXRRRERARAR (THARRAE H8/ EREfRE 265,411 0%  RERERREERER
) —25\fZRthA
Henan Tianlun Gas Pipeline Network Company ~ PRC/19 February 2008 Limited liability company 265,411 90% Sales and transportation gas

Limited (“Henan Tianlun Pipeline")
(TEARMRERERAA)

inthe PRC
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Notes to the Consolidated Financial Statements (Continued)
(ST BARKETFT (BIESHEHH))

(All amounts in RMB thousands unless otherwise stated)

1) B ATRE () 11(a) INVESTMENTS IN SUBSIDIARIES (continued)

HRELHER/
£ BHRAH EETREN ihEs  BEANER @ IEEEALEHY
Country/Place and date Registered Effective Principal activities
Name of incorporation Type of legal entity capital interest held and place of operation
(ARBFT)
(RMB'000)
EERRRRERAA (1EEXR]) hE/ ERELAT 10,000 100%  RPERERARHEARMR
ZE-\FRAT-A RRBHE
Baofeng Tianlun Gas Co., Ltd (“Baofeng PRC/11 May 2018 Limited liability company 10,000 100% Sales of natural gas and
Tianlun") trading of natural gas
(BEREMRARAR) equipment in the PRC
REXRRRERA (&R e,/ BREFAT 10,000 100%  RRERERRRHEARR
“Z-N\E~ARR RRMHE
Jia County Tianlun Gas Co., Ltd (“Jia County ~ PRC/6 June 2019 Limited liability company 10,000 100% Sales of natural gas and
Tianlun”) (REXBRRERAT) trading of natural gas
equipment in the PRC
BURGRAERAA (BILXR]) hE/ ERELAT 10,000 100%  RPERERARHEARMR
Z3-\FRA=T-H RRMHE
Lushan Tianlun Gas Co., Ltd (“Lushan Tianlun") PRC/31 May 2018 Limited liability company 10,000 100% Sales of natural gas and
(BUARREERAR) trading of natural gas
equipment in the PRC
EURRRRERAA([EHAR) e,/ BREFAT 30,000 100%  RRERERRRHEARS
ZE-\ErARA RRMHE
Wugang Tianlun Gas Co., Ltd (“Wugang PRC/6 June 2018 Limited liability company 30,000 100% Sales of natural gas and
Tianlun") trading of natural gas
(BHEARRRARAR) equipment in the PRC
ENEPE AR ERARAR(EHIE]) HE/ ERELAT 140,000 100%  RPEREEERARHER
ZZTRE-AC TR MAEEEREIRZER
BEANRHE
Jilin Zhongji Dadi Gas Group Limited PRC/25 March 2005 Limited liability company 140,000 100% Sales of pipelined natural

(“Jilin Zhongji")
(EMEPE RS BARAA)
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Notes to the Consolidated Financial Statements (Continued)
(S EEEAANRETFIT(BIESEHH))

(All amounts in RMB thousands unless otherwise stated)

11(a) INVESTMENTS IN SUBSIDIARIES (continued)

HRELHER/
£ BHRAH EETREN ihEs  BEANER @ IEEEALEHY
Country/Place and date Registered Effective Principal activities
Name of incorporation Type of legal entity capital interest held and place of operation
(ARBFT)
(RMB'000)
AmARRARAR ((haxit)) hE/ ERELAT 24,000 100%  RPEEEEERAR
ZTE\ELANR
Jiutai Dadi Gas Limited (“Jiutai Dadi") PRC/8 July 2008 Limited liability company 24,000 100% Sales of pipelined natural gas
(WATAMMRERAR) in the PRC
ERmAMRRARAR (ERAM)) e/ EREfRLA 10,000 100%  AHEBEEERRARES
“ERNETACTAA KRR
Panshi Dadi Gas Limited (“Panshi Dadi") PRC/26 October 2006 Limited liability company 10,000 100% Sales of pipelined natural gas
(BRTAMRRARAR) and CNG in the PRC
ARTABRRARAR (AZAH)) e,/ BREAR 12,000 100%  RREREEERARRESR
ZTE\F-AZTHA AR
Da'an Dadi Gas Limited (“Da'an Dadi") PRC/25 January 2008 Limited liability company 12,000 100% Sales of pipelined natural gas
(RETAMREARAT) and CNG in the PRC
AT A ARRARAR ([ BAs)) e/ EREEAR 6,000 100%  RPERERERAR
“EENFZAZTER
Baicheng Dadi Natural Gas Limited PRC/23 March 2006 Limited liability company 6,000 100% Sales of CNG in the PRC
(“Baicheng Dadi") (BAMAMARRERA
a)
BEEMEERAR ([AEZ D)) e/ EREfLA 16,000 100%  RPEEEEERAR
“EENEAAZTR
Zhenlai County Dadi Gas Limited PRC/30 September 2009 Limited liability company 16,000 100% Sales of pipelined natural gas
(“Zhenlai County Dadi") in the PRC
(BEZRMRARAR)
BREIRRARAR ([ BREA)) hE/ BREMFAT 10,000 100% RAEHEEEAAA
ZZERET-A=1H
Tongyu County Dadi Gas Limited PRC/30 November 2005 Limited liability company 10,000 100% Sales of pipelined natural gas

(“Tongyu County Dad")
(BREARTERAA)

inthe PRC
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(All amounts in RMB thousands unless otherwise stated)

@) MEBQERE (&)

11(a) INVESTMENTS IN SUBSIDIARIES (continued)

HRELHER/
£ BHRAH EETREN ihEs  BEANER @ IEEEALEHY
Country/Place and date Registered Effective Principal activities
Name of incorporation Type of legal entity capital interest held and place of operation
(ARBFT)
(RMB'000)
BT ARRRARAR (EEXR)) hE/ ERELAT 20,000 100%  RPEREEERARHER
“EENET-ANE MREERRATRLE
Puyang Tian Lun Gas Limited (“Puyang PRC/9 November 2009 Limited liability company 20,000 100% Sales of pipelined natural
Tianlun") gas, construction and
(BBETARRRARAT) connection of gas pipelines
in the PRC
HEABRARERAR ([FA)) e/ EREEAR 13,000 100%  RPEREEERAR
ZZEtE-ATEA
Dunhua Dadi Gas Limited (“Dunhua Dadi") PRC/15 January 2007 Limited liability company 13,000 100% Sales of pipelined natural gas
(HTARAARERAT) in the PRC
ERTAMBIROERAR (EHAL)  HE/ ERELAT 5,000 100%  RPEREIRRFREAR
“T5-E-f+A %
Jilin Dadi Technology Consultancy Limited PRC/7 March 2002 Limited liability company 5,000 100% Engineering design and
(“Jilin Dad?”) (EMTAMHRITHAER L) consulting services in the
PRC
TRERRIRERAR (HEXR]) e,/ BREAR 10,000 100% RAERREBARRHER
“2——%t-AzH MEEERRAIRZE
Xinye County Tian Lun Gas Limited (“Xinye Tian - PRC/2 November 2011 Limited liability company 10,000 100% Sales of pipelined natural
Lun") (FTEEXRIRBRAR) gas, construction and
connection of gas pipelines
in the PRC
MR RERAA (ER]) e/ ERELAT 33,330 100%  RPEREEERARHER
ZTERE-ARA MAEERREIRERR
BERARHE
Henan Luyuan Gas Limited (“Henan Luyuan”) ~ PRC/6 January 2005 Limited liability company 33,330 100% Sales of pipelined natural

(MERRRRERLR)
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(All amounts in RMB thousands unless otherwise stated)

11(a) INVESTMENTS IN SUBSIDIARIES (continued)

HRELHER/
£ BHRAH EETREN ihEs  BEANER @ IEEEALEHY
Country/Place and date Registered Effective Principal activities
Name of incorporation Type of legal entity capital interest held and place of operation
(ARBFT)
(RMB'000)
BERRRRARAA ((TBEE]) hE/ ERELAT 41,000 100%  RPEREEERARHER
25 A THA MREERRATRLE
Song County Tian Lun Gas Limited PRC/24 June 2011 Limited liability company 41,000 100% Sales of pipelined natural
(“Henan Songxian”) (EEXRIREBRAR) gas, construction and
connection gas pipelines
and sales of in the PRC
BEmGR ERRARAR(BEERER]) w8/ BREMFAT 1,060 100% RAEEREARA
ZFEE\AZTZH
Shangqiu Luyuan Vehicle Gas Limited PRC/22 August 2006 Limited liability company 1,060 100% Sales of CNG in the PRC
(“Shanggiu Luyuan Vehicle")
(BEMGRERAERAR)
AOREREERAA (DROZRE]) e/ ERELAT 13,500 100%  REREEERARHER
“2——5-f5A MREERRAIRZE
Dongkou Senbo Gas Limited (“Dongkou Senbo”) PRC/6 January 2011 Limited liability company 13,500 100% Sales of pipelined natural
(RORERIERAA) gas, construction and
connection of gas pipelines
in the PRC
RHEARARERLA ((FHRA)) hE/ ERELAT 30,000 100%  RPEREEERARHER
“EIMETAZTI\R MREERRATRYE
Kaifeng Xi'Na Natural Gas Limited PRC/28 October 2004 Limited liability company 30,000 100% Sales of pipelined natural
(“Kaifeng Xi'Na") gas, construction and
(RHEARRRERLA) connection of gas pipelines
in the PRC
BEPRMRERAA (TEERR]) e/ BREMFAT 10,000 80%  RPERREEANRHER
ZZ-ZFRANA MREEEREIRTR
Cao County Zhongtian Gas Limited PRC/9 May 2012 Limited liability company 10,000 80% Sales of pipelined natural

(“Caoxian Zhongtian”) (EEZHRHEERA

)

gas, construction and
connection of gas pipelines
inthe PRC
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Notes to the Consolidated Financial Statements (Continued)

(TRREMNBARETIT(BFIFSEHA))

(All amounts in RMB thousands unless otherwise stated)

@) MEBQERE (&)

11(a) INVESTMENTS IN SUBSIDIARIES (continued)

HRELHER/
£ BHRAH EETREN ihEs  BEANER @ IEEEALEHY
Country/Place and date Registered Effective Principal activities
Name of incorporation Type of legal entity capital interest held and place of operation
(ARBFT)
(RMB'000)
BEARMAERAA ([EEHK]) hE/ ERELAT 12,000 80%  RMPERREERRAHER
ZEEEMAZ TR MREERRATRLE
Shan County Zhongtian Gas Limited PRC/27 April 2006 Limited liability company 12,000 80% Sales of pipelined natural
(“Shanxian Zhongtian") gas, construction and
(BERRMRERAR) connection of gas pipelines
in the PRC
EEEEARRRARAR (EEAR)) tE/ BREMFAT 30,000 100%  RHERREERRRHER
“2--F-H7R MREERREIRTR
Guangxi Luzhai Tianlun Gas Limited PRC/6 January 2012 Limited liability company 30,000 100% Sales of pipelined natural
(“Luzhai Tianlun") (EEBEABIMABRA gas, construction and
) connection of gas pipelines
in the PRC
MEXRERERIRERAR ((HEX hE/ BRELAH 20,000 70% RHEEERERRR
ZE-ZERA=T-H
Xingtai Tianlun Yunyu Vehicle Gas Limited PRC/31 May 2012 Limited liability company 20,000 70% Sales of CNG in the PRC
(“Xingtai Tianlun")
(MEXRERSBIRERAR)
ERARRRERAA (T RAR]) hE/ ERELAT 30,000 100%  RPEREEERARHER
“B-CET-A=1H MREERRATRYE
Gulang Tianlun Gas Limited (“Gulang Tianlun")  PRC/30 November 2012 Limited liability company 30,000 100% Sales of pipelined natural
(ERABIRERAR) gas, construction and
connection of gas pipelines
in the PRC
ENRBEARMRARLR (REAR])  +8/ BREMFAT 10,000 70% KRB R RR R R
I Sl i
Jilin Changling County Tianlun Gas Limited PRC/4 December 2013 Limited liability company 10,000 70% New energy technology

(“Changling Tianlun")
(ENREERRITARATA)

RIRRRIEZERER D E 20265 FEHE

development services in the
PRC



@) MEBQERE (&)

e HRME (&)
Notes to the Consolidated Financial Statements (Continued)
(S EEEAANRETFIT(BIESEHH))

(All amounts in RMB thousands unless otherwise stated)

11(a) INVESTMENTS IN SUBSIDIARIES (continued)

HRELHER/
£ BHRAH EETREN ihEs  BEANER @ IEEEALEHY
Country/Place and date Registered Effective Principal activities
Name of incorporation Type of legal entity capital interest held and place of operation
(ARBFT)
(RMB'000)
FREEAARERARAA(RAEE) 48/ ERELAT 10,000 80%  RMPERREERRAHER
“BRREA=ZR MREERRATRLE
Dongming Wanji Natural Gas Industrial Limited ~ PRC/3 June2005 Limited liability company 10,000 80% Sales of pipelined natural
(“Dongming Wanji") gas, construction and
(RHESAAREEARLT) connection of gas pipelines
in the PRC
HENERAARARAR (HREH]) e/ EREEAR 30,000 100%  RPERREERARHER
“ERCE-ACTMA MREERREIRTR
Heze Guanghe Natural Gas Limited PRC/24 January 2002 Limited liability company 30,000 100% Sales of pipelined natural
(“Heze Guanghe") gas, construction and
(TETEATRARERAR) connection of gas pipelines
in the PRC
BEEBRRIRARAR ((EHX hE/ BREFAT 10,000 100%  RREREEERARHER
Z-ZEt-ACt+A MEEERRAIRZE
Guangxi Guanyang Tianlun Gas Limited PRC/27 November 2013 Limited liability company 10,000 100% Sales of pipelined natural
(“Guanyang Tianlun") gas, construction and
(EREGARMFARAR) connection of gas pipelines
in the PRC
B L ERARERRRARAT e/ EREfLA 10,000 100%  RHEHEBERAR
([ ExRER)) ZE-EmATIR
Zhengzhou Shangjie Tianlun Vehicle Gas PRC/18 April 2013 Limited liability company 10,000 100% Sales of CNG in the PRC
Limited (“Shangjie Tianlun Vehicle")
(BN R XRERRAERA)
ERABARRARAR (EFAR]) e/ EREEAR 159,380 100%  RPERRIERREAR
“F-=F=f-1MA #
Yunnan Datong Natural Gas Limited PRC/24 March 2013 Limited liability company 159,380 100% Engineering design and

(“Yunnan Datong")

(ERARRARARAR)

consulting services in the
PRC
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Notes to the Consolidated Financial Statements (Continued)
(ST BARKETFT (BIESHEHH))

(All amounts in RMB thousands unless otherwise stated)

@) MEBQERE (&)

11(a) INVESTMENTS IN SUBSIDIARIES (continued)

HRELHER/
£ BHRAH EETREN ihEs  BEANER @ IEEEALEHY
Country/Place and date Registered Effective Principal activities
Name of incorporation Type of legal entity capital interest held and place of operation
(ARBFT)
(RMB'000)
EREIRBARRARAR ([€2AR)) hE/ ERELAT 37,380 100%  RPEREEERARHER
ZEEHETZACT-H MREERRATRLE
Huize Datong Natural Gas Limited PRC/21 December 2007 Limited liability company 37,380 100% Sales of pipelined natural
(“Huize Datong") gas; construction and
(EREABRARERAD) connection of gas pipelines
in the PRC
BEXBRRRARAR (REAR]) e/ EREEAR 30,000 100%  RPERREERARHER
ZEENE-ATRA MREERREIRTR
Gejiu Datong Natural Gas Limited PRC/15 January 2009 Limited liability company 30,000 100% Sales of pipelined natural
(“Gejiu Datong") gas; construction and
(BEXBAARARAA) connection of gas pipelines
in the PRC
ERgABRARERAA (EAAR]) hE/ BREAAA 33,000 00%  APERREEXARHER
“2-5ENAZA MEEERRAIRZE
Guangnan Datong Natural Gas Limited PRC/2 September 2010 Limited liability company 33,000 100% Sales of pipelined natural
(“Guangnan Datong”) gas; construction and
(EREABRARERAR) connection of gas pipelines
in the PRC
MOEABARRERAR ([AOXE]) e/ EREAAT 26,000 100% RRERREBARRHER
“2-=EAAZTHA NREERREIRER
Hekou Datong Natural Gas Limited PRC/24 September 2013 Limited liability company 26,000 100% Sales of pipelined natural
(“Hekou Datong") gas; construction and
(TNERBAARBRAT) connection of gas pipelines
in the PRC
BUGEABRARERAR (BUAR]) hE/ ERELAT 26,000 100%  RPEREEERARHER
“2——ERAtH MREERRATRLK
Yanshan Datong Natural Gas Limited PRC/10 May 2011 Limited liability company 26,000 100% Sales of pipelined natural

(“Yanshan Datong”)
(RUEABANRBRAR)

RIRRRIEZERER D E 20265 FEHE

gas; construction and
connection of gas pipelines
in the PRC



@) MEBQERE (&)

e HRME (&)
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(All amounts in RMB thousands unless otherwise stated)

11(a) INVESTMENTS IN SUBSIDIARIES (continued)

HRELHER/
£ BHRAH EETREN ihEs  BEANER @ IEEEALEHY
Country/Place and date Registered Effective Principal activities
Name of incorporation Type of legal entity capital interest held and place of operation
(ARBFT)
(RMB'000)
ITRERARARAR (AT AE)) hE/ ERELAT 10,000 100%  RPEREEERARHER
“EENE\AZTLH MREERRATRLE

Honghe Datong Natural Gas Limited PRC/25 August 2009 Limited liability company 10,000 100% Sales of pipelined natural
(“Honghe Datong”) (ALTABERARER L gas; construction and
a) connection of gas pipelines

in the PRC

HREXRIRAERAR (HXXR]) e/ EREEAR 10,000 100%  RPEREEERAR

2 g

Weishi Tianlun Gas Limited (“Weishi Tianlun") ~ PRC/30 July 2013 Limited liability company 10,000 100% Sales of pipelined natural gas
(MREXRRAERAR) in the PRC

EHFEREIREARAR ([ FEXR) hE/ ERELAT 16,000 100%  RPEREIRRFREAR

ZE-ZFN\AZ17A &

Jilin Yitong Tianlun Gas Limited PRC/26 August 2013 Limited liability company 16,000 100% Engineering design and
(“Yitong Tianlun”) consulting services in the
(EMFERRIAERAA) PRC

IETHRERRERRRARAR e/ EREEAR 30,000 0%  RPERBEERAREER
([ sEA%)) ZZZ\ETATHA MEEERRAIRZE

Shantou Chaoyang District Minan Pipelined Gas - PRC/15 October 2008 Limited liability company 30,000 90% Sales of pipelined natural
Limited (“Shantou Chaoyang”) gas; construction and
(BT ARERZEEMRARAT) connection of gas pipelines

in the PRC

AETESRARRARAA (DIERE) B/ -MBFAAZTRE AREEAR 17,250 0%  REEREEBRARHER

NREERREIRER

Shantou Chenghai Gas Construction Limited ~ PRC/24 June 1994 Limited liability company 17,250 90% Sales of pipelined natural

(“Shantou Chenghai")
CUEDESMRRRERAA)

gas; construction and
connection of gas pipelines
in the PRC
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(All amounts in RMB thousands unless otherwise stated)

@) MEBQERE (&)

11(a) INVESTMENTS IN SUBSIDIARIES (continued)

HRELHER/
£ BHRAH EETREN ihEs  BEANER @ IEEEALEHY
Country/Place and date Registered Effective Principal activities
Name of incorporation Type of legal entity capital interest held and place of operation
(ARBFT)
(RMB'000)
ANmERERIAERAR ((NER])  $8/ ERELAT 133,224 60%  RPEREEBRARHER
“2-EENARE MREERRATRLE
Chaozhou Huamao Energy Distribution Limited ~ PRC/6 September 2010 Limited liability company 133,224 60% Sales of pipelined natural
(“Chaozhou Huamao") gas; construction and
(BNmEKeERRARAT) connection of gas pipelines
in the PRC
BETREMAERAR (2] tE/ BREMFAT 10,000 100%  ReERERREERRE
“E-=FRA=TH
Hebi Yuneng Gas Limited (“Hebi Yuneng") PRC/30 May 2013 Limited liability company 10,000 100% Provision of designing service
(BETREMTARAT) of gas pipelines in the PRC
IRRGRERRAR (L RARRE]) hE/ ERELAT 70,000 100%  REERERMER
B v e =
Beijing Tian Lun Investment Company Limited ~ PRC/23 May 2006 Limited liability company 70,000 100% Intermediary holding in the
(“Beijing Tian Lun Investment") PRC
(LRRERERRAR)
M LEEXRRRERAR( LEXR]) +&/ BREFAT 15,000 0%  REREEBERARHER
ZERLELATIR MEEERRAIRZE
Zhengzhou Shangjie Tian Lun Gas Limited PRC/18 July 2007 Limited liability company 15,000 90% Sales of pipelined natural
(“Shangjie Tian Lun") gas, construction and
(BN L EEXRIRERAR) connection of gas pipelines
in the PRC
MEXBREARAR (I XfR)) e/ EREfRE 20,000 100%  RRERERRRHEARMR
“2-NEtA=R RRMHE
Xichuan Tianlun Gas Co., Ltd. PRC/3 July 2019 Limited liability company 20,000 100% Sales of natural gas and

(“Yichuan Tianlun")
(I EXERRERAR)

RIRRRIEZERER D E 20265 FEHE

trading of natural gas
equipment in the PRC
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Notes to the Consolidated Financial Statements (Continued)
(S EEEAANRETFIT(BIESEHH))

(All amounts in RMB thousands unless otherwise stated)

11(a) INVESTMENTS IN SUBSIDIARIES (continued)

HRELHER/
£ BHRAH EETREN ihEs  BEANER @ IEEEALEHY
Country/Place and date Registered Effective Principal activities
Name of incorporation Type of legal entity capital interest held and place of operation
(ARBFT)
(RMB'000)
SREENRERLA(I=HEE]) hE/ ERELAT 24,000 100%  RPERERRHE RGN
ZE-Z5-ANA RHEREL MREET
i3]
Sanming Hui Ji Energy Company Limited PRC/9 January 2012 Limited liability company 24,000 100% Sales and transportation gas,
("Sanming Huiji") (ZFZ R FEER L) gas pipelines connections
in the PRC
FXGRRERERAR(EMRRIEE +8/ BREMFAT 50,000 85%  WMPERERANERER
) ZZE\EZATtA
Suzhou Tianlun Natural Gas Pipeline Network  PRC/17 March 2008 Limited liability company 50,000 85% Sales and transportation gas
Company Limited (“Suzhou Tianlun in the PRC
Pipeline") (BMARIREBERAA)
BRELERRRARAR (RREE]) e/ EREfRLA 50,000 100%  REREEERARHER
“ERRET-ATZH MREERRAIRZE
Li Quan County Hong Yuan Natural Gas PRC/12 December 2005 Limited liability company 50,000 100% Sales of pipelined natural
Company Limited (“Liquan Hongyuan”) gas; construction and
(BFERERRFARAR) connection of gas pipelings
in the PRC
ETERARARAR (RERE)) hE/ ERELAT 50,000 100%  RPEREEERARHER
ZEREAATIE MREERRATRYE
Qian County Hong Yuan Natural Gas Company ~ PRC/18 September 2006 Limited liability company 50,000 100% Sales of pipelined natural
Limited (“Qianxian Hongyuan”) gas; construction and
(BEREARRARAA) connection of gas pipelines
in the PRC
ENEZREIRRARAR ([ EHEZ ) e/ BREMFAT 19,000 100%  RHERREERRRHER
Z3-FFRAZT-H MREEEREIRTR
Jilin Qian'an Tianlun Gas Company Limited PRC/21 May 2010 Limited liability company 19,000 100% Sales of pipelined natural

(“Jilin Qian'an")

(BHEZARIRARAR)

gas; construction and
connection of gas pipelines
inthe PRC
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Notes to the Consolidated Financial Statements (Continued)
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(All amounts in RMB thousands unless otherwise stated)

1) B ATRE () 11(a) INVESTMENTS IN SUBSIDIARIES (continued)

HRELHER/
£ BHRAH EETREN ihEs  BEANER @ IEEEALEHY
Country/Place and date Registered Effective Principal activities
Name of incorporation Type of legal entity capital interest held and place of operation
(ARBFT)
(RMB'000)
BEgmiEERARERAR(BERE])  +8/ ERELAT 10,000 100%  RPEREEERARHER
Z3——F=f=1-H MREERRATRLE
Fenghuang County Zhongyou Zhiyuan Gas PRC/31 March 2011 Limited liability company 10,000 100% Sales of pipelined natural
Company Limited (“Fenghuang Zhongyou") gas; construction and
(BEEPRTRARARAR) connection of gas pipelines
in the PRC
B EBERAREREMAA(L/IBE])  +&/ BREMFAT 30,000 100%  RHERREERRRHER
“RREET_ACTH MREERREIRTR
Sichuan Mingsheng Natural Gas PRC/20 December 2000 Limited liability company 30,000 100% Sales of pipelined natural
Company Limited (“Sichuan Mingsheng") gas; construction and
(BIEHERAREREAAR) connection of gas pipelines
in the PRC
FlIGRRRAREREAAADRNER]) +&/ BREAR 39,800 100% RAERREBARRHER
“T-RENA-R MEEERRAIRZE
Xichuan Longcheng Natural Gas PRC/1 September 2015 Limited liability company 39,800 100% Sales of pipelined natural
Company Limited (“Xichuan Longcheng") gas; construction and
(OF SRR RREREAAR) connection of gas pipelines
in the PRC
TR EERARARAA e/ EREfLA 20,000 85%  MPERREERRRHER
([#2%IEE)) “RRHECATRA MREERRAIRZE
Lechang Anshunda Pipeline Nature Gas PRC/15 February 2007 Limited liability company 20,000 85% Sales of pipelined natural
Company Limited (“Lechang Anshunda”) gas; construction and
(ZETRIEEEERNRERAR) connection of gas pipelings
in the PRC
mIESEEXBHIARAA(2EMA]) +8/-AMNZFRATZE  HRERAA 51,145 100%  RPEREEERARHER
MREERRATRLE
Sichuan Jintang County Tian Lun Gas PRC/12 May 1993 Limited liability company 51,145 100% Sales of pipelined natural

Company Limited (“Jintang Gas")
(Blle EERRIRERAA)

178 RGMREIERERAT 20265FFEHE

gas; construction and
connection of gas pipelines
in the PRC
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Notes to the Consolidated Financial Statements (Continued)
(S EEEAANRETFIT(BIESEHH))

(All amounts in RMB thousands unless otherwise stated)

11(a) INVESTMENTS IN SUBSIDIARIES (continued)

HRELHER/
£ BHRAH EETREN ihEs  BEANER @ IEEEALEHY
Country/Place and date Registered Effective Principal activities
Name of incorporation Type of legal entity capital interest held and place of operation
(ARBFT)
(RMB'000)
MIBREZHREEERARN(RIBR) H8/ ERELAT 100,000 100%  RPEREAARHMEEAR
ZBCCETCAE &

Shenzhen Weiran Smart Energy Group Limited ~ PRC/6 December 2022 Limited liability company 100,000 100% Production and supply of gas
(“Shenzhen Weiran") in the PRC
(MIERERHREBARAR)

REGRARARARALLA(RERA)) EF/ BREAAA 10,000 00%  APERREEXARHER
ZZ-ZENATIR MEEERRAIRZE

Wubu Changxing Natural Gas Limited PRC/18 April 2012 Limited liability company 10,000 100% Sales of pipelined natural
(“WubuChangxing”) gas; construction and
(REERERARERELAA) connection of gas pipelines

in the PRC

AEERERAREREALR(RERR]) +E/ EREfRLA 12,000 100%  REREEERARHER

2R EMATIA MREERRAIRZE

Mizhi Changxing Natural Gas Limited PRC/14 April 2006 Limited liability company 12,000 100% Sales of pipelined natural
(“Mizhi Changxing”) gas; construction and
(KEERERRREREAAR) connection of gas pipelings

in the PRC

RFEE AR ARAR ([AREEM)) EF/ ERELAT 10,000 100%  RPEREEERARHER

“2-=E/\AZTH MREERRATRYE

Shijiazhaung Jinming Gas Limited PRC/20 August 2013 Limited liability company 10,000 100% Sales of pipelined natural
(“Shijiazhuang Jinming") gas, construction and
(FREEBRRARAT) connection of gas pipelines

in the PRC

SETRREENRERAA(%EXR])  HE/ EREEAR 10,000 00%  RPERRENEE R

ZZ-\FhAZTH HEMRT
Xingyang City Tian Lun Intelligent PRC/20 September 2018 Limited liability company 10,000 100% Electricity generation, supply

Energy Limited (“Xingyang TianLun”)
(RETARBERRARAA)

and sales services in the
PRC
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Notes to the Consolidated Financial Statements (Continued)

(TRREMNBARETIT(BFIFSEHA))

(All amounts in RMB thousands unless otherwise stated)

@) MEBQERE (&)

11(a) INVESTMENTS IN SUBSIDIARIES (continued)

HRELHER/
£ BHRAH EETREN ihEs  BEANER @ IEEEALEHY
Country/Place and date Registered Effective Principal activities
Name of incorporation Type of legal entity capital interest held and place of operation
(ARBFT)
(RMB'000)
RRRRERRARAR ([ RAXR)) hE/ ERELAT 6,900 5820%  RPEREEERRAEE
“2-\EtAT-H TEAARMREBIER
]

Dongming Tian Lun Yunzhen Energy Limited ~ PRC/11 July 2018 Limited liability company 6,900 58.20% Sales of natural gas,
(“Dongming TianLun”) construction consulting and
(FARRERERERAR) connection of gas pipelines

in the PRC

ETERRARAR (BTHE]) hE/ ERELAT 20,000 100%  RPERREERRREE

“RR-EMATRR TEAARMREBIER
]

Xiping Kaida Gas Company Limited PRC/15 April 2003 Limited liability company 20,000 100% Sales of natural gas,

(“Xiping Kaida") construction consulting and
(RTERRERAR) connection of gas pipelines
in the PRC

TEEESRARARAR (IEES]) hE/ ERERAA 60,000 100% ReERREEAAREE -

It S el i TEAARMREBIER
]

Shengiu County Huixin Natural Gas Company ~ PRC/25 December 2003 Limited liability company 60,000 100% Sales of natural gas,
Limited (“Shengiu Huixin") construction consulting and
(IEEEEXARERAR) connection of gas pipelines

in the PRC

THEIRERAREREADA ([ FHIER]) 8/ ERERAA 46,000 100% RPEREEERARHEE

“BRHE-ANB TEAARMREBIER
]
Zizhou County Shunxiang Natural Gas Company  PRC/9 January 2007 Limited liability company 46,000 100% Sales of natural gas,

Limited (“Zizhou Shunxiang”)
(FMEIEEAARERRELR)

RIRRRIEZERER D E 20265 FEHE

construction consulting and
connection of gas pipelines
in the PRC
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Notes to the Consolidated Financial Statements (Continued)
(S EEEAANRETFIT(BIESEHH))

(All amounts in RMB thousands unless otherwise stated)

11(a) INVESTMENTS IN SUBSIDIARIES (continued)

HRELHER/
£ BHRAH EETREN ihEs  BEANER @ IEEEALEHY
Country/Place and date Registered Effective Principal activities
Name of incorporation Type of legal entity capital interest held and place of operation
(ARBFT)
(RMB'000)
REARERRRARAR (EHER)) hE/ ERELAT 10,000 100%  RPERERARHEARMR
“BCEENATE RRBHE
Ye County Tianlun Automotive Gas Co., Ltd PRC/10 September 2020 Limited liability company 10,000 100% Sales of natural gas and
(“Ye county Automotive”) trading of natural gas
(EERRERMTERAR) equipment in the PRC
IEKENERERRARAD (I8KE])  +8/ BREAR 20,000 100% HeRERRRAMAR
“T--FZA-1EA
Jiangsu Yongyang Hefeng Energy Technology ~ PRC/24 March 2021 Limited liability company 20,000 100% Intermediary holding in the
Co., Ltd (“Jiangsu Yongyang”) PRC
(LEGERERRREARAA)
ERERMRARALLAR (EHEY ) hE/ ERELAT 25,000 90% RPERREBARRHER
ZTENERA=T-R MREERRATRYE
Deyang Huaneng Gas Co., Ltd PRC/21 April 2004 Limited liability company 25,000 90% Sales of pipelined natural
(“Deyang Huaneng") gas, construction and
(BEERNAERERAR) connection of gas pipelines
in the PRC
ERgEmRERAR (BRG] e/ BREMFAT 10,000 90%  RAEREERERLR
ZFE\F-R=T-H
Deyang Lvneng Gas Co., Ltd (“Deyang Lvneng”) - PRC/31 January 2008 Limited liability company 10,000 90% Sales of CNG in the PRC
(BEGHMRERAR)
TERRRRARELLR (HERR]) hE/ ERELAT 20,000 100%  RREHERERAR
B S g =
Wangging Tianlun Gas Limited PRC/23 March 2021 Limited liability company 20,000 100% Sales of CNG in the PRC
(“Wangging Tianlun")
(BERRISARAR)
EYERRBRRARAROG((ENAR]) +&8/ BREMAF 3,000 100% RREEREANA
“Z——FRATIR
Huzhu County Limin Compressed Natural PRC/19 May 2011 Limited liability company 3,000 100% Sales of CNG in the PRC

Gas Co., Ltd. (*Huzhu Limin")
(BYEHREERARERAA)
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Notes to the Consolidated Financial Statements (Continued)
(ST BARKETFT (BIESHEHH))

(All amounts in RMB thousands unless otherwise stated)

1) B ATRE () 11(a) INVESTMENTS IN SUBSIDIARIES (continued)

HRELHER/
£ BHRAH EETREN ihEs  BEANER @ IEEEALEHY
Country/Place and date Registered Effective Principal activities
Name of incorporation Type of legal entity capital interest held and place of operation
(ARBFT)
(RMB'000)
KBESHMRARAR ([AEEH)) hE/ ERELAT 30,000 100%  RPEREEERARHER
“BZ\ERAT=R MREERRATRLE
Datong County Jindi Gas Co., Ltd. PRC/13 June 2008 Limited liability company 30,000 100% Sales of pipelined natural
(“Datong Jindi") gas, construction and
(RBESHMRARAR) connection of gas pipelines
in the PRC
ABESHBERARARAR (AREG)) 98/ BREALT 10,000 100%  RREHEBERAR
“E-RFN\AZ17H
Datong County Jindi Compressed Natural PRC/26 August 2010 Limited liability company 10,000 100% Sales of CNG in the PRC
Gas Co., Ltd. (“Datong Yasuo”)
(RBESHBERARARAR)
EpESHMRERAR ([ ER2t)) e/ BREEAT 40,000 100%  REREEERARHER
“ZZ\E+AmA MREERRAIRZE
Huzhu County Jindi Gas Co., Ltd. PRC/4 July 2008 Limited liability company 40,000 100% Sales of pipelined natural
(“Huzhu Jind”) (B BN SARARAR) gas, construction and
connection of gas pipelines
in the PRC
HESHIRERAR ([HESH)) hE/ ERELAT 88,500 100%  REERERMER
“RCEETCANA
Gansu Jindi New Energy Co., Ltd (“Gansu PRC/9 December 2020 Limited liability company 88,500 100% Intermediary holding in the
Jindi") PRC
(HRSMIHRERAR)
FRESHMAERAR ([FRS)) E,/ BREMAF 30,000 100% RAERREBARRHER
ZE——FRAZTMA MEEERRRIRZE
Jingyuan County Jindi Gas Co., Ltd PRC/24 May 2011 Limited liability company 30,000 100% Sales of pipelined natural

(“Jingyuan Jindi")
(BRESHMRARAA)

RIRRRIEZERER D E 20265 FEHE

gas, construction and
connection of gas pipelines
in the PRC



@) MEBQERE (&)
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Notes to the Consolidated Financial Statements (Continued)
(S EEEAANRETFIT(BIESEHH))

(All amounts in RMB thousands unless otherwise stated)

11(a) INVESTMENTS IN SUBSIDIARIES (continued)

HRELHER/
£ BHRAH EETREN ihEs  BEANER @ IEEEALEHY
Country/Place and date Registered Effective Principal activities
Name of incorporation Type of legal entity capital interest held and place of operation
(ARBFT)
(RMB'000)
REABRRERAA (EEXR]) hE/ EREAAR 10,000 100%  RHERRAARHENURMR
ZZ-\ERATIA RRMRHE
Ye County Tianlun Gas Co., Ltd PRC/18 May 2018 Limited liability company 10,000 100% Sales of natural gas and
(*Ye County Tianlun”) (EEXRIREARA trading of natural gas
a) equipment in the PRC
HEMENBEMRERAR (NS  HE8/ EREAAR 10,000 100%  REERERREREREAR
2B -Ft—FTtH i
Xuchang Hongfan Intelligent Technology Co., ~ PRC/17 November 2021 Limited liability company 10,000 100% Technology development and
Ltd (“Hongfan Zhineng”) consulting services in the
(FFEMENEERBERAR) PRC
REEXRIRARDA (REXR)) ™ #8/ EREAAR 6,000 100%  RHERREEXRRHER
ZZZFFLAZTH MREERREIRTR
Minguan Tianlun Gas Co., Ltd. PRC/30 July 2020 Limited liability company 6,000 100% Sales of pipelined natural
(“Minguan Tinanlun”) *** gas, construction and
(REERBIMAARLA) connection of gas pipelines
in the PRC
REXRIRERARAA([RERR))  HE/ BREIAT 20,000 80%  PMPERRMAHEERER
ZBCZE=ACT\B
Wubu Tianlun Natural Gas Pipeling Network ~ PRC/28 March 2023 Limited liability company 20,000 80% Sales and transportation gas
Company Limited (“Wubu Tianlun”)**** in the PRC
(REXGRRERERAA)
FRTARRRARAR ([HHXR)) hE/ BRELAT 20,000 100%  RPEREEERARHER
ZE-RERANR MREERRATRLE
Shulan Tianlun Gas Co., Ltd. PRC/8 May 2024 Limited liability company 20,000 100% Sales of pipelined natural
(“Shulan Tinanlun”) gas, construction and
(HRTARRRARAA) connection of gas pipelines
in the PRC
MEMEIRERARAR ([TEME) hE/ EREfRLA 2,000 100%  RREREEXTERIRS
“ZIEELATERRA
Henan Ranjing Construction Management PRC/15 July 2024 Limited liability company 2,000 100% Service of professional

Co., Ltd. (“Henan Ranjing”)
(TEfE TRERERAR)

engineering technology in
the PRC
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e HmRME (&)
Notes to the Consolidated Financial Statements (Continued)
(B AANRKETT(BIESEZHH))

(All amounts in RMB thousands unless otherwise stated)

1) B ATRE () 11(a) INVESTMENTS IN SUBSIDIARIES (continued)

HRELHER/
£ BHRAH EETREN ihEs  BEANER @ IEEEALEHY
Country/Place and date Registered Effective Principal activities
Name of incorporation Type of legal entity capital interest held and place of operation
(ARBFT)
(RMB'000)
ARG RERAR (TTERAR) hE/ ERELAT 1,000 100%  RPEREENEE Rk
ZZ-PEt-A1-A SHEMRH

Henan Laiwen New Energy Co., Ltd. PRC/11 November 2024 Limited liability company 1,000 100% Electricity generation, supply
(“Henan Laiwen”) and sales services in the
(IBRUTERERAR) PRC

MR ERAR ([ k) hE/ BREEAH 10,000 100% ReERRR R RERR

i S -2y g gy = %

Henan Ruiyao New Energy Limited PRC/22 December 2025 Limited liability company 10,000 100% Technology promotion and
(“Henan Ruiyao”) application services in the
(TR RERAA) PRC

TRREMEZRARAR ([TRRER) hE/ ERELAT 10,000 100%  RPEREENEE R

ZZCRERATA HEMRH

Henan Chuke Smart Energy Limited PRC/10 June 2025 Limited liability company 10,000 100% Electricity generation, supply
(“Henan Chuke") and sales services in the
(IBERERERERAA) PRC

ERXREREENRERRLAD hE/ BREFAT 500 100%  REERRERAZLERH
([B2xR%%) “Z-RELAZTZR HERRS

Hebi Meilun Meijia Smart Technology Limited ~ PRC/23 July 2025 Limited liability company 500 100% Sales and services of daily
(“Hebi Meilun Meijia") necessities for residents in
(BEXREREERHAREALA) the PRC

NEEEREZHEARAT hE/ ERELAT 500 100% ReERREREFLSme
(trExRER) ZZZRENANR HENRHS

Shengiu County Meilun Meijia Trading Limited ~ PRC/8 August 2025 Limited liability company 500 100% Sales and services of daily
(“Shengiu Meilun Meijia") necessities for residents in
MEEXREFEEERAA) the PRC

HEXRERAEARARLT hE/ BREFAT 500 100%  RRERRERAZLER
([EE&XREZ]) “Z-RENARR HERS

Gejiu Meilun Meijia Trading Limited PRC/6 August 2025 Limited liability company 500 100% Sales and services of daily

(“Gejiu Meilun Meijia”)
(BEXREFAEEERAALR)

RIRRRIEZERER D E 20265 FEHE

necessities for residents in
the PRC
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Notes to the Consolidated Financial Statements (Continued)
(S EEEAANRETFIT(BIESEHH))

(All amounts in RMB thousands unless otherwise stated)

11(a) INVESTMENTS IN SUBSIDIARIES (continued)

HRELHER/
£ BHRAH EETREN ihEs  BEANER @ IEEEALEHY
Country/Place and date Registered Effective Principal activities
Name of incorporation Type of legal entity capital interest held and place of operation
(ARBFT)
(RMB'000)
SEEERIFESHEARE hE/ ERELAT 500 100%  RERRERAELSRY
([e2x6%%)) ZZ-REN\AEA HENRHS
Huize County Meilun Meijia Smart Commerce ~ PRC/5 August 2025 Limited liability company 500 100% Sales and services of daily
Limited (“Huize Meilun Meijia") necessities for residents in
(EREXREFEEHEARAMLL the PRC
RRXREREERBARAR hE/ BREEAH 500 100% RPEREERBRLIRAN
([FRxRER) Z2-RELAZTAA HERS
Dongming Meilun Meijia Smart Service Limited  PRC/29 July 2025 Limited liability company 500 100% Sales and services of daily
(“Dongming Meilun Meijia") necessities for residents in
(REXREFEERBARAA) the PRC
BEEREREENEERBARD nE/ BREMAR 500 100%  APERRERBEUZAH
([8ExR%%) ZBCRELACZTAR HENRS
Shan County Meilun Meijia Smart New PRC/29 July 2025 Limited liability company 500 100% Sales and services of daily
Life Service Limited necessities for residents in
(“Shan County Meilun Meijia") the PRC
(EEEREFEES
BEXRERRENLENEARERAL  HE/ BREMFAT 500 100% MERRERAZLERM
(£2%m%%)) ZZ-RFLAZTZH HENRT
Lechang Meilun Meijia Smart New Life Trading ~ PRC/23 July 2025 Limited liability company 500 100% Sales and services of daily
Limited (“Lechang Meilun Meijia") necessities for residents in
(REZREXEENLAREARALL the PRC
BRERZFEENLEARA g/ EREMAR 500 100%  APERRERBREUZAH
(5xm%%) “ECREAACTER HENRH
Liquan Meilun Meijia Smart New Life Limited ~ PRC/23 September 2025 Limited liability company 500 100% Sales and services of daily
(“Liquan Meilun Meijia") necessities for residents in
(BRFREFEES the PRC
REEZREFRENLLERAA(REE  #E/ EREEAR 500 00%  RPERRERARLEGH
mE% ) “EZRENANR HENRT
Wubu County Meilun Meijia Smart New Life ~ PRC/9 September 2025 Limited liability company 500 100% Sales and services of daily

Limited (“Wubu Meilun Meijia")
(REEEREFRENELERAA)

necessities for residents in
the PRC
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e HmRME (&)
Notes to the Consolidated Financial Statements (Continued)
(B AANRKETT(BIESEZHH))

(All amounts in RMB thousands unless otherwise stated)

@) MEBQERE (&)

11(a) INVESTMENTS IN SUBSIDIARIES (continued)

HRELHER/
£ BHRAH EETREN ihEs  BEANER @ IEEEALEHY
Country/Place and date Registered Effective Principal activities
Name of incorporation Type of legal entity capital interest held and place of operation
(ARBFT)
(RMB'000)

REBEREZSREEERELLR hE/ ERELAT 500 100% KeERRERAELFmE
([ #ExRER)) ZZZRENANR HENRHS

Chengdu Meilun Meijia Jinyin Trading Limited ~ PRC/9 September 2025 Limited liability company 500 100% Sales and services of daily
(“Chengdu Meilun Meijia") necessities for residents in
(RBXREFRAHERREMLA) the PRC

EExREFRAREERAT hE/ BREEAH 500 100% RPEREERBRLIRAN
([EFxRER) “Z-RENATR HERS

Deyang Meilun Meijia Technology Service PRC/5 September 2025 Limited liability company 500 100% Sales and services of daily
Limited (“Deyang Meilun Meijia") necessities for residents in
(BEEREZNEREARAA) the PRC

TaEhERRITREERAT hE/ ERELAT 500 100% KeERRERAELSmE
fE3=EA) “BCRE\AZTtH HENRS

Yanbian Meilun Meijia Technical Service PRC/27 August 2025 Limited liability company 500 100% Sales and services of daily
Limited (“Yanbian Meilun Meijia") necessities for residents in
(EEEREFRMRBEARAR) the PRC

REERERBNRBERAR E,/ EREEAR 500 100%  RPERRERAZLERH
([RE%RZ%) “ECRENAZTIA SHEMRI

Changchun Meilun Meijia Technical Service  PRC/28 August 2025 Limited liability company 500 100% Sales and services of daily
Limited (“Changchun Meilun Meijia") necessities for residents in
(REXREZRMREARALA) the PRC

RUSEREFHEERELAA hE/ ERELAT 500 100% ReERREREFLSme
(BlxRER ) “BCREN\AZTtH HENRHS

Yanshan County Meilun Meijia Trading Limited ~ PRC/27 August 2025 Limited liability company 500 100% Sales and services of daily
(“Yanshan Meilun Meijia") necessities for residents in
(FLEXREFEEERELLR) the PRC

THERRFFRENLREREALA(T B/ BREFAT 500 100%  RRERRERAZLER
NERER ) “ECRENAZTHA SHENRI

Zizhou County Meilun Meijia Smart New Life  PRC/27 August 2025 Limited liability company 500 100% Sales and services of daily

Limited (“Zizhou Meilun Meijia")
(FHEXREFESNEEARRIAT)

RIRRRIEZERER D E 20265 FEHE

necessities for residents in
the PRC



@) MEBQERE (&)

e HRME (&)
Notes to the Consolidated Financial Statements (Continued)
(S EEEAANRETFIT(BIESEHH))

(All amounts in RMB thousands unless otherwise stated)

11(a) INVESTMENTS IN SUBSIDIARIES (continued)

HRELHER/
£ BHRAH EETREN ihEs  BEANER @ IEEEALEHY
Country/Place and date Registered Effective Principal activities
Name of incorporation Type of legal entity capital interest held and place of operation
(ARBFT)
(RMB'000)

TERRETNBERREARELAT P8/ ERELAT 500 100%  RERRERAELSRY
(eExhzx) “B-RE\AZTLH HENRHS

Qian County Meilun Meijia Internet of Things  PRC/25 August 2025 Limited liability company 500 100% Sales and services of daily
Technology Service Limited (“Qian County necessities for residents in
Meilun Meijia") (3 EEmEFNBER IR the PRC
BEREEAT)

RREZREZDARBHAARAA hE/ BREMFAT 500 100%  RERREREELERS
([RExRER) ZZZRENAZT-H HENRT

Minquan County Meilun Meijia Life Service PRC/21 August 2025 Limited liability company 500 100% Sales and services of daily
Technology Limited (“Minguan Meilun necessities for residents in
Meijia") (REEZRER LARBH AR the PRC
RA)

SEEREFHBRBERAR e/ EREEAR 500 100%  RPERREREELERH
([e¥xm%%]) ZZ-RE/\ATHA HERRS

Jintang Meilun Meijia Technology Service PRC/15 August 2025 Limited liability company 500 100% Sales and services of daily
Limited (“Jintang Meilun Meijia") necessities for residents in
(REXRETMERBEARAA) the PRC

ERERERDENEENRAREAAR(E w6/ ERELAT 500 100% ReERREREFLEmb
FxrER) ZECRENATRA HENRHS

Guanyang Meilun Meijia Smart New Life PRC/15 August 2025 Limited liability company 500 100% Sales and services of daily
Technology Limited (“Guanyang Meilun necessities for residents in
Meijia”) (EREREREZMEERHAR the PRC
BEAR)

AOXRZFEEEZEREADR(AOE  HE/ BREMFAT 500 100%  AERRERERLERN
mE% ) ZECRENAT-R HENRT

Hekou Meilun Meijia Smart Commerce Limited ~ PRC/11 August 2025 Limited liability company 500 100% Sales and services of daily

(“Hekou Meilun Meijia")

(A0XRFFEZHRERAAAR)

necessities for residents in
the PRC
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e HmRME (&)
Notes to the Consolidated Financial Statements (Continued)
(B AANRKETT(BIESEZHH))

(All amounts in RMB thousands unless otherwise stated)

() MIEQRRE (&) 11(2) INVESTMENTS IN SUBSIDIARIES (continued)
HRELHER/
£ BHRAH EETREN ihEs  BEANER @ IEEEALEHY
Country/Place and date Registered Effective Principal activities
Name of incorporation Type of legal entity capital interest held and place of operation
(ARBFT)
(RMB'000)

RRERRERESNBERAR hE/ ERELAT 500 100%  RERRERAELSRY
([BFixRER]) ZECRENATER HENRHS

Shijiazhuang Meilun Meijia Smart Technology ~ PRC/13 August 2025 Limited liability company 500 100% Sales and services of daily
Limited (“Shijiazhuang Meilun Meijia") necessities for residents in
(RFEEREXESUHARLA) the PRC

AEEFRFFMRERAA [NEERZER]) $8/ EREMEAA 500 100%  AERRERARLRRN

“E-RENANA HENRE

Mizhi County Meilun Meijia Technology Limited  PRC/8 August 2025 Limited liability company 500 100% Sales and services of daily
(“Mizhi Meilun Meijia") necessities for residents in
(REEXREXHRERAA) the PRC

T EERFFEEHEARAR hE/ ERELAT 500 100%  RERRERAELSRY
ilES =24 ZZZRENARR HENRS

Xichuan County Meilun Meijia Smart Technology  PRC/6 August 2025 Limited liability company 500 100% Sales and services of daily
Limited (“Xichuan Meilun Meijia") necessities for residents in
OfIEEREXESHIARAT) the PRC

KREAFEENLE (BEE) ARAA hE/ BRELAH 500 100% RPEREERB R LRMA
([BExRZX) “Z-RE)\RER HERRS

Meilun Meijia Smart New Life (Fenghuang PRC/5 August 2025 Limited liability company 500 100% Sales and services of daily
County) Limited (“Fenghuang Meilun Meijia") necessities for residents in
(RREXREFLE (BB ARAA) the PRC

REFRSNEE (RS AREMLR  HE/ ERELAT 500 100% ReERREREFLSme
(MAnx&EZ)) ZZZRENARR HENRHS

Meilun Meijia Smart New Life (Dongkou County) PRC/6 August 2025 Limited liability company 500 100% Sales and services of daily
Limited (“Dongkou Meilun Meijia") necessities for residents in
(FREREZNEE(RDG)ERELLA) the PRC

A EREFRENLERRAA hE,/ EREEAR 500 100%  RPERRERAZLERH
Eies=23) “Z-RE)\RER HERS

Dunhua Meilun Meijia Smart New Life Limited ~ PRC/5 August 2025 Limited liability company 500 100% Sales and services of daily
(“Dunhua Meilun Meijia") necessities for residents in
(FIERZREEREEERAA) the PRC

RIRRRIEZERER D E 20265 FEHE



@) MEBQERE (&)

e HRME (&)
Notes to the Consolidated Financial Statements (Continued)
(S EEEAANRETFIT(BIESEHH))

(All amounts in RMB thousands unless otherwise stated)

11(a) INVESTMENTS IN SUBSIDIARIES (continued)

HRELHER/
£ BHRAH EETREN ihEs  BEANER @ IEEEALEHY
Country/Place and date Registered Effective Principal activities
Name of incorporation Type of legal entity capital interest held and place of operation
(ARBFT)
(RMB'000)

EREREREENDEARAA hE/ ERELAT 500 100% KeERRERAELFmE
Exes=2d) ZZZRE)\AmA HENRHS

Qian'an Meilun Meijia Smart New Life Limited ~ PRC/4 August 2025 Limited liability company 500 100% Sales and services of daily
(“Qian'an Meilun Meijia") necessities for residents in
(REEREFEEHNEEAARAR) the PRC

EREEREFHERREAAT e/ EREEAR 500 100%  RPERBERAZLRGH
([ERxRZER) —Z-R%\ARA SHEMRI

Guangnan County Meilun Meijia Trading Limited  PRC/5 August 2025 Limited liability company 500 100% Sales and services of daily
(“Guangnan Meilun Meijia") necessities for residents in
(BREXREFHERRALAR) the PRC

NETEERXRERAEARELAR hE/ ERELAT 500 100% KeERRERAELSmE
(MBExREZ) ZZZRENARR HENRS

Shantou Chenghai Meilun Meijia Department ~ PRC/6 August 2025 Limited liability company 500 100% Sales and services of daily
Store Limited (“Chenghai Meilun Meijia") necessities for residents in
(IBEMEBEXREFAEEREMARA) the PRC

B REREZNRARAT hE/ BREFAT 500 100%  REERRERAZLERH
(F5%RE%) Z2-RELAZT-H HERRS

Xinye County Meilun Meijia Smart Technology ~ PRC/31 July 2025 Limited liability company 500 100% Sales and services of daily
Limited (“Xinye Meilun Meijia") necessities for residents in
(MEEXREXESHRARAR) the PRC

EREFESHDE (LR BEARAA hE/ ERELAT 500 100% ReERREREFLSme
(MERER]) ZECRELA=T-R HENRHS

Meilun Meijia Smart New Life (Gulang) Trading  PRC/31 July 2025 Limited liability company 500 100% Sales and services of daily

Limited (“Gulang Meilun Meijia")
(EREFREENEE(GR)BEERLT)

necessities for residents in
the PRC
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e HmRME (&)
Notes to the Consolidated Financial Statements (Continued)
(ST BARKETFT (BIESHEHH))

(All amounts in RMB thousands unless otherwise stated)

1) B ATRE () 11(a) INVESTMENTS IN SUBSIDIARIES (continued)

HRELHER/
£ BHRAH EETREN ihEs  BEANER @ IEEEALEHY
Country/Place and date Registered Effective Principal activities
Name of incorporation Type of legal entity capital interest held and place of operation
(ARBFT)
(RMB'000)

S LEREREREERBHMARLA  HE/ ERELAT 500 100% KeERRERAELFmE
s:EsEA) ZZZRENA-R HENRHS

Zhengzhou Shangjie Meilun Meijia Life Service  PRC/1 August 2025 Limited liability company 500 100% Sales and services of daily
Technology Limited (“Shangjie Meilun necessities for residents in
Meijia”) (BN HEE X mER A REH the PRC
RERAA)

TRERERRENEEEARAA(HRER +8/ BREMFAT 500 100% MERRERAZLERM
#%)) ZZZRELAZTAA HENRT

Shulan Meilun Meijia Smart New Life Limited ~ PRC/29 July 2025 Limited liability company 500 100% Sales and services of daily
(“Shulan Meilun Meijia") necessities for residents in
(HREREZERHEEARLA) the PRC

EREREFESNEEARAT e/ EREfRLA 500 100% RPEREERR B ATMA
23224 “R-RELASTA HERMRS

Panshi Meilun Meijia Smart New Life Limited ~ PRC/30 July 2025 Limited liability company 500 100% Sales and services of daily
(“Panshi Meilun Meijia") necessities for residents in
(BRERZZREENEEERAA) the PRC

BESRERDENEEARLAA(BEER +8/ BREMFAT 500 100% MEREERAZLERM
#%)) ZZZRFLAZTA HENRT

Zhenlai Meilun Meijia Smart New Life Limited ~ PRC/30 July 2025 Limited liability company 500 100% Sales and services of daily
(“Zhenlai Meilun Meijia") necessities for residents in
(BEXREFERNLEARLA) the PRC

EBEREREENAERAT g/ EREMAR 500 100%  APERRERBREUZAH
(BFxRZER) “R-RELAZTAA HERMRS

Puyang Meilun Meijia Smart Technology Limited  PRC/25 July 2025 Limited liability company 500 100% Sales and services of daily

(“Puyang Meilun Meijia”)
(BEEREFEERABRAR)
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e HRME (&)
Notes to the Consolidated Financial Statements (Continued)
(S EEEAANRETFIT(BIESEHH))

(All amounts in RMB thousands unless otherwise stated)

11(a) INVESTMENTS IN SUBSIDIARIES (continued)

HRELHER/
£ BHRAH EETREN ihEs  BEANER @ IEEEALEHY
Country/Place and date Registered Effective Principal activities
Name of incorporation Type of legal entity capital interest held and place of operation
(ARBFT)
(RMB'000)

AREEREREERBHARELAA(R 8/ ERELAT 500 100% ReERREREFLEme
RERZER ) “B-REYACTIR SHEMIRI

Weishi County Meilun Meijia Life Service PRC/25 July 2025 Limited liability company 500 100% Sales and services of daily
Technology Limited (“Weishi Meilun Meijia") necessities for residents in
(HREXREX L ARBENREREALA) the PRC

ERRREREFESNEENRARELLA $E/ BREFAT 500 100%  RPERRERAELERN
([ExxRZ%) Z2-RELAZTI\A HERS

Guangxi Luzhai Meilun Meijia Smart New Life  PRC/28 July 2025 Limited liability company 500 100% Sales and services of daily
Technology Limited (“Luzhai Meilun Meijia") necessities for residents in
(BREEXREXERMEANRERAL the PRC

2A)

FEERFFEENRERAA e/ ERELAT 500 100%  ReERRERAFLSRE
([#exR%%) “B-RELAZTI\A HENRS

Xuchang Meilun Meijia Smart Technology PRC/28 July 2025 Limited liability company 500 100% Sales and services of daily
Limited (“Xuchang Meilun Meijia") necessities for residents in
(FEXREREEREARAA) the PRC
BEXRIFRENEENRARRAL  HE/ BREMFAT 500 100%  AERRERERLERN
(BExm%x) ZZZREFLAZT/\A HENRT

Cao County Meilun Meijia Smart New Life PRC/28 July 2025 Limited liability company 500 100% Sales and services of daily
Technology Limited (“Cao conuty Meilun necessities for residents in
Meijia") (EEXRERE SRR ZER the PRC

BEAT)

HEEARFAEERBNBERRALT 48/ BREFAT 500 100%  RPERRERAELERN
([B2xR%%)) ZZ-RELAZTIA HERS

Lankao County Meilun Meijia Life Service PRC/24 July 2025 Limited liability company 500 100% Sales and services of daily

Technology Limited (“Lankao conuty Meilun

Meijia’) (B2 EXREXARBH AR

EEAT)

necessities for residents in
the PRC
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e HmRME (&)
Notes to the Consolidated Financial Statements (Continued)
(ST BARKETFT (BIESHEHH))

(All amounts in RMB thousands unless otherwise stated)

1) B ATRE () 11(a) INVESTMENTS IN SUBSIDIARIES (continued)

HRELHER/
£ BHRAH EETREN ihEs  BEANER @ IEEEALEHY
Country/Place and date Registered Effective Principal activities
Name of incorporation Type of legal entity capital interest held and place of operation
(ARBFT)
(RMB'000)

BEERER D ERBHAARAALT hE/ ERELAT 500 100% KeERRERAELFmE
([B8xRz%) ZZZRELAZTEA HENRHS

Song County Meilun Meijia Life Service PRC/24 July 2025 Limited liability company 500 100% Sales and services of daily
Technology Limited (“Song County conuty necessities for residents in
Meilun Meijia") (S EEREFEERB R i the PRC
ERELAA)

B RRERE SN EERAT hE/ BREMFAT 500 100% MERRERAZLERM
([Em%RER ) ZZZRFLAZTIA HENRT

Huzhu Meilun Meijia Smart New Life Limited ~ PRC/24 July 2025 Limited liability company 500 100% Sales and services of daily
(“Huzhu Meilun Meijia") necessities for residents in
(EREREXERHEEARLA) the PRC

IETHERXRZFBERRRLAT e/ ERELAT 500 100%  ReERRERAFLSRE
(TAFxRZER ) “B-RELAZTAA HERMRS

Shantou Chaoyang Meilun Meijia Trading PRC/25 July 2025 Limited liability company 500 100% Sales and services of daily
Limited (“Chaoyang Meilun Meijia") necessities for residents in
CIEmHREXREFAEEREALA) the PRC

ARER(ER)EEERAR(BEXRZR)) 8/ BREMFAT 500 100% MEREERAZLERM

ZZ-RFLAZTZH HENRT

Meilun Meijia (Jingyuan) Trading Limited PRC/23 July 2025 Limited liability company 500 100% Sales and services of daily
(“Jingyuan Meilun Meijia") necessities for residents in
(RREX (BR)EEERAR) the PRC

HFFHE(ARERAR(ASERER)) 8/ ERELAT 500 100%  ReERRERAFLSR

“R-RELAZTER HERMRS
Meilun Meijia Trading (Silver) Limited PRC/23 July 2025 Limited liability company 500 100% Sales and services of daily

(“Baiyin Meilun Meijia") (RREFEE(E5)
ARAR)

RIRRRIEZERER D E 20265 FEHE
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e HRME (&)
Notes to the Consolidated Financial Statements (Continued)
(S EEEAANRETFIT(BIESEHH))

(All amounts in RMB thousands unless otherwise stated)

() MIEQRRE (&) 11(2) INVESTMENTS IN SUBSIDIARIES (continued)
HRELHER/
£ BHRAH EETREN ihEs  BEANER @ IEEEALEHY
Country/Place and date Registered Effective Principal activities
Name of incorporation Type of legal entity capital interest held and place of operation
(ARBFT)
(RMB'000)
ETEEhEFNRERAR(BTERER)) 8/ ERELAT 500 100% KeERRERAELFmE
ZECRELA=T-R HENRHS
Xiping County Meilun Meijia Technology Limited - PRC/31 July 2025 Limited liability company 500 100% Sales and services of daily
(“Xiping Meilun Meijia") necessities for residents in
(BTEXREFHRERAA) the PRC
RERERFFRMBBERAD([AZERE  HE/ BREFAT 500 100%  RPERRERAELERN
7)) ZECRENAZTI\A HENRE
Da'an Meilun Meijia Technical Service Limited ~ PRC/28 August 2025 Limited liability company 500 100% Sales and services of daily
(“Da'an Meilun Meijia") necessities for residents in
(RZZRFFRMRHARAR) the PRC
BREREFEENERERAD(BRER T8/ ERELAT 500 100% KeERRERAELSmE
#5) ZZZRENARA HENRS
Tongyu Meilun Meijia Smart New Life Limited ~ PRC/4 September 2025 Limited liability company 500 100% Sales and services of daily
(“Tongyu Meilun Meijia") necessities for residents in
(BREREFEENDEARAR) the PRC
FEEREFRREERAE hE/ BRELAH 500 100% RPEREERB R LRMA
([FExRER) Z2-REN\AZTtH HERRS
Yitong Meilun Meijia Technical Service Limited ~ PRC/27 August 2025 Limited liability company 500 100% Sales and services of daily
(“Yitong Meilun Meijia") necessities for residents in
(FEEREFRARHEARAR) the PRC
REXRERRIREERAT hE/ ERELAT 500 100% ReERREREFLSme
([REx6%7)) e S 8 o = HENRHS
Changchun Meilun Meijia Technical Service  PRC/23 July 2025 Limited liability company 500 100% Sales and services of daily
Limited (“Changchun Meilun Meijia") necessities for residents in
(KEXREFRMRBAERAR) the PRC
LEEREFEEHEARAR e/ EREEAR 20,000 100%  RPERRERAZLERH
([ HexRER) “Z-RELANA HENR R RE
Shanghai Meilun Meijia Smart Technology PRC/9 July 2025 Limited liability company 20,000 100% Sales of daily necessities
Limited (“Shanghai Meilun Meijia") and services of technology
(HEERERBHREERAR) development for residents
in the PRC
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e HmRME (&)
Notes to the Consolidated Financial Statements (Continued)
(B AANRKETT(BIESEZHH))

(All amounts in RMB thousands unless otherwise stated)

) R RRE (&) 11(2) INVESTMENTS IN SUBSIDIARIES (continued)
HRELHER/
£ BHRAH EETREN ihEs  BEANER @ IEEEALEHY
Country/Place and date Registered Effective Principal activities
Name of incorporation Type of legal entity capital interest held and place of operation
(ARBFT)
(RMB'000)
MIXEEFEENLEARA e/ BREFAR 2,000 00%  RPERRERARZLRGH
(TRERER ) “ICRELATR SHENR R RE
Shenzhen Meilun Meijia Smart New Life PRC/10 July 2025 Limited liability company 2,000 100% Sales of daily necessities
Limited (“Shenzhen Meilun Meijia”) and services of technology
(MIEREFEEHEEERAT development for residents
in the PRC
MEEREREENEENRERELA hE/ BREFAF 500 100%  REERRERAZLER
(FExmER) “Z-RENANR HEMRS
Heze Meilun Meijia Smart New Life Technology  PRC/8 August 2025 Limited liability company 500 100% Sales and services of daily
Limited (“Heze Meilun Meijia") necessities for residents in
(EXREREENDENRARAAAA) the PRC
NEEREREZNEEARD hE/ BREFAF 500 100%  REERRERAZLER
(TrExmzEx) —Z-R%\ARA HENR
Datong Meilun Meijia Smart New Life Limited ~ PRC/5 August 2025 Limited liability company 500 100% Sales and services of daily
(“Datong Meilun Meijia") necessities for residents in
(REXREXERHLEARLA) the PRC
* %9_@ TRRME BITIRA A 1,000 * The issued capital of Upsky Holdings is USD1,000.
JT °
égﬁ%ﬁﬁuﬁﬁ’] BEBEITRA RS The issued capital of Tian Lun New Energy is HKD2.
DI o
BEREGEROEETRAAR The issued capital of HK Xin Rong is USD100,000.
100,000 7T °
ERHANEBITRAREE The issued capital of Wah Shing Century is HKD100,000.
100,0007T -
KaBEARNBEITIRANAHEE 1 The issued capital of Tianlun Capital is HKD1.
To
K ERREHHR 2 #ITR The issued capital of Tianlun Green Energy Technology is HKD1.
RRBELIT -
%grij lﬁﬁi NRINBEEITRAR The issued capital of Xinshang Limited is HKD1.
B 1T
BINERNEEITRAAEE 1 The issued capital of Chuangtian Development is HKD1.
T o
i RRRIEERENRG © o5 Shares hold directly by the Company.
o REXGEN-_ZT_AFAA D0 Minquan Tianlun were deregistered on 23 May 2025.
—+t=HHE -
ek BRERRKMER_T_AFT+A ***%  Wubu Tianlun were disposed on 10 October 2025.
TEHEE -

194 RGHRIEBRERAT 20265FFEHE



@) MEBQERE (&)

(a)

ERHFFEH RS

RZE_AF+ZA=1+—H0H
EEFIGEEZBABENAARE
294,382,000 (=T =4 : A
R #318,210,0007T) * EF 4 A
R#103,618,0007C( =& — P4 :
A R #102,862,0007T ) B R
MEEX - 49 AR % 34,925,000 7T
—ZF - AR¥ 35,104,000
TT)REBRGBRREN  HARE
34,718,000 L (ZZ=4F : AR
# 35,365,000 70) SR B &M KR ©

H R ER T B 2 B HO A BE AO IR Il 1
BmTEX -

BB EAHE IR B
AR EL B AN

AT B8R A B A 3R
Ve BRI B A A B
B o

e P BHRRME (&)

Notes to the Consolidated Financial Statements (Continued)

(HEUBARETIT(FISEHS))

(All amounts in RMB thousands unless otherwise stated)

11(a) INVESTMENTS IN SUBSIDIARIES (continued)

(a)

Material non-controlling interests

The total non-controlling interests as at 31 December 2025 are
approximately RMB294,382,000 (2024: RMB318,210,000), of
which approximately RMB103,618,000 (2024: RMB102,862,000)
is attributed to Chaozhou Huamao, approximately RMB34,925,000
(2024: RMB35,104,000) is attributed to Tianlun Pipeline, and
approximately RMB34,718,000 (2024: RMB35,365,000) is
attributed to Suzhou Tianlun.

The non-controlling interests in respect of other subsidiaries are not
material.

Summarised financial information on subsidiaries with
material non-controlling interests

Set out below are the summarised financial information for each
subsidiary that has non-controlling interests that are material to the
Group.
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e HRME (&)
Notes to the Consolidated Financial Statements (Continued)
(ST BARKETFT (BIESHEHH))

(All amounts in RMB thousands unless otherwise stated)

1) MEQEIRE ()
(a) EAKIEEH PR

11(a) INVESTMENTS IN SUBSIDIARIES (continued)

(a) Material non-controlling interests

BB E Summarised statements of financial position
ENER AR ER BNXfR
Chaozhou Huamao Tianlun Pipeline Suzhou Tianlun
BWt=B=t+-H Wt=B=t-H MtZA=1-H
As at 31 December As at 31 December As at 31 December
—ECAHE ik —ECR% B 102 “ECR% —TomE
2025 2024 2025 2024 2025 2024
AR¥ETR AREFT ARETR ARETT ARETR ARETT
RMB'000 RMB’000 RMB'000 RMB'000 RMB'000 RMB'000
ik Current
BE Assets 52,082 44509 332,093 288,282 151,980 231,157
B Liabilities (10,748) (12,035) (183,572) (163,830) (136,291) (234,036)
FREEELE  Total net current assets 41,334 32,474 148,521 124,452 15,689 (2,879)
ERBEE Non-current
BE Assets 246,672 255,413 432,814 460,347 247,561 272,866
& Liabilities (28,960) (30,732) (232,086) (233,757) (31,792) (34,216)
JERENFEE  Total net non-current assets
ks 217,712 224,681 200,728 226,590 215,769 238,650
REFE Net assets 259,046 257,155 349,249 351,042 231,458 235,771
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(a)

e HRME (&)
Notes to the Consolidated Financial Statements (Continued)
(LB BARETIT(BIESHHH))

(All amounts in RMB thousands unless otherwise stated)

11(a) INVESTMENTS IN SUBSIDIARIES (continued)

(a) Material non-controlling interests

Summarised statements of comprehensive income

HNER
Chaozhou Huamao
BET-A=T-HLEE
Year ended 31 December
“E-RE S 2
2025 2024
ARET T ARBTT
RMB'000 RMB'000

ARRRES
Tianlun Pipeline
BET-A=t-HLEE
Year ended 31 December
—E-RE —T-mE
2025 2024
ARET T ARBTT
RMB'000 RMB'000

[ JIPS ]
Suzhou Tianlun
BET-A=t-HLEE
Year ended 31 December
—E-FRF —E-mE
2025 2024
ARET T ARBTT
RMB'000 RMB'000

BERFEZEHMER
2ENR B EEE
N Revenue

BETERAIFIE,/ Profit/(loss) before income tax
(B

FriSHiER Income tax expense

EEFIE Profit for the year

Hip2EMKE  Other comprehensive income

PEWEEE  Total comprehensive income

PEWRELEAE  Total comprehensive income
ZHEBIEER  allocated to non-controlling
interests

EfFEEHIIEEE  Dividends paid to
bl non-controlling interests

220,601 207,414

435,522 458,677

517,366 566,047

15,938 7815 2,354 (4,496) 35,951 36,933
(4,050) (2,038) (1,137) 1,104 (9,017) (9,278)
11,888 5777 1,217 (3,392) 26,934 27,655
11,888 5777 1,217 (3,392) 26,934 27,655
4,155 2,311 122 (339) 4,040 4,148
3,999 6,433 301 1,200 4,687 6,235
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Notes to the Consolidated Financial Statements (Continued)
(ST BARKETFT (BIESHEHH))

(All amounts in RMB thousands unless otherwise stated)

@) MEBQERE (&)

(a)

11(a) INVESTMENTS IN SUBSIDIARIES (continued)

B ARG MR (a) Material non-controlling interests
BERERBE Summarised statements of cash flows
HNEE AR RER BMNX R
Chaozhou Huamao Tianlun Pipeline Suzhou Tianlun
BET-A=T-HLEE BEZt-A=1-HLFE HEt-A=t-HLEE
Year ended 31 December Year ended 31 December Year ended 31 December
ek e 1 S Sl =
2025 2024 2025 2024 2025 2024
ARBTT  ARETT  ARETR  AR®TR  ARETR AR
RMB’000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
@ETHELN  Cash flows from operating

ReHE activities
WEEEEL /) Cash generated from/(used in)

(FRNRS operations 32,125 30,150 4,854 64,711 28,455 81,558
BRMEH Income tax paid (6,255) (3,723) (1,010) (453) (11,935) (13,726)
WEEHES,/  Net cash generated from/(used

(FR)HEH4E  in) operating activities

ek 26,410 26,427 3,844 64,258 16,520 67,832
REZE(FA),/ Net cash (used in)/generated

EERBLFE  from investing activities (5,705) (3,103) 46,299 110,095 217,548 (91,041)
BEEH (£F),/ Net cash (used in)/generated

EAREEFE  from financing activities (9,997) (16,082) (51,282) (173,612) (119,420) 13,667
BENBEEE  Netincrease/(decrease) in cash

Wi,/ (§)  and cash equivalents

FH 10,768 7,242 (1,139) 741 114,648 (9,542)
FREM Cash and cash equivalents at

BeEEN beginning of year 36,369 29,127 1,579 838 25,895 35,437
FXBEMEE  Cash and cash equivalents at

ZEM end of year 471317 36,369 440 1,579 140,543 25,895

A EBRRARIREE HATHBER -
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FEAR B B 5500 00 2% 7 58 0 BURE 40

e HRME (&)
Notes to the Consolidated Financial Statements (Continued)
(LB BARETIT(BIESHHH))

(All amounts in RMB thousands unless otherwise stated)

11(b) INVESTMENTS ACCOUNTED FOR USING THE
EQUITY METHOD

The amounts recognised in the consolidated statement of financial

™ position are as follows:
R+=—BA=+—8H
As at 31 December
—E-FRE —E P
2025 2024
AR®ET T AREFIT
RMB’000 RMB’000
HEENRZIRE Investments in associates 915,475 874,327
HEELEZKE Investments in a joint venture = 11,350
915,475 885,677

R RSN T -

The amounts recognised in profit and loss are as follows:

BE+T-A=1t—HLHFE

Year ended 31 December

—E-RE —EUFE

2025 2024

ARET T ARET T

RMB’000 RMB’'000

FEIEEE R AR S Share of results of associates 41,148 41,704
EIEEE SR Share of results of a joint venture (11,350) (21,232)
29,798 20,472
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Notes to the Consolidated Financial Statements (Continued)
(B AANRKETT(BIESEZHH))

(All amounts in RMB thousands unless otherwise stated)

1Mh) IREFEARNKRE 11(h) INVESTMENTS ACCOUNTED FOR USING THE

(#&) EQUITY METHOD (continued)

INTARERR -_Z-_AF+_-A Set out below are the associates of the Group as at 31 December

= T—HEERBZBERTF - 2025, which are held directly by the Group.

B X% ERMEIER FARERER % BENTEE HEFE

Place of business/country of Nature of Measurement

Name of entity incorporation % of ownership interest the relationship method

AR RRRERHER LA EVARE v 33.33 GESY BaE
(TAREHE])

Inner Mongolia Petroleum and Gas Inner Mongolia, the PRC 33.33 (Note 1) Equity

Investment Corporation Limited
(“Inner Mongolia Petroleum and
Gas”) (REHHRHEERNER

AA))

BN PHEIERARERAT] GEVRIR 20.00 (MzE2) BRE
(TERMNEHE]D)

Suzhou Ping Zhuang Industrial Gas Jiangsu, the PRC 20.00 (Note 2) Equity

Co., Ltd (“Suzhou Ping Zhuang”)
(BNTEHIERARBRAR)

AENSEREERNERAR hEl,/ 20.00 (F¥3E3) %
(AR
Henan Jiuding Financial Leasing Henan, the PRC 20.00 (Note 3) Equity

Company Limited (“Henan Jiuding")
(TENEEREERNEBBAR)

BEDEMN ISR R BR AR A /Il 11.00 GETY %
(EMIRED)
Chengdu Huaizhou Xincheng Gas Sichuan, the PRC 11.00 (Note 4) Equity

Company Limited (“Huaizhou Gas”)

(AN REREERR)

FRLEEAMAERAR R E /A 16.00 (P5E5) ERE
([FeEmmR))
Pingdingshan Nylon City Gas Company Henan, the PRC 16.00 (Note 5) Equity

Limited (“Nylon City Gas”)
(FIELEERBRAERRR)
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Notes to the Consolidated Financial Statements (Continued)
(S BB BARKETFT (BIESHEHB))

(All amounts in RMB thousands unless otherwise stated)

1Mh) IREFEARNKRE 11(b) INVESTMENTS ACCOUNTED FOR USING THE

(#2) EQUITY METHOD (continued)
8 EBu%/ EMAIER iR % BENEE HEAE
Place of business/country of Nature of Measurement
Name of entity incorporation % of ownership interest the relationship method
TR RERRRERERAR hE/ A 16.00 (FizE6) it
(TEEmmRE®R])
Pingdingshan Nylon City Gas Pipeline  Henan, the PRC 16.00 (Note 6) Equity

Company Limited (“Nylon City Gas
Pipeline”) ((FIEILEEBMRER

ERAR)

AEGZRAARAENRERAA  HE/ W 40.00 (F¥3E7) B
(MERRD)

Shengiu County Jieyuan Natural Henan, the PRC 40.00 (Note 7) Equity

Gas Vehicle Refueling Co., Ltd.
(“Shengiu Jieyuan”)
(LEGRBRRARTEMRERD

)

BIR (FTRWL) FreeRR AR AR B,/ 36.00 (Fiz£8) Bn%
(TBIRFTEL )

Guotian (Pingdingshan) New Energy  Henan, the PRC 36.00 (Note 8) Equity

Technology Company Limited
(“Guotian Pingdingshan”)
(R (ETBIL) e R AR AR)
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e HmRME (&)
Notes to the Consolidated Financial Statements (Continued)
(B AANRKETT(BIESEZHH))

(All amounts in RMB thousands unless otherwise stated)

1) BEREARNIRE

(&)

BEEL

BeE2

BEE3

ffeE4

BFES :

ARG HRKILN T —M4F
TZA+—B XEZ2EER
AERRARKRER LK
EROMERAREX - RN
StHR AR EEMN KRR
- BBYEUS MR BT EE T
BEPMmSYEREEANNRER
A B 175 RIARE -

FMNTHTESEBEREN
R o BN T 7 B A R B EUS
HEF TS o

AEARR-_ZT—XRFE=A
Zt+=HBFEMmix E2H%
EREHE MEMAEEER
5 BEREEHERE  RE
FEREREMESBER A
EARAREENEIKSES
- ABETXEREP GRS
REEFREERRENEA
EBERARRHERE  TASE
& b A BBl 1R R RUFE o

ENMREEZRERARH
B RAREERREIR
RE - IHMERRNELSE -
IR R BBV EVS 3T R P AT
% WARKBERNMNME QR RIE
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11(b) INVESTMENTS ACCOUNTED FOR USING THE
EQUITY METHOD (continued)

Note 1:

Note 2:

Note 3:

Note 4:

Note 5:

Inner Mongolia Petroleum and Gas was incorporated on 11 December
2014 and mainly engages in the construction of long-distance
petroleum and gas pipelines, and investment in the petroleum and
gas industry. Inner Mongolia Petroleum and Gas is a strategic partner
for the Group, providing access to new customers and markets of the
upstream gas industry and creating synergies with the subsidiaries of
the Group.

Suzhou Ping Zhuang mainly engages in the sales of bottled gas.
Suzhou Ping Zhuang provides access to new customers and markets.

Henan Jiuding was incorporated on 23 March 2016 and mainly
engages in financial leasing, financial leasing assets trading, fixed
income securities investment, inter-bank borrowing investment and
other financial business. Henan Jiuding is a strategic partner for the
Group, and can finance potential industrial customers substituting its
energy supply from coal and electricity to pipelined natural gas and
create synergies with the subsidiaries of the Group.

Huaizhou Gas mainly engages in the sales of natural gas, construction
and connection of gas pipelines, and construction and operation of
gas stations etc. Huaizhou Gas provides access to new customers and
markets, and create synergies with the subsidiaries of the Group.

Nylon City Gas mainly engages in the sales of natural gas,
construction and connection of gas pipelines in Pingdingshan Nylon
City Area. Nylon City Gas provides access to new customers and
markets, and create synergies with the subsidiaries of the Group.
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Notes to the Consolidated Financial Statements (Continued)

(HEUBARETIT(FISEHS))

(All amounts in RMB thousands unless otherwise stated)

11(h) INVESTMENTS ACCOUNTED FOR USING THE
EQUITY METHOD (continued)

Note 6:

Note 7:

Note 8:

Nylon City Gas Pipeline mainly engages in the construction of gas
pipelines and transportation of natural gas in Pingdingshan Nylon
City Area. Nylon City Gas Pipeline helps speed up its construction
of natural gas pipeline network, and create synergies with the
subsidiaries of the Group.

Shenqgiu Jieyuan mainly engages in the sales of compressed natural
gas. Shengiu Jieyuan provides access to new customers and markets.

Guotian Pingdingshan mainly engages in solar power technology
services. They provides the Group access to new customers and
markets in solar power, create synergies with the subsidiaries of
the Group, and development of energy saving and environmental
protection technology.

The above table lists the associates of the Group which, in the
opinion of the directors, principally affected the results or assets of
the Group. To give details of other associates would, in the opinion of
the directors, result in particulars of excessive length.

All associates are unlisted companies and there are no quoted market
prices available for the equities. There are no contingent liabilities
relating to the Group’s interests in the associates.
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(All amounts in RMB thousands unless otherwise stated)

1) BEREARNIRE
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11(b) INVESTMENTS ACCOUNTED FOR USING THE
EQUITY METHOD (continued)

Summarised financial information for the associates

The tables below provide summarised financial information for
Henan Jiuding, which in the opinion of the director, is material to
the Group. The information disclosed reflects the amounts presented
in the financial statements of the relevant associate not the Group’s
share of those amounts. It has been amended to reflect adjustments
made by the entity when using the equity method, including fair
value adjustments and modifications for differences in accounting

REREITIEEIBN - policy.
BRI E Summarised statement of financial position
SAENLR
Henan Jiuding
W+=—A=+—H
As at 31 December
—EC-REF —E U4
2025 2024
ARET T ARBET T
RMB’000 RMB’000
B Current
HWeMBeEEY Cash and cash equivalents 995,656 2,184,254
EMneEE Other current assets 1,702,578 1,741,661
MENEEMRRE Total current assets 2,698,234 3,925,915
BB EERE Total current liabilities (30,244,255) (29,549,492)
ERE Non-current
ERBEEBTE Total non-current assets 32,708,944 31,125,942
IERE B ERRE Total non-current liabilities (970,806) (1,519,562)
BrER Total equity 4,192,117 3,982,803
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(All amounts in RMB thousands unless otherwise stated)

11(b) INVESTMENTS ACCOUNTED FOR USING THE

EQUITY METHOD (continued)

Summarised financial information for the associates
(continued)

PHUZEBE Summarised statement of comprehensive income
SAENR
Henan Jiuding
BZE+-A=+—HILLEE
Year ended 31 December
—E_RE —E P
2025 2024
ARET AREFTT
RMB’000 RMB’000
WA Revenue 1,312,072 1,326,500
BRETS B RIAE Profit before income tax 275,553 277,627
FEFE Profit for the year 209,314 204,714
PHEWN BT Total comprehensive income 209,314 204,714
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(All amounts in RMB thousands unless otherwise stated)

1) REZEARNRE 11(b) INVESTMENTS ACCOUNTED FOR USING THE

(4&) EQUITY METHOD (continued)
BENTNRENKER Summarised financial information for the associates

(%) (continued)

HEREER AT Reconciliation of summarised financial information

FT 251 K78 2 B 75 & R ELEgE & A A Reconciliation of the summarised financial information presented to
AR EEENFEE o the carrying amount of its interests in the associates.

HEREREE Summarised financial information

SRR
Henan Jiuding
BE+-—A=+—HLEE

Year ended 31 December

—E-RE —EUE

2025 2024

AR®ET T ARET T

RMB’000 RMB’000

HUEEFE Opening net assets 3,982,803 3,778,089
FEFE Profit for the year 209,314 204,714
BMAREETFE Closing net assets 4,192,117 3,982,803
B2 N A48 (20.00%) Interest in associates (20.00%) 838,423 796,561
REEE Carrying value 838,423 796,561
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Notes to the Consolidated Financial Statements (Continued)
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(All amounts in RMB thousands unless otherwise stated)

1) REZEARNRE 11(b) INVESTMENTS ACCOUNTED FOR USING THE

(4&) EQUITY METHOD (continued)
BENTNRENKER Summarised financial information for the associates

(%) (continued)

1EFIFEE X EBE 2 Al Individually immaterial associates

Br ESCRTHE BR R i A - AEE In addition to the interests in associates disclosed above, the Group
A AN HRBEREZERER also has interests in six individually immaterial associates that are
IEEREE D R AIAER o accounted for using the equity method.

BE+=-A=1+—HLEE
Year ended 31 December

—E-FF —E 4
2025 2024
ARET T AREBT T
RMB’000 RMB’'000
&R S T EAREE  Aggregate carrying amount of individually

EARRERERE immaterial associates 77,052 77,766

REEBIFT(H{D5E4R%E «  Aggregate amounts of the Group’s share of:
— BT — Profit from continuing operations (714) 761
— 2HEWEBEE — Total comprehensive income (714) 761
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1(b) AEFREARREIRE
(&)

UWTAAERR-_ZE-_AF+=A
—t—HEEBEBBEZAERE -

R=T-mF+-A=+—AHA

11(h) INVESTMENTS ACCOUNTED FOR USING THE
EQUITY METHOD (continued)

Set out below is the joint venture of the Group as at 31 December
2025, which are held directly by the Group.

Nature of investment in a joint venture as at 31 December 2025:

EREZREHEWNT
% By EMRAIER iR % BENEE FERE
Place of business/country of Nature of the Measurement
Name of entity incorporation % of ownership interest relationship method
ARBREXRIERREREPL(E +E/TE 40.00 (K=t 9) s
Ba®)(DiaiERmES])
Henan Yuzi Tianlun New Energy Henan, the PRC 40.00 (Note 9) Equity

Investment Fund Centre (Limited
Partnership) (“Henan Yuzi Tianlun
Fund") (U BB ERmITREIRIRE
PO (BRAR))

ME9 AEBRERBESN TN\
FRAZTEHERIL TEH
AEESERKIREERET
MRAREZMETRE A
MEFBERAREZERERR
RS ROREEEE
2 BRUmEHSERART
BB REN

AR EE R LRSI
Rt ARERBERHR 2D
E2RE AU AKEEEN
MRERRESEEFENE
F o

AEBERMESR/IFLTR
A ERERETIS®RE - K
SE RN R RRIREER - 7
BEL2HME35 - AEEES
BREZERTEEMNHAA

f&e
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Note 9:

Henan Yuzi Tianlun Fund was incorporated on 27 June 2018 mainly
engaged in investment in coal-to-gas conversion projects in the
townships in Henan Province and the upstream and downstream
natural gas industrial chain, to capture the opportunities brought by
the rapid development of the natural gas industry in the PRC and
explore the huge potential of the natural gas market in the townships
in Henan Province through making full use of the strengths of the
Group.

This investment is classified as investment in a joint venture because
the Group has joint control, whereby the Group has rights to the net
assets of Henan Yuzi Tianlun Fund.

Henan Yuzi Tianlun Fund is an unlisted company and there are no
quoted market prices available for the equities. The Group provided
guarantee to subsidiary of Henan Yuzi Tianlun Fund, see details in
Note 35. There are no other contingent liabilities relating to the
Group’s interests in the joint venture.
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(All amounts in RMB thousands unless otherwise stated)

1Mh) IREFEARNKRE 11(h) INVESTMENTS ACCOUNTED FOR USING THE
(45 ) EQUITY METHOD (continued)

BELERNEEMBER

TEIRTESRRENAKEE
ARNBEEEAFBRERMEDH
MEERME - IENEARKR
AR A Z B EM B IMER T 2B
B MIFR AR E G I SRR
NEE - YRR EBAEEAEDE
FRETER AR - BREQAEBED
ABUARR SRR EZETHE

Summarised financial information for the joint venture

The tables below provide summarised financial information for Henan
Yuzi Tianlun Fund, which in the opinion of the director, is material to
the Group. The information disclosed reflects the amounts presented
in the financial statements of the relevant joint venture not the
Group’s share of those amounts. They have been amended to reflect
adjustments made by the entity when using the equity method,
including fair value adjustments and modifications for differences in
accounting policy.

&84 -
BBREREE Summarised statement of financial position
EBEXRRES
Henan Yuzi Tianlun Fund
R+=—HA=+—H
As at 31 December
—E_RE —EOF
2025 2024
ARET T AREFTT
RMB’000 RMB’000
TRED Current
ReMBEEED Cash and cash equivalents 137,989 198,770
BB EE Other current assets 479,259 528,003
MBNEEBRE Total current assets 617,248 726,773
Hitbmena & Other current liabilities (including trade payables)

(BIEEMAR) (5,668,809) (4,540,477)
MEEERRE Total current liabilities (5,668,809) (4,540,477)
B Non-current
ERBEEBTE Total non-current assets 8,515,216 7,723,295
FERBBELRE Total non-current liabilities (2,653,322) (2,854,177)
B Total equity 810,333 1,055,414
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Notes to the Consolidated Financial Statements (Continued)

(TRREMNBARETIT(BFIFSEHA))

(All amounts in RMB thousands unless otherwise stated)

1) REZEABRNERE 11(b) INVESTMENTS ACCOUNTED FOR USING THE

(%) EQUITY METHOD (continued)
BELENRENKER Summarised financial information for the joint venture
(4&) (continued)
2HEKGREE Summarised statement of comprehensive income
EBERRES
Henan Yuzi Tianlun Fund
BE+-A=1+—-HLEE
Year ended 31 December
—E_RE —EUFE
2025 2024
AR¥T T AREF T
RMB’000 RMB’000
WA Revenue 526,313 581,727
BRETIS R AT 18 Loss before income tax (247,067) (64,878)
FEERE Loss for the year (245,081) (59,642)
SEW BT Total comprehensive income (245,081) (59,642)
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Notes to the Consolidated Financial Statements (Continued)
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(All amounts in RMB thousands unless otherwise stated)

1(h) HEREABRNKRE 11(b) INVESTMENTS ACCOUNTED FOR USING THE
EQUITY METHOD (continued)

(%)
SEORNEERBER

(%&)

BE BB

FREFINREMFEREA LR
REmREEERFE

Summarised financial information for the joint venture
(continued)

Reconciliation of summarised financial information

Reconciliation of the summarised financial information presented to
the carrying amount of its interests in a joint venture:

HEREREE Summarised financial information
EBREXRRES
Henan Yuzi Tianlun Fund
BE+=-A=1+—HLEE
Year ended 31 December
—ECHRF —EToF
2025 2024
AR®T T AREFIT
RMB’000 RMB’'000
B EEFE Opening net assets 1,055,414 1,115,056
FEEE Loss for the year (245,081) (59,642)
HREESRE Closing net assets 810,333 1,055,414
HEBERRES
Henan Yuzi Tianlun Fund
BE+=-A=+—HILEE
Year ended 31 December
—E_RE ZEZMF
2025 2024
ARET AREFT
RMB’000 RMB’'000
— B —BH#¥REE[E Opening carrying amount 1 January 11,350 32,582
FEEE (FiFE 10) Loss for the year (Note 10) (16,793) (23,857)
EERWE Realised gains 5,443 2,625
+=—A=+—H Closing carrying amount 31 December
HREREEE - 11,350

MEE10: ANEEREREITREEZER
RESHBENETARE
81,240,000L( = =1
FrE)ZER FALE
B A ZEBBRAER
£ -

Note 10:

The Group did not recognise losses totalling RMB81,240,000
(2024: Nil) in relation to Henan Yuzi Tianlun Fund, as the Group
was not liable for these losses.
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12

(a)

(b)

(c)
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12

(a)

(b)

(c)

INCOME TAX EXPENSE

The Company and Upsky Holdings are not subject to profits tax in
their respective countries of incorporation.

Hong Kong profits tax

For the years ended 31 December 2025 and 31 December 2024,
there are no Hong Kong profits tax applicable (tax rate 16.5%) to any
Group entities.

PRC corporate income tax (the “PRC CIT”)

All the Company’s subsidiaries incorporated in the PRC are subject
to the PRC CIT, which has been provided based on the statutory
income tax rate of the assessable income of each of such companies
during the years ended 31 December 2025 and 31 December 2024,
as determined in accordance with the relevant PRC income tax
rules and regulations. The CIT rate of all the relevant subsidiaries
operating in the PRC is 25% (2024: 25%), except for Gansu Baiyin,
Liquan Hongyuan, Qianxian Hongyuan, Datong Jindi, Huzhu Jindi,
Luzhai Tianlun, Deyang Huaneng, Fenghuang Zhongyou, Sichuan
Mingsheng, Jintang Gas, Mizhi Changxing, Wubu Changxing, Huize
Datong, Zizhou Shunxiang and Jingyuan Jindi, as they were approved
to entitle to the CIT Preferential Policies for the Development of the
Western Regions and the CIT rate of 2025 is 15% (2024: 15%).
Baicheng Dadi, Sanming Huiji, Deyang Lvneng, Huzhu Limin, Datong
Yasuo, Guanyang Tianlun, Yanshan Datong, Guangnan Datong,
Hebi Yuneng, Wugang Tianlun, Yexian Tianlun, Hebi Meilunmeijia,
Dongming Meilunmeijia, Liquan Meilunmeijia, Shijiazhuang
Meilunmeijia and Mizhi Meilunmeija are entitled to the Inclusive Tax
Deduction and Exemption Policies for Micro and Small Enterprises
and the CIT rate of 2025 was 5%.
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Notes to the Consolidated Financial Statements (Continued)
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(All amounts in RMB thousands unless otherwise stated)

12 INCOME TAX EXPENSE (continued)
(c) PRC corporate income tax (the “PRC CIT”) (continued)
V= The amount of income tax expense charged to profit or loss
represents:

BE+=-A=+—HIEE
Year ended 31 December

—E_FE —EJOF
2025 2024
AR®T T ARETIT
RMB’000 RMB’'000
EEIRTEH Current tax on profits for the year 172,288 213,426
EIERETE (KI7E30) Deferred tax (Note 30) (116,663) (30,955)
55,625 182,471
BN ERRFTSH & R HEER The difference between the actual income tax charge in profit or loss
B AR R G E RSB AT A AT and the amounts which would result from applying the enacted tax

BFIAMEEHLHMT

rate to profit before income tax can be reconciled as follows:

BE+-A=1+—HLEFE
Year ended 31 December

ks S —T_F

2025 2024

ARMT T AREFTT

RMB’000 RMB’000

B P15 A A Profit before income tax 111,387 506,980
WEBEARIEA 2% Tax calculated at statutory tax rate applicable to

EMERFE 2 HE each Group entity 45,210 175,272

AR E Income not subject to tax (10,487) (10,559)

AR E BskEE  Expenses or losses not deductible for tax purposes 16,067 9,743
RERIEIEFIBEAEHR  Tax losses with no deferred tax assets recognised

g 492 1,413

HHBCURESHEREAHNEE  Withholding tax on profit to be distributed in
A (i) future (i) 4,343 6,602
55,625 182,471
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12 FREB8ER(E)

12

(c) HEILHERER(E) (c)

()  AEEPERHEAE
iE3: R lIPSE SE A=Y
ERHEENMEN - 126
BBIMER A RIE KT ER
PEIREN SRR - A
EXRAREEREAHE R
B AR A ) B M TR R P S B AR
5% - WHLHTE A RF S
ERBRMEHHEERTRH
HERFE - At - ARED
BB RN B A F DR
BFIFFEERNEBRE
FHERHIFAEH

13 BRE7F

(a) EXK
ERERBFIRIEFRBERALQRA
BENFE BRUFRERTER
R piiEF BB E -

13

(a)

INCOME TAX EXPENSE (continued)

PRC corporate income tax (the “PRC CIT”) (continued)

(i)

Withholding income tax is provided on the dividends and
intra-group interest charges to be distributed by the Chinese
Mainland subsidiaries of the Group. The relevant overseas
holding companies have successfully obtained endorsement
from Chinese Mainland tax bureaus to enjoy the treaty benefit
of 5% withholding income tax rate on dividends received
from the Chinese Mainland subsidiaries of the Group and
7% withholding income tax rate on interest charges from
the Chinese Mainland subsidiaries. Accordingly, withholding
income tax has been provided at respective tax rate of the
dividends and interest charges to be distributed by the
Chinese Mainland subsidiaries of the Group.

EARNINGS PER SHARE

Basic

Basic earnings per share (“EPS”) is calculated by dividing the profit
attributable to owners of the Company by the weighted average
number of ordinary shares in issue during the year.

BE+=-A=1+—HLEE
Year ended 31 December

—B-hF —EmEF
2025 2024
AR¥T T AREBT T
RMB’000 RMB’'000
FEEREINAARIFTAE  Profit attributable to owners of the Company
H(ARETT) (RMB’'000) 38,625 300,994
EEITE BRI Weighted average number of shares in issue
BE (T (thousands) 969,054 969,066
FIEEARER| (XA Basic earnings per share (RMB per share)
R¥7T) 0.04 0.31

(b)) #BHE-Z-_RAFER_ZT_NFE+=
A=+ BUEERATEZEHE
& Bt SREERFNEFHRE
REFHEE -
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(b)

The diluted earnings per share was the same as the basic earnings
per share as there was no potential dilutive share issued during the

years ended 31 December 2025 and 2024.
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14 Y% - BMEMNRE 14 PROPERTY, PLANT AND EQUIPMENT

BARE
BT REREES RREE REH HRIE a5
Office
Equipment equipment
and and motor
Buildings machinery  Gas pipelines vehicles CIP Total
AR®TT ARETz ARTn ARETrn AR%Tn AR%Txn
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
R-BE-TE-A-H At 1 January 2025
KA Cost 581,733 469,781 4,135,835 10,766 240,662 5,498,783
ZiHE Accumulated depreciation (199,508)  (309,333)  (1,112,659) (46,633) - (1,668,131)
BEEE Net hook amount 382221 160454 3,023,176 4133 20662 3,830,652
Bz-EoEf Year ended 31 December 2025
TZA=+-HLEE
FNRmFE Opening net book amount 382,221 160454 3,023,176 24,133 240662 3,830,652
RE Additions 1,261 10,658 3,292 3,627 194,314 219,152
EETREA Transfer from CIP 30,545 12,379 240,365 6 (283,295) =
wEMEE A (FH 16) Transfer from investment
properties (Note 16) 1,192 - - - - 1,192
BE (M3F32) Disposals (Note 32) (10) (3,142) (10,313) (156) = (13,621)
REMBLR Disposal of subsidiaries - - - = (7,541) (7,541)
gz EnE (f 16) Transfer to investment properties
(Note 16) (2,907) - = - (410) (3,317)
FEZH(M38) Depreciation charge (Note 8) (22,540) (23,408) (181,713) (3,893) = (231,554)
ERBEE Closing net book amount 395768 156,941 3,074,807 BT 143730 3794963
RZB-EFTA=1—H At31 December 2025
KA Cost 617,428 475,551 4,363,397 70,837 143,730 5,670,943
ZitE Accumulated depreciation (221,660)  (318,610)  (1,288,590) (47,120) - (1,875,980)
REFE Net book amount 395,768 156,941 3,074,807 23,111 143730 3,794,963
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14 Y% - BMEMZME 14 PROPERTY, PLANT AND EQUIPMENT
(4&) (continued)
HARE
BF RERES MREB REH fFRIE 5
Qffice
Equipment equipment
and and motor
Buildings machinery  Gas pipelines vehicles CIP Total

ARBTRL ARBTT ARBTLE ARETR ARETR ARETR
RMB'000  RMB'OOO ~ RMB'OOO  RMB'000  RMB'000  RMB'000

RZE-m%-A-A At 1 January 2024

KA Cost 560,912 464,298 3,854,234 711,473 267,160 5,218,077

ZEHTE Accumulated depreciation (175,061)  (285,901)  (954,613) (45,751) - (1,461,326)
REFE Net hook amount 385,851 178,397 2,899,621 25,722 267,160 3,756,751
HE-E-ME Year ended 31 December 2024

tZA=1T-BLEE

FNERFE Opening net book amount 385,851 178,397 2,899,621 25,722 267,160 3,756,751

AE Additions 815 4,491 - 1,659 291,278 298,243

EEIREA Transfer from CIP 16,598 7,556 293,622 - (317,776) -

wEMEE A (FH 16) Transfer from investment

properties (Note 16) 340 - - - = 340

RE (M3F32) Disposals (Note 32) (356) (1,048) (1,688) (118) = (3,210)

BENBAT Disposal of subsidiaries = - - ©) - 9

] Reclassification 1,879 (1,879) - - - -

FTERRA (:8) Depreciation charge (Note 8) (22,900) (27,003)  (168,379) (3,121) = (221,463)
EXREFE Closing net hook amount 382,227 160,454 3,023,176 24,133 240,662 3,830,652

RZEZME+-A=1—H At31 December 2024

A Cost 581,733 469,787 4,135,835 70,766 240,662 5,498,783
2iHE Accumulated depreciation (199,506)  (309,333) (1,112,659) (46,633) - (1,668,131)
EHFE Net hook amount 382,227 160,454 3,023,176 24,133 240,662 3,830,652
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Notes to the Consolidated Financial Statements (Continued)

(HEUBARETIT(FISEHS))

(All amounts in RMB thousands unless otherwise stated)

14 PROPERTY, PLANT AND EQUIPMENT
(continued)

(a)

(c)

(d)

Depreciation expense of approximately RMB218,924,000
(2024: RMB210,164,000) has been charged in cost of
sales, RMB133,000 (2024: RMB91,000) in distribution
expenses and RMB12,497,000 (2024: RMB11,208,000) in
administrative expenses.

As at 31 December 2025, the Group was in the process of
obtaining the legal title of buildings with carrying amount of
approximately RMB65,658,000 (2024: RMB64,081,000).

As at 31 December 2025 and 31 December 2024, the CIP
mainly comprised the gas pipelines, LNG and CNG stations
being constructed in the PRC.

During the year ended 31 December 2025, the Group
capitalised borrowing costs amounting to RMB16,428,000
(2024: RMB19,097,000) on qualifying assets. Borrowing
costs were capitalised at the weighted average rate of its
general borrowings at 4.74% (2024: 5.53%).

Tian Lun Gas Holdings Limited Annual Report 2025

217



e HmRME (&)
Notes to the Consolidated Financial Statements (Continued)
(ST BARKETFT (BIESHEHH))

(All amounts in RMB thousands unless otherwise stated)

15 #HE 15 LEASES
(i) MEBEMRRERABRNESHE (i)  Amounts recognised in the statement of financial position
WIEARR RS R T3 25 EE & The statement of financial position shows the following amounts
B relating to leases:
R+=—A=+—~H
As at 31 December
—E-FE —EOF
2025 2024
ARET T ARBFIT
RMB’000 RMB’'000
FEREEE Right-of-use assets
Tt E AR Land-use rights 258,781 264,066
BF Buildings 18,543 14,445
277,324 278,611
HEAE Lease liabilities
1FA within 1 year 9433 7,106
1F®BE2FA After 1 year but within 2 years 6,361 4,728
2F1ZBLFERN After 2 years but within 5 years 2,444 3,965
5F 1% After 5 years 1,030 1,333
. 9835 10026
19,268 17,132
HE_ZT-_RAF+=-A=+—HL Additions to the right-of-use assets during the year ended 31
FEA FAEEEEMNARE December 2025 were RMB18,950,000 (2024: RMB27,730,000).

18,950,000 (= Z -4 : AR
#27.730,0007T) °
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(iv)
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Notes to the Consolidated Financial Statements (Continued)

15

(i)

(HEUBARETIT(FISEHS))

(All amounts in RMB thousands unless otherwise stated)

LEASES (continued)

Amounts recognised in profit or loss

The consolidated statement of comprehensive income shows the
following amounts to leases:

BE+T-A=1T—-HLHFE

Year ended 31 December

—EC-RE —E-mE
2025 2024
AR¥T T AREETTT
RMB’000 RMB’'000
EREEENITEEMA Depreciation charge of right-of-use assets
Tt E AR Land-use rights 8,633 8,717
BF Buildings 11,504 8,375
20,137 17,092
FEZ L (FE AT Interest expense (included in finance cost)
/) (M 10) (Note 10) 910 895
HE_ZT-_RAF+-A=+—AH1t The total cash outflow for leases for the year ended 31 December

iﬁﬁq.fﬂ ?’\%Eﬁ"ﬁﬁiulbﬁ,ﬁ@ga
AARE21,581,000C(=Z ="
F: AR¥10,256,0007T) °

RZF-AF+-A=+—H &
SEBHARE 15,836,000 (=
T_F - AR%16,213,0007T)
B L AR EER BT

2K
g °

RZZE_RF+=ZA=+—H"' A
R# 4,900,000 T8 7 B 2 IE T B
BITEREREBEEFEAEES
A R # 8,609,000 7T & + #b & F
R (H5E29(a) (ZZT M5 -
&) o

(i)

(iv)

2025 was RMB21,581,000 (2024: RMB10,256,000).

As at 31 December 2025, the Group was in the process of
obtaining the legal title of land-use rights with carrying amount of
approximately RMB15,836,000 (2024: RMB16,213,000).

As at 31 December 2025, the current and non-current bank
borrowings of RMB4,900,000 were secured by land-use rights with
carrying value amounting to RMB8,609,000 of Deyang Lvneng (Note
29(a)) (2024: Nil).
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Notes to the Consolidated Financial Statements (Continued)
(ST BARKETFT (BIESHEHH))

(All amounts in RMB thousands unless otherwise stated)

16 REY= 16 INVESTMENT PROPERTIES

BE+T-A=1T—-HLHFE

Year ended 31 December

—E_RE —EOF
2025 2024
ARET T AREF T
RMB’000 RMB’'000
F4 At beginning of the year
AR Cost 71,050 71,523
REITE Accumulated depreciation (34,433) (32,860)
BREFE Net book amount 36,617 38,663
FR For the year
FYRMEFE Opening net book amount 36,617 38,663
BYI% - BEME Transfer from property, plant and equipment
A (3T 14) (Note 14) 3,317 -
#EEYE  EMRZME Transfer to property, plant and equipment
(Ff7E14) (Note 14) (1,192) (340)
WEEH Depreciation charge (3,164) (1,706)
FAREEFE Closing net book amount 35,578 36,617
FR At end of the year
BN Cost 73,175 71,050
2T E Accumulated depreciation (37,597) (34,433)
BEmEFE Net book amount 35,578 36,617
FRAABE(D) Fair value at end of the year (b) 88,833 87,321
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(a)

(b)

REW=E(E)

TR NIRRT R

e P BHRRME (&)

Notes to the Consolidated Financial Statements (Continued)

16

(a)

(HEUBARETIT(FISEHS))

(All amounts in RMB thousands unless otherwise stated)

INVESTMENT PROPERTIES (continued)

The following amounts have been recognised in profit or loss:

BE+T-A=1t—-HLHFE

Year ended 31 December

—E-RE —EUFE

2025 2024

AR¥T T AREFIT

RMB’000 RMB’'000

HEEWZE Rental income 3,572 2,797
ELAEWZEAIE  Direct operating expenses from properties that

MENEELCLER  generated rental income (3,164) (1,706)

408 1,001

RZZE-_RAF+-_A=+—HBE=
E-_ME+-A=1+—8 K&£H
TAAR NS IR K 4 (B0 £ 5 4 3= 15 18
& -

AEBRNREMESMAOT

R-EBE-_RAF+-A=+—HEK=
E-ME+—A=+—0H &REY
ENARBEFERAERNTAIBRRE
A(EIEBR)FTE °

AEEHNBRR AN EHEREL
BRARENAE  BRAAEBEE
ARE B SN o

“ERAFR T _NFREL -
2 3[BH 2 A AT B B o

1 B # 7i
BREMENEENRERLEOAE
E o BRI EYMENEEDH®
T2EH(PIMYEEEREEA
FRIMEZRIEHPE

(b)

As at 31 December 2025 and 31 December 2024, the Group had
no unprovided contractual obligations for future repairment and
maintenance.

The Group’s investment properties are analysed as follows:

As at 31 December 2025 and 31 December 2024, the fair value
of investment property is measured using significant unobservable
inputs (Level 3).

The Group’s policy is to recognise transfers into and transfers out of
fair value hierarchy levels as at of the date of the event or change in
circumstances that caused the transfer.

There were no transfers among Levels 1, 2 and 3 during the years of
2025 and 2024.

Valuation techniques

The valuation of investment properties is determined using the direct
comparison approach. Sales prices of comparable properties in close
proximity are adjusted for property’s size and the ageing degree.
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Notes to the Consolidated Financial Statements (Continued)
(B AANRKETT(BIESEZHH))

(All amounts in RMB thousands unless otherwise stated)

16
(b)

(c)

REWE (&) 16 INVESTMENT PROPERTIES (continued)
REEWREMESWT : (&) (b))  The Group’s investment properties are analysed as follows:
(continued)
1E1EH: T (45) Valuation techniques (continued)
HEATAESRHABRSE : The significant inputs adopted include:
ERmE — ERYENERT Recent market — Based on the actual market selling price of
BEig HERE price the properties;
YEEE — ERNUENER Property’s size — Based on the size of the properties;
Ui
BEFERAE — ERYEERCME The ageing degree — Based on the years of the properties used.
[ FERR -
it — waKxg AREE #“ELFE FABRNEAE
Description — Office building Fair value Valuation technique Unobservable inputs
AREFTT
RMB’000
RZBE-_RF+=-_A=+—H 88,833 HELEIEA FF K AR 500-15,0007T
At 31 December 2025 88,833 Direct comparison approach RMB500-RMB15,000
per square meter
RZZE-—MF+=-A=+—H 87,321 HELEEA FF K AR 3,000-10,000 7T
At 31 December 2024 87,321 Direct comparison approach RMB3,000-RMB10,000
per square meter
WEBHHARKS,164,000t(= (c)  Depreciation expense of approximately RMB3,164,000 (2024

T4 AR 1,706,000 7T)
TE[SHERA] Py o
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Notes to the Consolidated Financial Statements (Continued)
(S BB BARKETFT (BIESHEHB))

(All amounts in RMB thousands unless otherwise stated)

16 INVESTMENT PROPERTIES (continued)

(d) Leasing arrangements

Certain investment properties are leased to tenants under long-
term operating leases with rental payable at regular intervals during
the year based on the payment terms. Minimum lease payments
under non-cancellable operating leases of investment properties not
recognised in the consolidated financial statements are receivable as

™ follows:

R+=-—A=+—8

As at 31 December
—E_RE —E_pE
2025 2024
AR®T T ARET T
RMB’000 RMB’000
—FR Within 1 year 2,124 2,644
—FLAEENEBB=F Later than 1 year but no later than 3 years 2,501 2,627
=FE More than 3 years 3,281 2,607
7,906 7,878
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Notes to the Consolidated Financial Statements (Continued)
(B AANRKETT(BIESEZHH))

(All amounts in RMB thousands unless otherwise stated)

17 BREE 17 INTANGIBLE ASSETS
EF
Gk fKag EREH S BHBE fan
Contractual
Operating Computer customer
Goodwill rights software Network relationships Total
ARBTT  ARETT ARETT ARBTT ARETR ARETT
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
R-E-mE-A-A At 1 January 2024
AR Cost 2,736,579 1,989,763 27,875 590,850 401910 5,746,977
Sy i Accumulated amortisation —  (573,776) (19961)  (146,528)  (147,315)  (887,580)
EmFE Net book amount 2,736,579 1,415,987 7,914 444 322 254,595 4,859,397
BE-EomE Year ended
+ZA=+-HIEE 31 December 2024
FREEE Opening net book amount 2736579 1,415,987 7914 444,322 254595 4,859,397
AE Additions = = 19,035 = = 19,035
BHEER Amortisation charge = (86,060) (5,977) (20,042) (16,836) (128,915)
AR Impairment loss (43,751) - - - = (43,751)
EREmTE Closing net book amount 2,692,828 1,329,927 20,972 424,280 237,759 4,705,766
RZE-ME At 31 December 2024
+ZB=t-H
AR Cost 2,736,579 1,989,763 46,910 590,850 401910 5,766,012
SETEH Accumulated amortisation —  (659,836) (25,938)  (166,570)  (164,151) (1,016,495)
HEER Impairment provision (43,751) = = = = (43,751)
ERTE Net book amount 2,692,828 1,329,927 20,972 424,280 237,759 4,705,766
HE_Z-1fF Year ended
+ZA=+-HILEE 31 December 2025
ENREFE Opening net book amount 2,692,828 1,329,927 20,972 424,280 237,759 4,705,766
NE Additions — — 16,578 — — 16,578
BiEER Amortisation charge - (78,520) (10,610) (20,042) (16,836) (126,008)
AEER Impairment loss (28,344) = = = = (28,344)
EREAFE Closing net book amount 2,664,484 1,251,407 26,940 404,238 220,923 4,567,992
RZZEZRE At 31 December 2025
+=A=t-8
AR Cost 2,736,579 1,989,763 63,488 590,850 401,910 5,782,590
REtEE Accumulated amortisation —  (738356) (36,548)  (186,612)  (180,987) (1,142,503)
EER Impairment provision (72,095) = = = = (72,095)
EmFE Net book amount 2,664,484 1,251,407 26,940 404,238 220,923 4,567,992
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Notes to the Consolidated Financial Statements (Continued)

17

(a)

(b)

(HEUBARETIT(FISEHS))

(All amounts in RMB thousands unless otherwise stated)

INTANGIBLE ASSETS (continued)

During the year ended 31 December 2025, amortisation of
approximately RMB115,397,000 (2024: RMB120,711,000)
was included in cost of sales, and RMB10,611,000 (2024:

RMB8,204,000) was included in administration expenses.

Impairment for goodwill

Management reviews the business performance based on the type
of business in its subsidiaries. The CGUs are principally engaged
in sales of natural gas in cylinders, sales of natural gas in bulk and
engineering construction services.
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(TRREMNBARETIT(BFIFSEHA))

(All amounts in RMB thousands unless otherwise stated)

NTASREENETNHES The following is a summary of goodwill allocation for each CGU:
BE
B+=—A=+—H
As at 31 December
—EF O
2024
AREBTT
RMB'000
H AR Jilin location
aEMH T Jilin Zhongji 89,045 89,045
B4 Jilin Qian’an 3,089 3,089
HeRmi Gansu location
HERR Gansu Baiyin 86,715 86,715
ﬁ%ﬁﬁi’@ Jingyuan Jindi 95,053 95,0563
7] ][R 35 Henan location
B X Puyang Tianlun 6,167 6,167
T EATR Henan Luyuan 7,663 7,663
0] = B Henan Songxian 8,108 8,115
FAEPEAR Kaifeng Xi'Na 10,079 10,079
I BERK Xichuan Longcheng 33,533 33,533
T elE Xiping Kaida 87,682 87,682
LS Shengiu Huixin 118,433 118,433
NG Tianlun Pipeline 237,159 265,503
4 E R 1 Hunan location
RO 1E Dongkou Senbo 7,572 7,572
JELJEL A e Fenghuang Zhongyou 20,353 20,353
Erglm i Yunnan location
EE PN Yunnan Datong 16,778 16,778
L ER [@ Shandong location
ELLPS Caoxian Zhongtian 11,401 11,401
BERX Shanxian Zhongtian 14,222 14,222
SRS Heze Guanghe 61,656 61,656
RHHBE Dongming Wanji 14,967 14,967
B [ 13 Guangdong location
BN Chaozhou Huamao 122,319 122,319
AsER S Shantou Chenghai 65,937 65,937
_BETEE Lechang Anshunda 28,063 28,063
R i Fujian location
—HHER Sanming Huiji 22,518 22,518
LBk 1, Jiangsu location
RPN Suzhou Tianlun 188,697 188,697
PR P [ I Shaanxi location
BRER Liquan Hongyuan 90,106 90,106
BB TRIR Qianxian Hongyuan 57,978 57,978
KA5 R H Mizhi Changxing 52,215 52,215
RERE Wubu Changxing 29,497 29,497
FiMIERE Zizhou Shunxiang 41,973 41,973
P91 & 13 Sichuan location
/a)I|BREE Sichuan Mingsheng 249,305 249,305
TERR Jintang Gas 246,422 246,422
_IKFEREIR Yongyang Energy 93,061 93,061
A bl g Hebei location
AR EH Shijiazhuang Jinming 145,784 145,784
82 Qinghai location
HeEsit Gansu Jindi 300,934 300,927
2,664,484 2,692,828
* I8 & EE W B8 T iR AR R b B [ 15 * The CGUs in the same geography grouped together for presentation
EITERE B2 - only.
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R-F_hFEEREEFEPRE
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(HEUBARETIT(FISEHS))

(All amounts in RMB thousands unless otherwise stated)

The recoverable amount of a CGU is determined based on value-in-
use calculations. These calculations use pre-tax cash flow projections
based on financial budgets approved by management covering a five-
year period. The key assumptions for the value-in-use calculations
are those regarding the growth rates, gross margin, long term growth
rate and discount rates.

The key assumptions used for value-in-use calculations in 2025 are
as follows:

Growth rate beyond 5-year period 1%-24%
(2024: 1%-36%)

Gross margin 7%-30%
(2024: 7%-34%)

Long term growth rate 2%
(2024: 2%)

Pre-tax discount rate 9%-11%

(2024: 10%-12%)

Management estimates growth rate and gross margin of individual
CGUs based on past performance and management’s expectations
of market development over the five-year forecast period. The long
term growth rates are based on management’s best estimates with
consideration of both internal and external factors relating to the
CGUs. Discount rates that reflect current market assessment of the
time value of money and the risks specific to the CGUs.

In the opinion of the Company’s directors, except for Tianlun
Pipeline CGU, the recoverable amounts of the remaining CGUs will
not be lower than the carrying amount even if taking into account a
reasonably possible change in a key assumption on the calculations
of recoverable amounts of the CGUs as at 31 December 2025.

During the year ended 31 December 2025, an impairment loss on
goodwill amounted to RMB28,344,000 was recognised in respect
of Tianlun Pipeline CGU which principally engaged in sales of
piped gas business. The carrying amount of this CGU is lower than
the recoverable amount because it would be unable to achieve
the expected growth due to external unstable environment. During
the year ended 31 December 2024, impairment loss on goodwill
amounted to RMB43,751,000 was recognised in respect of
Chaozhou Huamao CGU.
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Notes to the Consolidated Financial Statements (Continued)
(B AANRKETT(BIESEZHH))

(All amounts in RMB thousands unless otherwise stated)

18 RERIESNETRT 18 FINANCIAL INSTRUMENTS BY CATEGORY

AEBFAE T SRMIA :

The Group holds the following financial instruments:

R+=—HA=+—8H
As at 31 December
—E-RE —TF
2025 2024
HiEE ARBTR AREETF T
Notes RMB’000 RMB’'000
TRIEE Financial assets
LA SRR ANEHERI SR Financial assets at amortised cost
BE
JEE LA B SRR EL At Trade and other receivables (exclude 20
R (T EE prepayments and value-added-tax to
FEFOE be offset, prepaid income tax)
EEMRBHER
FERTFTISHR) 2,516,334 1,855,037
BeFIRSEEY Cash and cash equivalents 24 1,238,278 1,103,037
ZRRHIIRE Restricted cash 24 142,785 215,490
AR EBEFEHHE  Financial assets at fair value through 19

FEETAEMEMA other comprehensive income

WaEmEmMmEE 50,400 51,339
AR BEERHE  Financial assets at fair value through 23(a)

FEET ABRN profit or loss

TRIBE 238,809 256,854

4,186,606 3,481,757

TRIBE Financial liabilities
LB ANGHER AE  Liabilities at amortised cost

FETER AN E Aty Trade and other payables (exclude 28

FERR (RBEE accrued payroll and welfare payables

FERHET & KA FFI and other taxes payables)

H b pEFiIE) 464,611 684,352
CEN Borrowings 29 6,871,269 6,992,181
HEAE Lease liabilities 15(i) 19,268 17,132

WARBEFERE Financial liabilities at fair value through ~ 23(b)
BE)ET BTN profit or loss
TRBE 12,386 —
7,367,534 7,693,665
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Notes to the Consolidated Financial Statements (Continued)

(HEUBARETIT(FISEHS))

(All amounts in RMB thousands unless otherwise stated)

Al T 18 FINANCIAL INSTRUMENTS BY CATEGORY

(continued)

The Group’s exposure to various risks associated with the financial
instruments is discussed in Note 3. The maximum exposure to credit
risk at the end of the reporting period is the carrying amount of each

L5485 Bl class of financial assets mentioned above.

BH 19 FINANCIAL ASSETS AT FAIR VALUE THROUGH
T W& OTHER COMPREHENSIVE INCOME

Financial assets at fair value through other comprehensive income
include the following:

R+=-—A=+—8H
As at 31 December
—E-RF TN
2025 2024
AR®ET T AREFT
RMB’000 RMB’000
IEmENEE Non-current assets
Hm LA —3EEm Equity instrument — unlisted securities
— BRRATHERER (i) — Gas industry equity interest (i) 30,400 36,800
B+=—A=+—H
As at 31 December
—E-HF N
2025 2024
AR¥ET T AREFIT
RMB’000 RMB’000
REVEE Current assets
BEHTH Debt instrument
— FEUREEHE (ii) — Notes receivable (ii) 20,000 14,539
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(All amounts in RMB thousands unless otherwise stated)

19 LLAREEFEREHR 19 FINANCIAL ASSETS AT FAIR VALUE THROUGH

(i)

LETARMEER
HNEMEE (&

UAnEBEFEAESEE
AHtEERENER TR

R-ZB-AFt-_A=+—HRk=
ZMFF+A=+—8 Xx&H
BB T AL 1% 19%

F A 7N ER B S R A S 4R 1 T e
MEATE  WERESEARNUAQ
AEEFEEEZFHTALMEE
W emEE - MIFLHE QA
HIRE - AT EEEZR—ER
RIERBEIRETNESTEKE - K
SERRBEEAFRETBIMERT
2 HEBERFEUTAE

(i)

OTHER COMPREHENSIVE INCOME (continued)

Equity instrument at fair value through other comprehensive
income

As at 31 December 2025 and 31 December 2024, the Group’s total
percentage shareholding in the investee was 19%.

This investment is classified as financial assets at fair value through
other comprehensive income, rather than as an investment in an
associate, because the Group does not have the power to exercise
significant influence over the investee. Although one representative
has been assigned to the investee as its director of the board,
the Group’s determination that it does not exercise a “significant
influence” over the investee has been based on the following factors:

= ARAEEBR DR —  The Group does not have a significant influence in respect
N BRI B T A R of the voting power in the policy-making decisions of the
HIEERBERTE investee due to the minority shareholding position;

—  AEEERRESZENE
EEEABBRMRIME A
#A

—  BRDRAAITESHATERDY

— There is no interchange of management personnel or sharing
of technical information between the Group and the investee;

— There are no potential voting rights that are currently

B ERE exercisable or currently convertible;

= NEBEERWIRE B —  The access to the financial and operating information of the
I E BT EZERK investee was very restrictive for the Group;
PR ;

— N AEEREEFER

RERESTERGRLETE

a& 0 DIAnA R 2 Eoat A S

%&T&ﬁﬁm%—?&mﬁéﬂi
EEEBIOERAIR o
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— In addition, the Group made a few proposals to the board of
the investee in prior years, such as the dividends distribution
plan and senior management assignment to the investee etc.,
and all of these proposals were vetoed.
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(i)

(HEUBARETIT(FISEHS))

(All amounts in RMB thousands unless otherwise stated)

FINANCIAL ASSETS AT FAIR VALUE THROUGH
OTHER COMPREHENSIVE INCOME (continued)

Equity instrument at fair value through other comprehensive
income (continued)

Financial assets at fair value through other comprehensive income
measured at fair value in the consolidated statement of financial
position are categorised by level according to the observability and
significance of the inputs used in making the measurements.

The Group’s policy is to recognise transfers into and transfers out of
fair value hierarchy levels as of the date of the event or change in
circumstances that caused the transfer. There were no transfers in
or out of Level 3 fair value measurements for financial assets at fair
value through other comprehensive income during the year.

As at 31 December 2025 and 31 December 2024, the fair values of
unlisted equity investment are valued by independent professionally
qualified valuation firm Asset Appraisal Limited and calculated by
using the market approach to determine the fair value of the assets
by reference to the transaction prices, or “valuation multiples”
implicit in the transaction prices, of identical or similar assets on
the market, which results in these measurements being classified as
Level 3 in the fair value hierarchy.

In applying the market approach, a few valuation multiples are to be
determined by dividing a financial parameter by the transaction price
paid for similar business enterprises, such as historical or prospective
turnover or profit at a given level. Valuation multiples are applied to
the corresponding financial parameter of the subject asset in order
to value it. Adjustments are required to the transaction prices or
valuation multiples to reflect the differentiating characteristics of the
business enterprises and the comparable business enterprises for
which the transaction prices or valuation multiples are known.
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(S HEELAARETT(BIESEHH))

(All amounts in RMB thousands unless otherwise stated)

19 UAREEFEAH 19 FINANCIAL ASSETS AT FAIR VALUE THROUGH
SEFTAEMEEW OTHER COMPREHENSIVE INCOME (continued)
HNEMEE (&)

(i) MUXAREEFFEEHSEET () Equity instrument at fair value through other comprehensive

AHMEHEWRENERTA income (continued)
(%)
HREABAXT BRI A (£3/E Information about fair value measurements using significant
R AEETEEE unobservable inputs (Level 3)
TIEREA FTRERAY
it MEE fhER FABREGA (B iETH) MEENBE
Unobservahle
inputs Relationship of unobservable
Valuation (probability- inputs
Description Fair value technique Unobservable inputs ~ Weighted average) to fair value
(AREFTT)
(RMB'000)
¥ LmERE
Unlisted equity investment
—RZBZRETZA=1-H 30,400 220 LS 0.72 HEdE - ArBEES
— As at 31 December 2025 Market approach P/B ratio The higher the ratios, the
higher the fair value
—RZE-ME+-A=1-H 36,800 g ;3 0.78 Eds - AnEEES
— As at 31 December 2024 Market approach P/B ratio The higher the ratios, the

higher the fair value

(i) UAAREEFEBHESEE (i) Debt investments at fair value through other comprehensive

AH2EHKENERKRE income

TH

AR EBEGTE LS8 AEM Debt investments at fair value through other comprehensive income
ZHBEMNEBRETIEBSERK comprise notes receivable which certain subsidiaries of Group’s
EE - EASERLENBAREE endorsed or discounted the notes receivable to settle payables to
D EART A B R e s e iRTT suppliers or from bank.

IR RN R
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(iii)

(iv)

e HRME (&)
Notes to the Consolidated Financial Statements (Continued)
(LB BARETIT(BIESHHH))

(All amounts in RMB thousands unless otherwise stated)

UAREEFERAHR 19 FINANCIAL ASSETS AT FAIR VALUE THROUGH
SETAHMEEK OTHER COMPREHENSIVE INCOME (continued)
mHNEMEE (&
STABRMEMPEWEN (i)  Amounts recognised in profit or loss and other
8 comprehensive income
REEA - XEBFATFEFA During the year, the following gains were recognised in profit or loss
BafEtEERE and other comprehensive income:
—E-FE —EOF
2025 2024
ARBT T AREBFIT
RMB’000 RMB’'000
FFAHMEMEUEAR  Loss recognised in other comprehensive income
fE518 (5E27) (Note 27)
ERE R 15 & AR Related to equity investments (6,400) (5,000)
NAnEETEEE8Et AEM  (Iv)  Financial assets at fair value through other comprehensive income
cEHEENERMEENUARE are denominated in RMB.
{E o
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Notes to the Consolidated Financial Statements (Continued)

(TRREMNBARETIT(BFIFSEHA))

(All amounts in RMB thousands unless otherwise stated)

20 FEULRBR AN H b FE U 20 TRADE AND OTHER RECEIVABLES

=+,
;X
R+t=—A=+-—8
As at 31 December
—E-RE —EpUE
2025 2024
AR¥ET T AREFIT
RMB’000 RMB’000
FEUNBR IR — 42%E (a) Trade receivables — gross (a) 529,806 611,042
JE Uk B BEE 7 FROE (a) Receivables due from related parties (a)

(FfF3E35) (Note 35) 2,379,068 1,363,511
B OREZERE Less: provision for impairment (520,331) (232,019)
e E I Notes receivable 12,557 13,239
H b e R Other receivables 122,231 99,566
B ORBEERE Less: provision for impairment (6,997) (302)
HERBER K Value-added-tax to be offset and

TETETS R prepaid income tax 9,861 22,335

2,526,195 1,877,372
BT FIE (b) Prepayments (b) 414,927 458,344
2,941,122 2,335,716

234 RAMREEBRERAT 20265FFEHRE
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(a)

(b)

(c)

(d)

JEE A2 e iR R L 2 PR R

(&

1=

MAHE —BETEFPHE
EHAMEAR - ¥R IREE
ERBRERF - AEER
BESKUERTE U A
RENBAT EBER
NEREFNEREE
WERREEAH —M&
BT TEBBAME - LT
B A R 2 363,221,000
T(ZEZWHF: AR
1,349,914,000 7T ) H) & UL
BRRFIE 5148 ) FE U BE B
TR RR DT - RIER

e P BHRRME (&)

Notes to the Consolidated Financial Statements (Continued)

(HEUBARETIT(FISEHS))

(All amounts in RMB thousands unless otherwise stated)

20 TRADE AND OTHER RECEIVABLES (continued)

The credit period generally granted to customers in relation
to sales of pipelined gases is up to two months. As for the
customers in relation to engineering construction service,
the Group generally requests advance payments, and in
circumstances of credit sales, management closely monitors
the credit quality of the customers, and credit period was
granted case by case with maximum of two years. The
following is an ageing analysis of trade receivables and
receivables due from related parties in trade nature amounting
to RMB2,363,221,000 (2024: RMB1,349,914,000),
presented based on billing date at the end of the reporting
period:

LHIRAREHEZ ¢

R+=—BA=+—8H

As at 31 December
—E-RE —E P
2025 2024
AR®F T AREFIT
RMB’000 RMB’000
—ZE PR Less than one year 1,405,059 884,925
—FEEWF 1 year to 2 years 465,537 910,406
MEE=F 2 years to 3 years 906,107 136,686
=FE Over 3 years 116,324 28,939
2,893,027 1,960,956

BNRBEETERRBXA
R BRMEAIIRERRS
RS ©

JRE M B R Lt R W R ) B
EEEREEAREEEAR—
ﬁ o

B R B UK
RS B2MHIES.] -

(b)

(c)

(d)

Prepayment primarily related to purchase of gas, raw material
and engineering construction service.

The carrying amounts of trade and other receivables
approximate their fair values.

See Note 3.1 for the provision for impairment of trade
receivables and other receivables.
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(All amounts in RMB thousands unless otherwise stated)

20 FEULRBR AN H b FE U 20 TRADE AND OTHER RECEIVABLES (continued)

Eh /42

™ (&

() RHEIR G ZAEARKREHOD (e)  The maximum exposure to credit risk at the reporting date
B BEEWFIENRT is the carrying value of each class of receivable mentioned
BE - ZEBTHEEAE above. The Group does not hold any collateral as security.

AEROER®

() JFEE LT B SRR L A SRR A BR (f)  The carrying amounts of trade and other receivables were
HEEUAAREEE - denominated in RMB.

(g R-E-_RAF+-_A=+— (8 As at 31 December 2025, the trade receivables with
B AEEERAEBEOAA carrying value of approximately RMB33,065,000 (2024:
R # 33,065,000 T 9 & I RMB35,478,000) were pledged for the Group’s borrowings
EHREEARNEEERE (Note 29(c)).

HY(ZE_mF: ARK
35,478,000)(Ff7£29(c)) °

21 HEHMFERBEEM 21 PREPAYMENTS RELATED TO OTHER NON-

==
B4 BT S R IE CURRENT ASSETS
R+=—A=+—8H
As at 31 December
—E-RE —EUE
2025 2024
ARET T ARETIT
RMB’000 RMB’'000
BT (H B B %4EA  Prepayments related to share purchase
ENECET0) agreements (i) 41,788 41,788
MR HPE AR LMY Prepayments related to long-term assets
TEfI B construction 35,128 31,158
Efb Others 89,831 45,231
166,747 118,177
(i) RZE-RFF+—A="1— (i) As at 31 December 2025, prepayments amounting to
H BRI REARE RMB41,788,000 (2024: RMB41,788,000) were related
41,788,000.( = = 11 to the prepayments made for purchasing the equity of other
F: AR¥ 41,788,000 7T) private companies in gas industry.

EIANIE B M RITREAMAL
BREEAR -
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e P BHRRME (&)

Notes to the Consolidated Financial Statements (Continued)

(HEUBARETIT(FISEHS))

(All amounts in RMB thousands unless otherwise stated)

7E 22 INVENTORIES

R+=A=+-—8

As at 31 December
—E-RE —E_pUE
2025 2024
AR®T T AREFIT
RMB’000 RMB’000
MREBRME Materials for gas pipelines 62,035 51,018
JBFEm Consumables 94,555 109,455
BHBHIRAR Contract fulfilling cost 50,464 68,608
207,054 229,081

RZEBEZRAF+ZA=+—HK=
ToWNFE+—A=+—H  K47F
BEH R B A -

FERAERBAEERZIALI
ABEXRETNEROR/ARK
6,015,608,000 7T ( — & — M 4 -
AER#5,736,280,0007T) °

As at 31 December 2025 and 31 December 2024, no inventories
write-down was provided.

The cost of inventories recognised as the Group's expense
and included in cost of sales amounted to approximately
RMB6,015,608,000 (2024: RMB5,736,280,000).
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23 UAREEFEREH 23 FINANCIAL INSTRUMENTS AT FAIR VALUE

SETABRNESHE THROUGH PROFIT OR LOSS
TH
(@) UAREEFTEBHSE  (a) Financial assets at fair value through profit or loss
ABBENEMEE
B+=—A=+—H
As at 31 December
—E_RE —EPUE
2025 2024
AR¥ET T ARET T
RMB’000 RMB’'000
FRBEE Non-current assets
TXEEHEEIRIFE  Cross currency swap and interest rate swap
HHAIS 49 (1) contracts (i) 1,615 6,175
=EASNE T A (ii) Forward exchange instruments (ii) 3,776 —
5,391 6,175
REBEE Current assets
4@ [o) shtg 2R (iii) Total return swap (iii) 233,418 235,474
RN EBEMAIR  Cross currency swap and interest rate swap
EHEIE 4 (1) contracts (i) — 15,205
233,418 250,679
4a=g Total 238,809 256,854
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(b)

e SRR MR ()

Notes to the Consolidated Financial Statements (Continued)

(HEUBARETIT(FISEHS))

(All amounts in RMB thousands unless otherwise stated)

UAREBETFEAH 23 FINANCIAL INSTRUMENTS AT FAIR VALUE
SEFTABRNER THROUGH PROFIT OR LOSS (continued)
TR(E
UAREBEFEBEHSEF  (b) Financial liabilities at fair value through profit or loss
ABEZHNEREs
R+=A=+—~H
As at 31 December
—E-FEF —EFJU4F
2025 2024
AR®T R AR¥ETT
RMB’000 RMB’000
FRBEE Non-current liabilities
RN EHEIEHIAMFIZ  Cross currency swap and interest rate swap
BEIE 4 (1) contracts (i) 10,520 —
= HEASNE T A (i) Forward exchange instruments (ii) 1,850 —
12,370 —
REBEE Current liabilities
RN EHEIEHIMFIZ  Cross currency swap and interest rate swap
BEIEH () contracts (i) 16 —
Rk Total 12,386 =

() AEEAZNEZRERTIE
RETTRETTRITERAE
B REBRRFEIER
% AEBEEETSREE
RIS T ZMINEPTET AR
#J o

(i)

The Group is exposed to exchange rate risk mainly arising
from bank borrowing denominated in USD and HKD. To
manage and mitigate the foreign exchange exposure, the
Group entered into various foreign currency derivative
contracts with certain financial institutions.
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(All amounts in RMB thousands unless otherwise stated)

23 DIAnREEFERH
BETARENER

(b)

TH

——
(&

UAnEBEFEAESEE
ABZNERAE(E)

(i)

(i)

(&

RZE-_RF+_A=+—
B REETETEASOH
FEEFZAT

BETH

Notional amount

23 FINANCIAL INSTRUMENTS AT FAIR VALUE
THROUGH PROFIT OR LOSS (continued)

(b)

Financial liabilities at fair value through profit or loss
(continued)

()

B HA RF R
Maturity

(continued)
The major terms of the outstanding derivative contracts as at

31 December 2025 are as follows:

BEHEHRR

Forward contract rate

1.2f8355T
USD120 million

REER T _RFFILB
TS AREERINETA -
ZEEHIETESBER
100,000,000 7T » WK =
TLFHH BT AR
B HR 5 E X 10.9082
Z0.9087 2 °

NEBNR T _RFFIE
LB TTREINET A -
ZERBIETAEBLE
MEEn F—HBHEBEAR
10,000,000 7T E R =
ToRFESUEE B
#F5 & ¥ £ 30,000,000 %
T R ZE - FEE -
L/ ATORSEERNR
7.7455%27.7490 2[4 °

240 FRAGMRRBEBRERAT 20265FFEHE

CECREE T AE
2026-2027

(ii)

12T AR : 7.0500-7.1018
USD1 to RMB7.0500-7.1018

The Group entered into HKD/RMB forward exchange
instruments in 2025. The forward exchange instruments
amounting to HKD100,000,000 with maturity in 2027. The
transaction exchange rates HKD/RMB vary from 0.9082-
0.9087

The Group entered into USD/HKD forward exchange
instruments in 2025. The forward exchange instruments
including two tranches, tranche one amounting to
USD10,000,000 matured and settled in 2025, tranche two
amounting to USD30,000,000 with maturity in 2027. The
transaction exchange rates USD/HKD vary from 7.7455-
7.7490.
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(b)

TH

——
(&

UAnEBEFEAESEE
ABZNERAE(E)

(iii)

“E-—_FRA+=H" K
ARAHETEZFSLHBR QA
(TRSR S ¥ F) 5] L BRI
EHE(TRS)RX 5 » ¥
A& 17 B2 Eh &+ 8175 B A R SR AR
EFERR  FEF2HEA
RAIRZEZ=ZFHA+H
AT AL - TRSR S
EERAEESEALES
ToR-ZE-=FMA+—
B AARRELRETRS
RHGHEFHORS  TREH
TEZZE_=FWA+—H
BTERI2EA - 1558
ZEARARR T - =4F
AT=BEBENAEG - K=
TMENRAER  AQF]
RELKETRSE 5 ¥ F
FHRG  BREREBIEZZE
—HENAEARRNER
12188 - FEBLHEARQ
AR-TE-—WFNAEBE
BHAE - ZETRSERZ
T-_AFNAZTHAINE
CFRRELEE - NZT=_RF
ZA=+mAE  ARERE
ERETRSR HEHF HHIR
5 BREBTEZZ=ZRF
AA=Z+TABTERI2ME
)E] °
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Notes to the Consolidated Financial Statements (Continued)

(HEUBARETIT(FISEHS))

(All amounts in RMB thousands unless otherwise stated)

23 FINANCIAL INSTRUMENTS AT FAIR VALUE
THROUGH PROFIT OR LOSS (continued)

(b)

Financial liabilities at fair value through profit or loss
(continued)

(iii)

On 13 May 2022, the Company entered into the Total
Return Rwap (TRS) Transaction with Hantec Securities Co.
Limited (the TRS Counterparty), in a bid to hedge the risk
of increasing cost of acquiring the Shares caused by the
Company’s future Share price appreciation, as disclosed
in the announcement of the Company dated 15 May 2022
for details. The maximum Equity Notional Amount of the
TRS Transaction is HKD100 million. On 11 April 2023, the
Company decided to extend the TRS transaction with the
TRS counterparty for a period of not less than 12 months
from 11 April 2023, as disclosed in the announcement of
the Company dated on 13 April 2023. On 7 June 2024, the
Company decided to extend the TRS transaction with the
TRS counterparty for a period of not less than 12 months
from 7 June 2024, as disclosed in the announcement of the
Company dated on 7 June 2024. The TRS will be settled
net in cash by 30 September 2025. On 24 March 2025, the
Company decided to extend the TRS transaction with the TRS
counterparty for a period of not less than 12 months from 30
September 2026.

Tian Lun Gas Holdings Limited Annual Report 2025

241



e HmRME (&)
Notes to the Consolidated Financial Statements (Continued)
(B AANRKETT(BIESEZHH))
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23 DIAnREEFERH
BETARENER

(b)

TH

——
(&

UAnEBEFEAESEE
ABZNERAE(E)

(iii)

(&

R-_ZE-_=FmWA+—8"
RRQARETRSE B Y F 75
S5 —HTRSK 5 #
BREEHARAN T ==
FMA+=ZHNRAE - F=
EZTRSR H M & m Bk A A
ESHEBIEBTL R
“MHESNAER  KRENR
FERETRS X 5 FH Y
R EREIIEZZEN
FRNAEHRBTMEN 24 (&
A HBEBEL2EARRR
TINFENALAEBENR
& o ZATRS R T =X
F+AZ+HAUEREFHE
HE o
RZE-_mWF—HA=+A8 "
RARIHETRS R SHF HET
SMEZIBTRSR S - #15:E
ZHARABA T _OF—
A=THEBENA S - E=
ETRSR G ZER R AR
£LHA6,00088TT ° %
BETRSER-_ZE_HFNA
=T HAIURSFELEHE -
RZZEZRF=A=+MHW
H @ ARERELERETRS
RHGEFHORS + TRE
AT FENA=TH
BRMER12MEA -
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23 FINANCIAL INSTRUMENTS AT FAIR VALUE
THROUGH PROFIT OR LOSS (continued)

(b)

Financial liabilities at fair value through profit or loss
(continued)

(iii)

(continued)

On 11 April 2023, the Company entered into the second TRS
transaction with the TRS Counterparty, for details of which
please refer to the Company’s announcement dated on 13
April 2023. The maximum equity notional amount for the
second TRS transaction is HKD100 million. On 7 June 2024,
the Company decided to extend the TRS transaction with the
TRS counterparty for a period of not less than 24 months
from 7 June 2024, as disclosed in the announcement of the
Company dated on 7 June 2024. The TRS will be settled net
in cash by 20 October 2026.

On 30 January 2024, the Company entered into the third
TRS transaction with the TRS Counterparty, as disclosed in
the announcement of the Company dated 30 January 2024
for details. The maximum equity notional amount for the third
TRS transaction is HKD60 million. The TRS will be settled
net in cash by 30 September 2025. On 24 March 2025, the
Company decided to extend the TRS transaction with the TRS
counterparty for a period of not less than 12 months from 30
September 2026.
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(b)

(c)

TH
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UARBEFEEESHS
ABENERMEE(E)

(iii)

(&
RZZEZWFLAZ+ L
B ARAHETRSE ZH F
FERIMEMETRSR B« #
BREEHEARRN TN
FALRAZT+EtAEEND
o FEMNETRS R SRS
A% %S5 H5,0008%5
JC e ZATRSHER T =X
FRA-Z+TN\BRINESF
REEEE -
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AEER - AREEIUTHERA
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Notes to the Consolidated Financial Statements (Continued)
(LB BARETIT(BIESHHH))

(All amounts in RMB thousands unless otherwise stated)

23 FINANCIAL INSTRUMENTS AT FAIR VALUE
THROUGH PROFIT OR LOSS (continued)

(b)  Financial liabilities at fair value through profit or loss
(continued)

(iii)  (continued)

On 27 September 2024, the Company entered into the forth
TRS transaction with the TRS Counterparty, as disclosed
in the announcement of the Company dated 27 September
2024 for details. The maximum equity notional amount for
the forth TRS transaction is HKD50 million. The TRS will be
settled net in cash by 28 May 2026.

(c) Amounts recognised in profit or loss

During the year, the following gains and losses were recognised in

Kt AEH profit or loss:
BE+-A=+-HLEE
Year ended 31 December
—E-HE —EOF
2025 2024
AR%T T AREEFTT
RMB’000 RMB’000
R ARSNE T A/ Fair value gains on forward exchange instrument
AR BEEZHIE (3,642) —
TN EEBEIMAE  Fair value gains on cross currency swap and
HEHEOAREE interest rate swap contracts
SERG (8,191) (2,796)
WAREIREH AL E[E  Fair value losses on total return swap
2R (6,563) (14,657)
(18,396) (17,453)
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(All amounts in RMB thousands unless otherwise stated)

24 BEMBEZEEY 24 CASH AND CASH EQUIVALENTS
(a) BHENMREEEY (a) Cash and cash equivalents
W+=—A=+—H
As at 31 December
—E-RF —EmEF
2025 2024
AR¥ET T AREETT
RMB’000 RMB'000
FHERS Cash in hand 3 182
RTINS Cash at banks 1,238,275 1,102,855
1,238,278 1,103,037
FHERE RRITFERIUTINEE Cash in hand and at banks are denominated in the following
FHE : currencies:
B+=—A=+—H
As at 31 December
—E-FE —EOF
2025 2024
AR¥ET T AREETTT
RMB’000 RMB'000
AR RMB 1,218,178 1,100,315
ETT usD 1,849 558
o HKD 18,251 2,164
HEMNESEEBY Cash and cash equivalents 1,238,278 1,103,037
AN RBEHEMN AR IR RINE The conversion of the RMB denominated balances into foreign
K5 E R B EET S currencies and the remittance of these funds out of the PRC are
B T A8 A0 B SN E Il B AR Bl K subject to the rules and regulations of foreign exchange control
VER o promulgated by the PRC government.
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(All amounts in RMB thousands unless otherwise stated)

24 BHEMBREZEEY 24 CASH AND CASH EQUIVALENTS (continued)
(%)
(h) ZFRERE (b) Restricted cash
W+=—A=+—H
As at 31 December
—ERF —TomE
2025 2024
ARET T ARBT T
RMB’000 RMB’000
SRRHIIRE — JERE  Restricted cash — non-current 4,935 —
ZRFHRE — mH Restricted cash — current 137,850 215,490
142,785 215,490
ZRHIR S AT EBEE - Restricted cash are denominated in the following currencies:
R+=B=+—8H
As at 31 December
—E_RE —E P
2025 2024
ARET T ARBET T
RMB’000 RMB’000
AR RMB 128,456 170,214
B HKD 14,329 45276
PR B3R & Restricted cash 142,785 215,490
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Notes to the Consolidated Financial Statements (Continued)
(ST BARKETFT (BIESHEHH))

(All amounts in RMB thousands unless otherwise stated)

24 BEMBEZEEY 24 CASH AND CASH EQUIVALENTS (continued)
(4&)
(h) ZRERE(E) (b) Restricted cash (continued)
RZE_RAF+A=+—8" As at 31 December 2025, there are no restricted deposits held at
RARWEFRRIBITIERRAL banks as reserve for issuing notes payable (2024: RMB77,872,000);
EREERENZBRHIFER(Z RMB32,593,000 (2024: HKD35,039,000 and RMB41,236,000
T FE: AR®77,872,000 (approximately RMB73,682,000)) are restricted deposits held at
7T): AR #32,593,0007T( = banks as reserve for bank borrowings; RMB94,987,000 (2024:
£ — U4 : 35,039,000 ;T A A RMB46,103,000) are restricted deposits held at bank as reserve
R¥41,236,000t(& EHAR for performance guarantee letter; HKD15,865,000 (approximately
¥73,682,0007T)) B1F A RTT RMB14,329,000) (2024: HKD13,855,000 (approximately
ERIBITERREENZREIFR RMB12,830,000) are restricted deposit held at security companies
A R #94,987,0000( =& = Y for repurchase of shares; RMB876,000 (2024: RMB5,003,000) are
F: AR ¥46,103,0007T) & 17 restricted deposits held at bank for purchasing natural gas from the
MRIRITERB AR KFERN X suppliers and deposits from engineering construction.
PR %l 77 3 15,865,000 7T ( 4
AR#14,329,0007T) (ZZF =Y
113,855,000 jo( 4 A R #&
12,830,0007T)) BF MR FH A
AIAERBRHOZRHFHR A
R#®876,000 (=T M4 : A
R ¥5,003,0007T) &7 AR HRIT
REREEEBERARUARIER
TEEZRBSHOZREIIFR
25 B - R aEME 25 SHARE CAPITAL, SHARE PREMIUM AND
7R TREASURY SHARES
(@) BEFMRMGEE (a) Share capital and share premium
RIBHE EER RDEE okl
Number of shares  Ordinary shares Share premium Total
(FH) ARET T ARET T ARYT T
(thousands) RMB'000 RMB'000 RMB'000
BRTILEHE Issued and fully paid:
RZE-_ME-A—-R - At 1 January 2024,
—E-mE+=-B=+—-H 31 December 2024 and
N-Z-5%+-A=+-H 31 December 2025 981,885 8,264 81,317 89,581
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(a)

(b)

26

e P BHRRME (&)

Notes to the Consolidated Financial Statements (Continued)

(HEUBARETIT(FISEHS))

(All amounts in RMB thousands unless otherwise stated)

R - R iwEME 25 SHARE CAPITAL, SHARE PREMIUM AND
R (&) TREASURY SHARES (continued)
IR A B 1058 (48) (a) Share capital and share premium (continued)
AARERBRANEZEHERER The total authorised number of ordinary shares is 2,000,000,000
2,000,000,000 f% ( =& = 4 4 : shares (2024: 2,000,000,000 shares) with a par value of HKD0.01
2,000,000,000f% ) - &R EEA per share (2024: HKDO0.01 per share).
001 T(—F_MF : SREE
0.01/&7T) °
EFR (b) Treasury shares
RH SR -]
Number of shares Amounts
(FAR) ARET
(thousands) RMB’000
R-ZE-ME—-—F—AM At 1 January 2024 and 1 January 2025
—E-"hE—-HA—H 12,819 73,233
[ 17 188 Repurchase of shares 1,809 5,366
N-ZE-RAF+=-H=+—H At 31 December 2025 14,628 78,599

AR B ERR A

RZBZ—FNAZ+H &2
RIEEEHE T RGBT EI([=
518 ZFAEIBERER
SENERHE - F2HEENNE
HAREEMF=MAR - WS
ABAEBERERNRRAERIAE
B RS KBNS A A AR
RIBEREERN A FHEREER -

T HEEEFRIEAR LT
MBR - BIE=E = BIATR
R1D B S TRBA R THE HTR
AH)5% ¢

26

SHARE-BASED PAYMENTS

On 26 August 2021, the Board of Directors of the Company
approved the share award scheme (“2021 scheme”), the purposes
of 2021 scheme are to improve the Group’s incentive system, align
the interests of participants with the Group’s interest, and encourage
them to create long-term value for the Group and the Shareholders
and attract and motivate professional talents to enhance and promote
the Group’s sustainable and healthy development.

The 2021 scheme is valid and effective for 10 years from the
approval of the Board of Directors. The maximum number of shares
that may be issued under 2021 scheme will not exceeding 5% of the
issued share capital of the Company from time to time.
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(TRREMNBARETIT(BFIFSEHA))

(All amounts in RMB thousands unless otherwise stated)

26 IR ABERR A
(&)

RZZE_RAF+=ZA=+—H K
NAEIGR D REFEZEN B X
HEAEAAS£12,817,500 (=F
— PO 12,817,500 /% ) AN A &A%
17+ W& AT SRENAR 1D B AR R AR 1D
REETEIR T MRS EE -

27 RENEFR=

26 SHARE-BASED PAYMENTS (continued)

As at 31 December 2025, 12,817,500 shares (2024: 12,817,500
shares) were acquired by an independent trustee appointed by the
Company for the share award scheme with no awarded shares been
granted to any selected participants pursuant to the share award
scheme.

27 RESERVES AND RETAINED EARNINGS

(a) fRf& (a) Reserves

DAREEE

BHEFHA

Hit 2Kz
ERGE LERE SREE kel

Financial

assets at

fair value

through other

Capital Statutory comprehensive
reserves reserves income Total
AREFTL AREFT AREFT AREFT
RMB’000 RMB’000 RMB’000 RMB’000
RZZE-NE—-HA—H  At1January 2024 (90,620) 1,070,068 (278) 979,170
B — #FE(MH:E19)  Revaluation-gross (Note 19) = = (5,000) (5,000
BEO) Appropriation (i) — 83,572 — 83,572

R-E-mF At 31 December 2024
+ZRA=+-H (90,620) 1,153,640 (5,278) 1,057,742
RZZE-HE—-H—H  At1January 2025 (90,620) 1,153,640 (5,278) 1,057,742
Bff — 8% (M19)  Revaluation-gross (Note 19) — — (6,400) (6,400)
BEO) Appropriation (i) — 100,438 — 100,438
R-B-1& At 31 December 2025

+ZB=+-H (90,620) 1,254,078 (11,678) 1,151,780
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27

(a)
(i)

EENME TR (E)

1 (#)

AT

KR BEERARAR R AEEER
5 58T 0 AP B 5 1A X SZ Y B 7
(B EAR ) WEEERAR
HRLTE - B A Rl A A 1B
EFEEER - RNIREALT AR
B AT R B E B F DA AL R
10% BEXERBATRS - EFHE
MEBARMEAERBRATRSHRETE
B|FEMEAR50% 8 - BRABIER
ERTE—TER -

AEBHBAES AN BB ES
EERNE) - TR EBIEARIR
R RF B B AR AN LL ) [R) B AR SR 31T
A HEBEITREBTAEERBA
BEHENDNEMEARE25% °

HEZZ-_RAF+-A=+—H1t
FE BETHBEWE QR LT
METRBRABESERINARE
100,438,000 c(=ZZE —m\F : A
R#83,572,0007T) °

e P RRME ()

Notes to the Consolidated Financial Statements (Continued)

27

(a)
(i)

(HEUBARETIT(FISEHS))

(All amounts in RMB thousands unless otherwise stated)

RESERVES AND RETAINED EARNINGS
(continued)

Reserves (continued)

Statutory reserves

In accordance with the relevant laws and regulations in the PRC and
Articles of Association of the companies incorporated in the PRC
now comprising the Group (the “PRC Subsidiaries”), it is required
to appropriate 10% of the annual statutory net profits of the PRC
Subsidiaries, after offsetting any prior years’ losses as determined
under the PRC accounting standards, to the statutory surplus
reserves fund before distributing the net profit. When the balance
of the statutory surplus reserves fund reaches 50% of the registered
capital of the PRC Subsidiaries, any further appropriation is at the
discretion of shareholders.

The statutory surplus reserves fund can be used to offset prior years’
losses, if any, and may be converted into share capital by issuing new
shares to shareholders in proportion to their existing shareholding,
provided that the remaining balance of the statutory surplus reserves
fund after such issue is not less than 25% of registered capital.

For the year ended 31 December 2025, approximately
RMB100,438,000 (2024: RMB83,572,000) were appropriated to
the statutory surplus reserves funds from net profits of certain PRC
subsidiaries.
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(TRREMNBARETIT(BFIFSEHA))

(All amounts in RMB thousands unless otherwise stated)

27 fRBENEFWRE (&

(b) EfF%=E

)

27 RESERVES AND RETAINED EARNINGS

(continued)

(b) Retained earnings

AREFIT
RMB’'000
R-E-_NF—HF—H At 1 January 2024 4,804,155
FBRARRIFEENFE Profit attributable to owners of the Company 300,994
B Appropriation (83,572)
EATARA (BFEE31) Dividends paid (Note 31) (151,394)
R-ZZE-_NME+=-F=+—H At 31 December 2024 4,870,183
R-B-HE—HA—H At 1 January 2025 4,870,183
BERARRIFEERNTE Profit attributable to owners of the Company 38,625
B Appropriation (100,438)
BAREF (H5E31) Dividends paid (Note 31) (139,005)
BEENEAT Disposal of subsidiaries (25)
R-ZZEB-HRFE+=-A=+—H At 31 December 2025 4,669,340
(c) HftuZ2mEukz » HRHIE (c) Other comprehensive income, net of tax
Hth2m
Hit s WS EE
Total other
comprehensive
Other reserves income
ARBT T ARET T
RMB’000 RMB’'000

BZ-Z-HHF+=H VYearended 31 December 2025

=+—HLEE
WAREBEERE  Change in value of financial assets at fair value

BT AHMEE through other comprehensive income, net of tax

WM e mEER

BEZEE - NREIE (6,400) (6,400)
Hitt2mEKRBH LT Total other comprehensive income (6,400) (6,400)
BZ-Z-MHE+=H VYear ended 31 December 2024

=+—HLEE
NARBEFEAER Change in value of financial assets at fair value

FEETAEMEME through other comprehensive income, net of tax

WM e mEER

BEZE) - HkRkRTIE (5,000) (5,000)
Hitt 2 EKR=4EEE Total other comprehensive income (5,000) (5,000)

250 XGMEEBRERAT 2026FFEHRE



28

Notes to the Consolidated Financial Statements (Continued)
(S BB BARKETFT (BIESHEHB))

(All amounts in RMB thousands unless otherwise stated)

e P BHRRME (&)

FE 1 BR 7R AN H fth FE {5 28 TRADE AND OTHER PAYABLES

S
R+=—A=+—8H
As at 31 December
—E-FE —EOF
2025 2024
AR¥TR AREF T
RMB’000 RMB’'000
FERSBRFR (a A b) Trade payables (a and b) 321,234 370,077
FER & Notes payable 25,000 204,846
FE ST BB 75 5RIH (a) Amounts due to related parties (a) (Note 35)

(Bt3E35) 9,281 8,906
FEET Fr & RAEF] Accrued payroll and welfare 6,524 7,651
FERTFIE Interest payables 13,189 16,329
HAbfESTRIAR Other taxes payables 226,453 215,979
FERTSEHE Contingent consideration payables 2,000 7,704
H M FERER (a) Other payables (a) 93,907 76,490

697,588 907,982
(a) RZE-_RAF+=_A=1+— (a) As at 31 December 2025 and 31 December 2024, all such
AR—_ZT-_MFE+ A trade payables and other payables of the Group were non-
=+—8 X&EELMERS interest bearing and their fair values approximated to their
ERAMEMENRE AR carrying amounts due to the short maturities of majority of
B R KRE D R FRIE payables.

HRERE - EARBEER
EEERE -
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Notes to the Consolidated Financial Statements (Continued)
(ST BARKETFT (BIESHEHH))

(All amounts in RMB thousands unless otherwise stated)

28 FEMNERIFMEAES 28 TRADE AND OTHER PAYABLES (continued)

Eh /42
(4
(b) RZEBEZRAF+ZA=*+— (b) At 31 December 2025 and 31 December 2024, the ageing
AT -_WMF+ = A analysis of the trade payables, based on billing date was as
=+—H  ENRFBERER follows:
BAHMBMERRSITIT -
R+=B=+—~H
As at 31 December
ke s S —T_F
2025 2024
AR® T ARETT
RMB’000 RMB'000
—FEAR Less than 1 year 251,230 320,882
—FEWF 1 year to 2 years 40,114 23,667
MEE=F 2 years to 3 years 11,627 8,332
=FU L Over 3 years 18,263 17,196
321,234 370,077
()  AEBERFER BRI E b FE (c)  The carrying amount of the Group’s trade and other payables
NRHEEEEATIE were denominated in the following currencies:
¥EEHE -
B+=-—A=+—H
As at 31 December
“ECHF —T_F
2025 2024
AR¥T T AREBT T
RMB’000 RMB'000
AR RMB 696,789 903,883
ET usbD 469 674
ot HKD 330 3,425
697,588 907,982
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Notes to the Consolidated Financial Statements (Continued)
(S EEEAANRETFIT(BIESEHH))

(All amounts in RMB thousands unless otherwise stated)

[+ =
(B 29 BORROWINGS
BE+-A=t+—RALEE
Year ended 31 December
—EC-HF —ZTmE
2025 2024
AR®ET T ARBET T
RMB’000 RMB’000
IR B Non-current
RITIERK Bank borrowings
— B2 (a) — pledged (a) 364,049 —
— B#ER(b) — guaranteed (b) 1,430,132 209,169
— BEEIFWHELR (c) — pledged and guaranteed (c) 777,278 1,396,168
— ZRfER — unsecured 840,020 1,637,995
MEAM S R E R (d) Borrowings from other financial institutions (d) 1,511,295 1,149,137
EMiER(e) Other borrowings (e) 3,582 3,963
IEMENERERE Total non-current borrowings 4,926,356 4,396,432
B Current
RITIERK Bank borrowings
— B (a) — pledged (a) 75,725 —
— B#ER(b) — guaranteed (b) 376,996 1,459,215
— BEEIFWHER (c) — pledged and guaranteed (c) 257,526 495,775
— EAEX — unsecured 509,209 255,113
MEAM S BB E R (d) Borrowings from other financial institutions (d) 725,163 385,359
HAbEFK (e) Other borrowings (e) 294 287
mENE FRABEE Total current borrowings 1,944,913 2,595,749
%R Total borrowings 6,871,269 6,992,181
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(TRREMNBARETIT(BFIFSEHA))

(All amounts in RMB thousands unless otherwise stated)

(b)

RZBEZRF+=A=1+—
H:' A R ¥4,900,0007C
B B K JE R B ER 1T 18 3K
HEBGEREEEAA
R #8,609,000T & +
HhE AR MARK
434,874,000 JTHY R E) M IE
TRENIRTT & SRR R R IR
RE EHXMHORRKERE
HIF o

RZB-RAF+=-A=+—
H - AR 1,807,128,000
T(ZE-_mWFE: ARK
1,668,384,000 7T ) &) /7 &)
RIEREBITERBRRS
ok BRBRLZLT (RS
FEMNREKE) RBE
S CRBRSRNENREK
8) uiEiKmma kAR
AIEARAR R 2 B 15 H K RA
FAEERRREEREE
BERATRESER -

RZBEZRF+=A=+—
H - AK#%1,034,804,000
TCH R E) R IE R ENRTTIE R
MARESH BBHEH - =
CET- T N I PN
fa - AEHE  FEKXRM -
EHBRR BRERR AE
ARRRER - LhaXib -
ERKRH - KA - BN
At - SEEHZ A - BUEKR
Hh LA R 38R0 S A Hb B R SRR
EREEABEAARKE
33,065,000 JT &9 & Ui Bk X
(MEE20(g))  UEHES
o JTERKE - EEREERE
O ES S RPN o et
REHEIR o

RERRIERER AR 2026FFEHE

(b)

As at 31 December 2025, the current and non-current bank
borrowings of RMB4,900,000 were secured by land-use rights
with carrying value amounting to RMB8,609,000 of Deyang
Lvneng and the current and non-current bank borrowings of
RMB434,874,000 were secured by the gas charging rights of
Henan Tianlun Gas and Shangjie Tianlun.

As at 31 December 2025, the current and non-current
bank borrowings of RMB1,807,128,000 (2024.:
RMB1,668,384,000) were guaranteed by Mr. Zhang Yingcen,
Ms. Sun Yanxi (a family member of Mr. Zhang Yingcen), Mr.
Zhang Daoyuan (a family member of Mr. Zhang Yingcen),
Henan Tian Lun Gas and the related parties wholly owned by
controlling shareholders of the Company, which was Henan
Tianlun Investment Holding Group Limited.

As at 31 December 2025, the current and non-current bank
borrowings of RMB1,034,804,000 were secured by the gas
charging rights and trade receivables with carrying value
amounting to RMB33,065,000 (Note 20(g)) of Datong Jindi,
Huzhu Jindi, Deyang Huaneng, Xinye County Tianlun, Song
County Tianlun, Xiping Kaida, Xuchang Tianlun, Qian County
Hongyuan, Liquan Hongyuan, Henan Tianlun Pipeline, Jiutai
Dadi, Panshi Dadi, Da’an Dadi, Baicheng Dadi, Zhenlai
County Dadi, Dunhua Dadi,Tongyu County Dadi, equity
interests in Gansu Jindi, Jiangsu Yongyang, Deyang Huaneng,
Deyang Lvneng and Henan Tianlun Gas.



29 ER(E)

(c)

(%)

RIBZMFE+ZHA=+—
A AR 1,891,943,000
TCHME) R IERENIRITE K
B EEXMm - X w3
F-AREELH LEK
M~ A KM KK
B AR - SEEG A - B
bR - BRIG A - HiE
© Hh LA % 5 BE K ffm B0 R SRR
EREMEAEBEAARE
35,478,000 JT &9 & 47 B X
(M3E20(g)) A R & E R
RoERSH - KOFRER
SR o
R o

It FRITE R B ERRS L
E - BERZLE - RAEX
T ABEXERRES %
MARBRRER WX
MR EARRERBRREE
Fr B HBERE 77 R FA B R ARBE
RIRE AR QB X
FHERR R RITRHIER o

e P RRME ()

Notes to the Consolidated Financial Statements (Continued)

(HEUBARETIT(FISEHS))

(All amounts in RMB thousands unless otherwise stated)

29 BORROWINGS (continued)

(c)

(continued)

As at 31 December 2024, the current and non-current bank
borrowings of RMB1,891,943,000 were secured by the gas
charging rights and trade receivables with carrying value
amounting to RMB35,478,000 (Note 20(g)) of Shangjie
Tianlun, Henan Tian Lun Gas, Shijiazhuang Jinming, Jiutai
Dadi, Panshi Dadi, Da’an Dadi, Baicheng Dadi, Zhenlai
County Dadi, Dunhua Dadi,Tongyu County Dadi, Jingyuan
Jindi, Hebi Tianlun, equity interests in Jintang Gas, Jingyuan
Jindi, Yongyang Energy, Deyang Lvneng and Deyang Huaneng.

These bank borrowings were guaranteed by Mr. Zhang
Yingcen, Ms. Sun Yanxi, Ms. Zhang Baixuan, Henan Tianlun
Pipeline, Suzhou Tianlun Pipeline, Henan Tianlun Gas and
the related parties wholly owned by controlling shareholders
of the Company, which were Henan Tianlv Energy Investment
Limited and Henan Tianlun Real Estate Group Limited.
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(TRREMNBARETIT(BFIFSEHA))

(All amounts in RMB thousands unless otherwise stated)

RZZTE=Z=F—A -
—=FmA - _Y_IEEE/\
A ZZZmFNA -
—MFERA _7_£¢_
A ZZEZRAFNAK=
“HENA  AEES EIJ/\
ﬁﬁéﬁiﬁﬁﬂﬁﬁﬂi@%“ﬁﬁﬁﬁ
Al ([SPBDREMHE])
FRITHEHRERRA
([TeRAEE]) - E{Jlfﬁﬁrﬂﬂ
EHEERAR(HIER
g iR SmESE
RAR(TAIEEMBEE )
MEESHBEEERETA
AI([HERTHE L
ETEREMAGZ RZF
—HRE+ZA=+—8"
MEMEREEERETE
B A R #2 236,458,000
T(ZEZWF: AR
1,534,496,0007T) °

WRE =% SPBDRIETHE
EARBAR R & 12 21 75 7% A
HBEERARKEI4ET
(AmEMREAZ)AAK
EREEHEEE  WHHEE
BELHAEAKRELNG60E
A UBBESN®K - HE
TRRFEEH 20 E & -
ERFEMNEN F410%E
4.80% °

BRI Ifﬁ%ﬁf{faﬁﬂf
& 1% B 7H 17 % LA 6.87 &

AE%E’\]%,\E%(EUV&E,@
HEXR®)MAEEEEMR
EEE WHEHEEEELH
MAEEL60MEA - A
MEENR - HEMNRIRE
EH20HEE  BEBRFF
RKNTF3.10% E 3.40% °

RERRIERER AR 2026FFEHE

In January 2023, April 2023, June 2024, August 2024,
September 2024, March 2025, April 2025 and September
2025, the Group entered into several sale and leaseback
agreements with SPDB Financial Leasing Co., Ltd., (“SPBD
Financial Leasing”), Industrial and Commercial Bank
Financial Leasing Co., Ltd. (“ICBC Leasing”), Bank of
China Financial Leasing Co., Ltd. (“BOC Leasing”), Qianhai
Xingbang Finance leasing Co., Ltd., (“Qianhai Xingbang
Leasing”) and Industrial Bank Finance leasing Co., Ltd.,
(“Industrial Bank Leasing”). As at 31 December 2025,
the total borrowings from other financial institutions was
RMB2,236,458,000 (2024: RMB1,534,496,000).

Pursuant to the agreements, SPBD Financial Leasing has
purchased the leased assets from the Group under the
relevant sale and leaseback agreement at a total purchase
price of RMB1.4 billion, i.e. the principal of the finance
lease, and lease out the leased assets to the Group for a
period of approximately 60 months in return for the receipt of
lease payments. The lease payments are repayable quarterly
in 20 instalments, with effective annual interest rate ranges
from 4.10% to 4.80%.

Pursuant to the agreements, ICBC Leasing has purchased the
leased assets from the Group under the sale and leaseback
agreement at a purchase price of RMB687 million, i.e. the
principal of the finance lease, and lease out the leased assets
to the Group for a period of approximately 60 months in
return for the receipt of lease payments. The lease payments
are repayable quarterly in 20 instalments, with effective
annual interest rate ranges from 3.10% to 3.40%.



(%&)

REWZ - TIREESRIE
BREREABEAARE
AET(AIRMEHEERS) M
BEERAAKEEERE
BE  UHHEEELHER
REBEX36MEA - AHBE
HEMR -  BENFRFE
DI2HEE  BERFME
NF3.95% F4.48% °

B AVSETHAER
BIBEFHEZLBERZEAA
REE25@IT(AAMERE
AE)WBEBRAAEE
BEHELE  WHHEEE
EHBEAAERELI36EA
B E 5K - HERK
REEDIHEE  BRF
FIRA4.32% °

BEHZ - BERITHEHED
RESHEZRBMBEAA
REIEBIL(AMmMEREAR
S)NBEBRAASER
BHESE UWKBHELE
HHEAAREBELD36EA -
BB E R - BERK
REEHSHEE  BRF
= 53.90% °

RZBEZRF+=A=1+—
B @ AEEREHEATER
AR#3,876,000T( - &
—4F : AR¥ 4,250,000
) MR BT =ZFHME
A A E T T E AR B
KISEHE -

(HEUBARETIT(FISEHS))

(All amounts in RMB thousands unless otherwise stated)

(continued)

Pursuant to the agreements, BOC Leasing has purchased the
leased assets from the Group under each sale and leaseback
agreement at a purchase price of RMB400 million, i.e. the
principal of the finance lease, and lease out the leased assets
to the Group for a period of approximately 36 months in
return for the receipt of lease payments. The lease payments
are repayable quarterly in 12 instalments, with effective
annual interest rate ranges from 3.95% to 4.48%.

Pursuant to the agreements, Qianhai Xingbang Leasing has
purchased the leased assets from the Group under each sale
and leaseback agreement at a purchase price of RMB250
million, i.e. the principal of the finance lease, and lease out
the leased assets to the Group for a period of approximately
36 months in return for the receipt of lease payments. The
lease payments are repayable quarterly in 9 instalments, with
an effective annual interest rate of 4.32%.

Pursuant to the agreements, Industrial Bank Leasing has
purchased the leased assets from the Group under each sale
and leaseback agreement at a purchase price of RMB300
million, i.e. the principal of the finance lease, and lease out
the leased assets to the Group for a period of approximately
36 months in return for the receipt of lease payments. The
lease payments are repayable quarterly in 5 instalments, with
an effective annual interest rate of 3.90%.

As at 31 December 2025, borrowings of RMB3,876,000
(2024: RMB4,250,000) from local government were assumed
by the Group to acquire the exclusive operating rights for city
pipeline network in Xuchang City of Henan Province in 2003.
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Notes to the Consolidated Financial Statements (Continued)
(ST BARKETFT (BIESHEHH))

(All amounts in RMB thousands unless otherwise stated)

4t kh /s .
29 BR(E) 29 BORROWINGS (continued)
() REREIR - NEBERK f) The maturities of the Group’s borrowings at respective end of
WEEIRAT reporting period are set out as follows:
R+=—BA=+—H
As at 31 December
—EB-hEF —ZE_mEF
2025 2024
ARET T AREFTT
RMB’000 RMB’000
— —FR — Within 1 year 1,944,913 2,595,749
— —FEWF — Between 1 and 2 years 1,978,828 1,324,965
— MEERF — Between 2 and 5 years 2,389,389 2,759,967
— RFE — Over 5 years 558,139 311,500
6,871,269 6,992,181
() AKEERNERABENT (g The carrying amounts of the Group’s borrowings are
PIEHEEHE - denominated in the following currencies:
R+=—HA=+—H
As at 31 December
—ERF T4
2025 2024
ARET T ARBT T
RMB’000 RMB'000
AR RMB 6,100,179 4,962,394
ET usD 131,693 478,298
ot HKD 639,397 1,551,489
6,871,269 6,992,181
(h) $§1"§.1ﬁi”ﬁ’]ﬁ§ﬁ{ﬁfﬁ (h)  The carrying amounts of the Group’s borrowings approximated
AREEBERE their fair values.
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Notes to the Consolidated Financial Statements (Continued)
(LB BARETIT(BIESHHH))

(All amounts in RMB thousands unless otherwise stated)

29 BORROWINGS (continued)

(i) The effective interest rates of the Group’s borrowings
denominated in RMB, USD and HKD at the end of each
reporting date are set out as follows:

R+=—HA=+—H

As at 31 December
—E-RE —EUF
2025 2024
AR RMB 2.80% ~ 4.85% 3.20% ~ 5.20%
ETT usD 6.10% 7.72%
it HKD 4.73% ~ 5.26% 5.43% ~ 7.26%
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Notes to the Consolidated Financial Statements (Continued)
(ST BARKETFT (BIESHEHH))

(All amounts in RMB thousands unless otherwise stated)

30 IRIEMIE 30 DEFERRED TAX
(a) EBEEMBEEERBBEHNDN (@)  The analysis of deferred tax assets and liabilities is as follows:
s
R+=—BA=+—8H
As at 31 December
—E-RHF —EToF
2025 2024
AR®ET T AREFIT
RMB’000 RMB’000
FETIBE Deferred tax assets
— 12 @A A%BERIEE — Deferred tax assets to be recovered after
EFIAE E more than 12 months 6,654 12,443
— 12{E A REEIHIE — Deferred tax assets to be recovered
ERIAE E within 12 months 2,827 1,723
9,481 14,166
FERIBEE Deferred tax liabilities
— 12{A B % E@AE — Deferred tax liability to be recovered
ERIA B E after more than 12 months (543,320) (662,899)
— 1218 AL AYEE — Deferred tax liability to be recovered
EFTEAE within 12 months (46,411) (48,180)
(589,731) (711,079)
R IEEE — FE  Deferred tax liabilities — net (580,250) (696,913)
EEFIRAR B 0B Z 5 5)R The gross movements on the deferred tax account are as
T follows:
BE+-ZA=1t—HLEE
Year ended 31 December
—E_AREF —E U
2025 2024
AR®ET T AREFIT
RMB’000 RMB’000
n—A—H At 1 January (696,913) (727,868)
PEZEMWECER (BH5F 12) Charged to profit or loss (Note 12) 116,663 30,955
W+=-—A=+—H At 31 December (580,250) (696,913)
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e HRME (&)
Notes to the Consolidated Financial Statements (Continued)
(S BB BARKETFT (BIESHEHB))

(All amounts in RMB thousands unless otherwise stated)

RN IE (75 30 DEFERRED TAX (continued)
(b) FAREEHBEEMBED (b)  The movements in deferred tax assets and liabilities during
2T : the year are as follows:
EEHEEE Deferred tax assets
EENERG  EER  fhaEE e At x| )
Provision for
impairment of Accrued
assets expenses  Taxlosses  Depreciation Others Offsetting Total
ARETT  ARETT  ARETT ARETT AREfr AREFR  ARETR
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
R=E-MmEF-F-A At 1 January 2024 44,658 1,482 18,633 743 1,300 (58,778) 8,038
RESRNG/ () Credited(charged) to
profit or loss 15,611 239 6,678 (2) (351) (16,047) 6,128
RZEZMET-A=F-8 Asat31 December 2024 60,269 1,721 25311 741 949 (74,825) 14,166
RZE-R¥-F-H At 1 January 2025 60,269 1,721 25,311 141 949 (74,825) 14,166
BRI/ (2R) Credited(charged) to
profit or loss 75,520 9,089 (3,852) 1 343 (85,786) (4,685)
RZZZRETZA=T-H Asat31 December 2025 135,789 10,810 21,459 142 1,292 (160,611) 9,481

Tian Lun Gas Holdings Limited Annual Report 2025

261



e HmRME (&)
Notes to the Consolidated Financial Statements (Continued)
(ST BARKETFT (BIESHEHH))

(All amounts in RMB thousands unless otherwise stated)

30 EZEBIIE(F 30 DEFERRED TAX (continued)
(b) FAREEHBEEMBED (b)  The movements in deferred tax assets and liabilities during
ST : (&) the year are as follows: (continued)
EEHEEE Deferred tax liabilities
EHERRN
HEAR
BARRA/
MAEE  WBASRE
EftNRR  WEOHE e it g

Withholding
tax relating to
dividends to
he distributed/

Fair value interests earned
revaluation and from the PRC
adjustments subsidiaries Depreciation Offsetting Total
ARETT ANRETT AREFT ARETT N S
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
RZZ-mE—A—-H At 1 January 2024 528,594 41,397 224,693 (58,778) 735,906

RB&EA (308) /R (Credited)/charged to

profit or loss (24,390) 46 15,564 (16,047) (24,827)
WZZZMFEFZA=+—H Asat31 December 2024 504,204 41,443 240,257 (74,825) 711,079
RZZ-h%¥—A-H At 1 January 2025 504,204 41,443 240,257 (74,825) 711,079
iz Fa RIS Credited profit or loss (23,188) (11,207) (1,167) (85,786) (121,348)
RZZZRFTZA=F—H Asat31 December 2025 481,016 30,236 239,090 (160,611) 589,731
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FREIEREE ETA
BT : ()

RZB-RAF+=-A=+—
A AEBERE THE
RAEZRTHEABF M
JFE % 4% T8 40 B 5l By
ELEMEBEEEOARE
323,951,000 (=& =Y
F: AR #313,817,000
T)IEH R 2528
B XERRBIRE - B
—E_hFE+ZHA=+—
HORTHERFBEL
A AN R ¥6,479,023,000
T(ZEZWF: AR
6,276,340,0007T ) °» AN %
Em e a B R AR KA
BB ARKKRTFTHRAF
BB EHBEBRAA] o

e P RRME ()

Notes to the Consolidated Financial Statements (Continued)

(HEUBARETIT(FISEHS))

(All amounts in RMB thousands unless otherwise stated)

30 DEFERRED TAX (continued)

(b)

The movements in deferred tax assets and liabilities during
the year are as follows: (continued)

As at 31 December 2025, deferred tax liabilities of
approximately RMB323,951,000 (2024: RMB313,817,000)
had not been recognised for the withholding tax that would
be payable on the unremitted earnings of certain subsidiaries.
Such amounts are permanently reinvested. Unremitted
earnings totalled approximately RMB6,479,023,000 as at 31
December 2025 (2024: RMB6,276,340,000). The Group
does not intend to remit these unremitted earnings from the
relevant subsidiaries to the Hong Kong holding entity in the
foreseeable future.
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Notes to the Consolidated Financial Statements (Continued)
(B AANRKETT(BIESEZHH))

(All amounts in RMB thousands unless otherwise stated)

31 KA 31

RZZ-AFEAMKRERMSA
FE#139,005,0007T( = Z /4 :
AE#151,394,0007T) °

DIVIDENDS

The dividend paid in 2025 was RMB139,005,000 (2024:
RMB151,394,000).

—EC-RE —ZE_mEF
2025 2024
ARMT T AREFTT
RMB’000 RMB’000
%Lﬂiﬂﬁﬁ%ﬁ?ﬁ Final dividend for the year ended 31 December
—TmF 2024 of RMB9.79 cents per share
+=—A=+—HLt (2023: RMB10.82 cents per share)
FE AR distributed to ordinary shares
BRARK9.799
(Z2==%F: 8K
AR#10.82%5) 94,838 105,044
i %M’Eﬁ%ﬁ% Interim dividend for the year ended 31 December
—E-RF 2025 of RMB4.60 cents per share
+ZRA=+—H1t (2024: RMB4.79 cents per share)
FREFARFIFR distributed to ordinary shares
AR 4,605
—EDNE B
AR¥4799) 44,167 46,350
139,005 151,394

BEEFEN_T_"F=A=+
HERE  NAREZSSEBRE
HE-_T-_AF+=ZA=+—8
IEFERRBRAEEHOARE
54,319,0007C( & Ik A R #5.57
’“) (ZZTZmF - §RARK9.79
 #H1B AR 96,127,0007T) °
:%L%Hx%lJﬂiEi%“éﬁﬁ%iﬁi‘éﬁh&
BR S PET AR A o

Pursuant to the resolution of the Board of Directors dated 30 March
2026, the board of directors of the Company proposed to distribute
total final dividend of approximately RMB54,319,000 (RMB5.57
cents per share) for the year ended 31 December 2025 (2024
RMB9.79 cents per share, approximately RMB96,127,000). This
proposed dividend is not reflected as a dividend payable in the
consolidated financial statements.
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Notes to the Consolidated Financial Statements (Continued)
(S EEEAANRETFIT(BIESEHH))

(All amounts in RMB thousands unless otherwise stated)

32 CASH GENERATED FROM OPERATIONS

(@) MBRETEHAIFEFAEHRL (@) Reconciliation of profit before income tax to cash generated
EEBELENES from operations
BE+-—A=+—HLEE
Year ended 31 December
—E-RF —TNF
2025 2024
AR¥TR ARBFIT
RMB’000 RMB’000
BR PTG B AT A Profit before income tax 111,387 506,980
FHEEIHE - Adjustments for:
— ¥ - BRE AN — Depreciation of property, plant and equipment
HEARIEE and investment properties (Notes 14,16)
METE
(Bﬁfﬁlﬂr 16) 234,718 223,169
— BB EMRH — Amortisation of intangible assets (Note 17)
(MaE17) 126,008 128,915
— ERREERE — Depreciation of right-of-use assets (Note 15)
(M= 15) 20,137 17,092
— BBl — Finance income (Note 10)
(H3E 10) 2,757) (5,764)
— BB — Finance costs (Note 10)
(Mzr10) 358,527 384,785
— &5 (Uezs) /B — Net foreign exchange (gains)/losses (Note 7)
SEEE (151 7) (17,030) 49,102
— URAR{EEETEH  — Losses on financial assets and financial
HE ABs liabilities at fair value through profit or loss
B & R E EA (Note 7)
TREEEE
(7% 7) 18,396 17,453
— &ENMAHMEER  — Net impairment losses on financial assets and
T EEE R contract assets 306,944 62,445
— TR FRIAE )ﬂdﬁ — Net impairment losses on prepayments
EiEEm 2,588 —
— BEREER — Impairment loss on goodwill (Note 17)
(BE17) 28,344 43,751
— AR N E R — Share of results of associates and a joint
SEPERE venture (Note 11(b))
(M3E11(0)) (29,798) (20,472)
— BREYXE  BEF  — Gains on disposal of property, plant and
AR FI1Z (b) equipment (b) (6,711) (26,311)
— Hft — Others 3,043 1,057
1,153,796 1,382,202
LERSED Changes in working capital:
— 55 — Inventories 10,769 (48,242)
— XRGIRE — Restricted cash 33,114 (61,364)
— YRR AN — Trade and other receivables
E b fEIGR (903,001) (334,722)
— FETRRERAN — Trade and other payables
H A FET R (233,197) (72,070)
— AHBEE — Contract assets 1,026,442 292,450
—AaMakE — Contract liabilities 84,110 (44,335)
18,237 (268,283)
EEEBELENRE Cash generated from operations 1,172,033 1,113,919
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Notes to the Consolidated Financial Statements (Continued)
(ST BARKETFT (BIESHEHH))

(All amounts in RMB thousands unless otherwise stated)

32 REXBELEMIRE 32 CASH GENERATED FROM OPERATIONS
(%&) (continued)

(h) EEYE -  WMEMZHEME (b)) Proceeds from disposal of property, plant and equipment
M;E

RZERERERT BEME
TR MR S PS5 IR B -

In the consolidated statement of cash flows, proceeds from disposal
of property, plant and equipment comprise:

BE+-A=1+—HLEE
Year ended 31 December

—E-FEF —EOF

2025 2024

ARMT T AREFTT

RMB’000 RMB’000

REFE (M 14) Net book amount (Note 14) 13,621 3,210
BREYE  MEMZME Gains on disposal of property, plant and equipment

KRS (FH3E7) (Note 7) 6,711 26,311

BREWE  MEMEME Proceeds from disposal of property, plant and
FriS5RI8 equipment 20,332 29,521

(c) fMEXEEFEAD (¢) Net debt reconciliation

AEEF| & BN PAREOER
FE DT AES

This section sets out an analysis of net debt and the movements in
net debt for each of the periods presented.

BE+=-A=+t—HIEE
Year ended 31 December

—E-hF —ZTmE
2025 2024
ARET T ARBT T
RMB’000 RMB’'000

B FHR Net debt
REMRESEEY Cash and cash equivalents 1,238,278 1,103,037
ZRR B Restricted cash 142,785 215,490
L Borrowings (6,871,269) (6,992,181)
HEAE Lease liabilities (19,268) (17,132)
B FEE Net debt (5,509,474) (5,690,786)
B Cash 1,381,063 1,318,527
BEf542%8 — EEFZE  Gross debt — fixed interest rates (483,847) (924,905)
B — FEFIZE  Gross debt — variable interest rates (6,387,422) (6,067,276)
HEAE Lease liabilities (19,268) (17,132)
B FR Net debt (5,509,474) (5,690,786)
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Notes to the Consolidated Financial Statements (Continued)
(LB BARETIT(BIESHHH))

(All amounts in RMB thousands unless otherwise stated)

32 REXBELENRE 32 CASH GENERATED FROM OPERATIONS

(%) (continued)
(c) MEXFHEAEHE) (c) Net debt reconciliation (continued)
Bef
ReZEN XRHERe B3 HEER ag
Cash and cash
equivalents  Restricted cash Borrowings  Leases liability Total

AEBTT  ARETR  ARETR  ARETR ARETR
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000

R-B-mE-A-BEHTE Net debt as at 1 January 2024 964,310 199,242 (6,801,454) (9,454)  (5,647,356)
BenE Cash flows 140,886 16,248 (142,907) 4,033 18,260
BEHEE New leases = = = (10,816) (10,816)
EHAENA MRS E Foreign exchange adjustments and
other non-cash movements (2,159) - (47,820) (895) (50,874)
RZB-ME+=A=+—-BEKFE Netdebt as at 31 Decemher 2024 1,103,037 215,490 (6,992,181) (17,132) (5,690,786)
BEA
HEZEY ZRHRE B HE8E &5
Cash and cash
equivalents  Restricted cash Borrowings  Leases liahility Total
ARETR ARETT ARETR ARETR ARETT
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
R-E-RE-F-HEEFE Net debt as at 1 January 2025 1,103,037 215,490 (6,992,181) (17,132) (5,690,786)
Bene Cash flows 138,649 (72,105) 124,403 11,124 208,071
REHE New leases - — - (18,950) (18,950)
B AENLMIREEE Foreign exchange adjustments and
other non-cash movements (3,408) - (3,491) (910) (7,809)
WZB-RE+ZA=+—-HEKFHE Netdehtasat 31 December 2025 1,238,278 142,785 (6,871,269) (19,268) (5,509,474)
33 FEEHE 33 CONTINGENCIES
R-ZE-_RAFE+_A=1+—HK= As at 31 December 2025 and 31 December 2024, the Group did
E-_ME+-A=1+—8 K&£H not have any material contingent liabilities.
mEANEEE-
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Notes to the Consolidated Financial Statements (Continued)
(ST BARKETFT (BIESHEHH))

(All amounts in RMB thousands unless otherwise stated)

bk
34 EGE 34 COMMITMENTS
(a) EXREE (a) Capital commitments
R EEREFTHVERBEZER Capital expenditure contracted for at the end of each reporting
AT . period, but not yet incurred is as follows:
R+=A=+—8H
As at 31 December
—E-FE —EOF
2025 2024
ARET T AREETTT
RMB’000 RMB’'000
B EXRMASE  Capital investment to Henan Yuzi Tianlun Fund
BRI E 3,600,000 3,600,000
Y% - BB MR E Property, plant and equipment 14,090 19,705
3,614,090 3,619,705
(h) KERBRAR (b) Licensing fee commitments
B+=—A=+—H
As at 31 December
—E-FEF —EOF
2025 2024
ARET T AREETT
RMB’000 RMB'000
B —F Not later than one year 1,100 1,100
HBiE—FETHEIBAT Later than one year and no later than five years 4,400 4,400
BRAF Later than five years 2,200 3,300
7,700 8,800
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Notes to the Consolidated Financial Statements (Continued)

35

(HEUBARETIT(FISEHS))

(All amounts in RMB thousands unless otherwise stated)

RELATED PARTY TRANSACTIONS

Related parties are those parties that have the ability to control the
other party or exercise significant influence in making financial and
operating decisions. Parties are also considered to be related if they
are subject to common control.

The Group is controlled by Tian Lun Group Limited, a company
incorporated in the British Virgin Islands (“BVI”), a direct wholly-
owned subsidiary of Gold Shine Development Limited (incorporated
in the BVI), and is ultimately controlled by Mr. Zhang Yingcen, Ms.
Sun Yanxi and Mr. Zhang Daoyuan (“Controlling Shareholders”).

The following is a summary of the significant transactions carried
out between the Group and its related parties in the ordinary course
of business during the years ended 31 December 2025 and 31
December 2024, and balances arising from related party transactions
as at 31 December 2025 and 31 December 2024.

Tian Lun Gas Holdings Limited Annual Report 2025

269



ma

ISR AR M aE ()

Notes to the Consolidated Financial Statements (Continued)
(B AANRKETT(BIESEZHH))

(All amounts in RMB thousands unless otherwise stated)

35

(a)

BB LRE (&

35 RELATED PARTY TRANSACTIONS (continued)

BEA B REER (a) Name and relationship with related parties
BT A 22[ES

Name of related party Relationship

BN A NEEHE = A A

Suzhou Pingzhuang

LR

Shengiu Jieyuan

ASREHR

Inner Mongolia Petroleum and Gas

BIRF IR
Guotian Pingdingshan

JEREBUA R,
Nylon City Gas

AEBREXRRES
Henan Yuzi Tianlun Fund

AR TRR

Henan Yutian

A EERFERIREBR AR (DR mEARARIRE 1)
Henan Tianlv Energy Investment Limited
(“Henan Tianlv Investment”)

AEXmEHERRAR (IMXEEHE])
Henan Tian Lun Real Estate Group Limited
(“Henan Tian Lun Real Estate”)

MEEAXNREREEREBRERAG (DIEX RREER])
Henan Tian Lun Investment Holdings Group Limited
(“Henan Tian Lun Investment Holdings”)

AEARGHEREERAR (DTmAEHE )
Henan Tianlun Education Investment Co., Ltd.
(“Henan Tianlun Education”)

AT RRYEEEERAR (DIEHIREMEERE]
Henan Xintianlun Property Management Co., Ltd.
(“Henan Xintianlun Property Management”)

FMSILEEERAB ([EHMSILEZE])
Zhengzhou Jinshan Real Estate Limited
(“Zhengzhou Jinshan Real Estate”)

270 XGMREEBRERAT 20265FFEHE

Associate of the Group

NEEHE = A A
Associate of the Group

AN SIE Tk /NS
Associate of the Group

NEEEHE A A A
Associate of the Group

REEEE QT
Associate of the Group

REBEERE
Joint venture of the Group

AR ERMESEN 2 QT

Controlled by Henan Yuzi Tianlun Fund

ERERR2EFF AT
Wholly owned by the Controlling Shareholders

ERRER2ERA 2R
Wholly owned by the Controlling Shareholders

ERERE2ERB AT
Wholly owned by the Controlling Shareholders

ERRRE2ERBE AT
Wholly owned by the Controlling Shareholders

ERBRER2ERAZ AR
Wholly owned by the Controlling Shareholders

ERBERE2ERB AT
Wholly owned by the Controlling Shareholders
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Notes to the Consolidated Financial Statements (Continued)
(LB BARETIT(BIESHHH))

(All amounts in RMB thousands unless otherwise stated)

35 BEHAIRS (& 35 RELATED PARTY TRANSACTIONS (continued)
(h) EXBHELERS (b) Significant related party transactions
REB BB HET NIERRZ The Group had the following significant transactions with related
Z o parties.

BE+-A=1+—HLEFE
Year ended 31 December

—E_RE —E_pE
2025 2024
AR¥T T AREFIT
RMB’000 RMB’000
MRHEE Sales of gas
BN SEEE Suzhou Pingzhuang 39,237 41,102
EBES AR Nylon City Gas 1,700 —
EIEZRE SN Henan Yutian 98,528 138,180
139,465 179,282
BZ+-A=1+—HILEE
Year ended 31 December
—E_RE —EUFE
2025 2024
AR¥T T AREFIT
RMB’000 RMB’000
RHTRERE Provision of construction service
MEIEZRE SN Henan Yutian 44,398 18,818
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Notes to the Consolidated Financial Statements (Continued)
(S HEELAARETT(BIESEHH))

(All amounts in RMB thousands unless otherwise stated)

35 EEAIRZ (& 35 RELATED PARTY TRANSACTIONS (continued)
(h)y EXBEELIRXS () (b) Significant related party transactions (continued)

BE+=-A=+—HILEE
Year ended 31 December

—E_RE —E_pF
2025 2024
ARET T ARBT T
RMB’000 RMB'000
R At AR A Provision of other services
B R FIE Guotian Pingdingshan 1,048 —
JEREHIAR Nylon City Gas 500 —
BIESEEN Henan Yutian 4,195 —
5,743 —
BE+-A=+—HLEE
Year ended 31 December
—E_RE —EpF
2025 2024
ARET T ARBT T
RMB’000 RMB'000
EMHBE Purchase of raw materials
MEIEZRE SN Henan Yutian 414 1,693
BE+-A=1+—HLEE
Year ended 31 December
e 2 —T_F
2025 2024
AR¥T T AREFIT
RMB’000 RMB’000
BEU=R Property purchase
BN B E Zhengzhou Jinshan Real Estate 2,745 —
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Notes to the Consolidated Financial Statements (Continued)
(LB BARETIT(BIESHHH))

(All amounts in RMB thousands unless otherwise stated)

35 EEAIRZ (& 35 RELATED PARTY TRANSACTIONS (continued)
(h)y EXBEELIRXS () (b) Significant related party transactions (continued)

BE+=-A=+—HILEE
Year ended 31 December

—ECREF —TomE
2025 2024
ARET T ARBT T
RMB’000 RMB'000
WEBSER Property rental expenses
AFEXBHE Henan Tianlun Education 4,286 —

BE+T-A=1+—-HLHFE

Year ended 31 December

—B-hE —E_mEF
2025 2024
ARET T AREFTT
RMB’000 RMB’000
MEEEREELH Property management service fee expenses
I PN IE - Henan Xintianlun Property Management 3,538 —
i@ RS B E EB R ILA These transactions are carried out on terms agreed with the counter
A 15 IR FGHETT © party in the ordinary course of business.
(c) EHEAEEA WASER (c) Balances with related parties
B+=—A=+—H
As at 31 December
—E-FEF —E 4
2025 2024
ARET T AREBT T
RMB’000 RMB’'000
FEWBRFR A M EEULFR  Trade and other receivables
— AR EZX — Henan Yutian 2,362,815 1,348,305
— A RERIEE — Henan Tianlv Investment 13,597 13,597
— BRFIEL — Guotou Pingdingshan 406 1,609
— AEXRHE — Henan Tian Lun Education 2,250 —
2,379,068 1,363,511
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Notes to the Consolidated Financial Statements (Continued)
(S HEELAARETT(BIESEHH))

(All amounts in RMB thousands unless otherwise stated)

35 EEAIRZ (& 35 RELATED PARTY TRANSACTIONS (continued)
(h)y EXBEELIRXS () (c) Balances with related parties (continued)
R+=—A=+-—~
As at 31 December
—E_REF —EUF
2025 2024
ARET T ARETIT
RMB’000 RMB’000
BHEE Contract assets
— AmEExR — Henan Yutian 796,835 1,813,563
W+=A=+—H
As at 31 December
—ECRF —EToNEF
2025 2024
ARET T ARBT T
RMB’000 RMB’'000

ELRRAMEMESTK  Trade and other payables

— ABX — Henan Yutian 8,650 8,275
— A FERERIEE — Henan Tianlv Investment 42 42
— BRI — Suzhou Pingzhuang 212 212
— ARHHBER — Inner Mongolia Petroleum and Gas 20 20
— LERIR — Shengiu Jieyuan 357 357
9,281 8,906

B+=—A=+—H

As at 31 December
—E_RE —EpF
2025 2024
ARET T ARBT T
RMB’000 RMB’000

EHEE Contract liabilities

— BRI — Suzhou Pingzhuang 193 290
— JEREBRER — Nylon City Gas 64 —
257 290
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(b)

(d)

(e)

e SRR MR ()

Notes to the Consolidated Financial Statements (Continued)

(HEUBARETIT(FISEHS))

(All amounts in RMB thousands unless otherwise stated)

BEARS (& 35 RELATED PARTY TRANSACTIONS (continued)
BEXBBARS (&) (c) Balances with related parties (continued)
R+=—A=+—8
As at 31 December
—E_RE —E_pF
2025 2024
ARET T ARBT T
RMB’000 RMB'000
HEaE Lease liahilities
— AEXREE — Henan Tian Lun Education 8,780 —
RAREIE AEHM (d) Key management compensation
BE+-A=+—HILEE
Year ended 31 December
—E-HF —TmE
2025 2024
AR¥T T AREFIT
RMB’000 RMB’000
HAF & MEE, Basic salaries and allowances 24,535 24,270
HERBES N Social security payments 2,378 2,444
26,913 26,714
BRI B T IRV IE R (e) Guarantee received from related parties

RZE-_RAF+=—A=+—H"
RRESEE - BERLZL - RA
EXTREZERENTE XM
BEER - ABER&RERA
MAREHERAEERARE
1,605,366,000 T ( — = = 4 4 :
AR #2399,535,0007T) IR 1T
ERIREER -

As at 31 December 2025, Mr. Zhang Yingcen, Ms. Sun Yanxi, Ms.
Zhang Baixuan and the related parties wholly owned by controlling
shareholders of the Company, which were Henan Tian Lun Investment
Holdings, Henan Tianlv Investment and Henan Tian Lun Real Estate
provided guarantee to the bank borrowings of the Group amounting
to RMB1,605,366,000 (2024: RMB2,399,535,000).
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e HmRME (&)
Notes to the Consolidated Financial Statements (Continued)
(B AANRKETT(BIESEZHH))

(All amounts in RMB thousands unless otherwise stated)

35 BEHLIRZ (&F) 35 RELATED PARTY TRANSACTIONS (continued)
(H HHEREN (f)  Financial guarantee contracts
ANER B RA R R IRTT B IR The Group provided guarantees to bank borrowings of Henan Yutian.
ER - R-_Z-_RAF+_-_A=+— As at 31 December 2025, the guaranteed borrowings of Henan
B WEBRRAERERE(HIE Yutian amounted to RMB380,400,000 (2024: RMB406,400,000).
&) & A K # 380,400,000 7T ( = The Group undertaken 50% guarantee obligation of the aforesaid
T O AR % 406,400,000 total borrowings.
J0) o ANEBAER M AERESE
50% HIERET
BEERE  AEBRZEHAOBMFER In the opinion of the directors, the fair values of the financial
BHNARBEITERK - guarantee contracts of the Group provided were insignificant.
36 WMEHREER 36 EVENT AFTER THE REPORTING PERIOD
(i) BEEEEN_ZT_F= (i) Pursuant to a resolution of the Board of Directors on
A —-T—EIE’J/?&- EEgE 30 March 2026, a final dividend for the year ended 31
BREHE_T AT T December 2025 of RMB5.57 cents per share was proposed.
A=+—H JtﬁEE'\JEE/HHHX The proposal is subject to approval at the forthcoming annual
MERARELL7TSD - &% general meeting, details refer to Note 31.

AR AFAEIFRITHRER
BEERE ETUARE - F1E
A2RMEESL -

(il ARRARZ=ZZE-_RHF+=A (i)  The Company repurchased 1,808,500 ordinary shares on
EB R AR R 1,808,500 A% the Stock Exchange in December 2025 and 4,880,000
L@l WRZFTZ"F— ordinary shares on the Stock Exchange during January to
RZEZ AMAEBRATER February 2026. These repurchased shares were paid out
4,880,000 f% Ei@A% - %% of the Company’s retained profits. These shares have been
BBERD 2 RIBE B AR R] subsequently cancelled on 26 March 2026.

H B F U A - RFR
HNIEBER T - RF=H
e AN =F I
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e HRME (&)
Notes to the Consolidated Financial Statements (Continued)
(LB BARETIT(BIESHHH))

(All amounts in RMB thousands unless otherwise stated)

AAREARRTR R 37 STATEMENT OF FINANCIAL POSITION AND
REEFHER RESERVE MOVEMENTS OF THE COMPANY
RN BB AR 2R Statement of financial position of the Company
R+=A=+—8
As at 31 December
—E_RE —EpE
2025 2024
BoaE ARET T ARET T
Note RMB’000 RMB’'000
BE ASSETS
FRBEE Non-current assets
HAth EUR Other receivables 9,526 6,719
URAABESEHHESE  Financial assets at fair value through
FEtABmAEBE  profit or loss
i3 5,391 6,175
WEARIRE Investments in subsidiaries 11(a) 129,220 129,220
144,137 142,114
RBEE Current assets
E b R Other receivables 1,723,081 2,036,543
AR BEFEBHESE  Financial assets at fair value through
gt ABFMEEE  profit or loss
B 233,418 250,679
2RI Restricted cash 46,922 86,512
REMREEEY Cash and cash equivalents 83,052 19,876
2,086,473 2,393,610
EE#E Total assets 2,230,610 2,535,724
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Notes to the Consolidated Financial Statements (Continued)

(TRREMNBARETIT(BFIFSEHA))

(All amounts in RMB thousands unless otherwise stated)

37 ELQTUBRREKK
RESEIER (&

AT BARREK (F)

37 STATEMENT OF FINANCIAL POSITION AND
RESERVE MOVEMENTS OF THE COMPANY
(continued)

Statement of financial position of the Company (continued)

R+=—A=+—H
As at 31 December
—E-RHEF —E O
B 2025 2024
BisE ARETT AREFIT
Note RMB’000 RMB’000
EzRkEE EQUITY AND LIABILITIES
SBEBRADTFMESE  Equity attributable to owners of the
2R Company
%N Share capital 8,264 8,264
E1FR% Treasure shares (Pft5ENote (a)) (78,599) (73,233)
et Share premium (Bff5ENote (a)) 81,317 81,317
e Reserves (K17ENote (a)) 19,179 19,179
Z5HE1E Accumulated losses (Fft7ENote (a)) (1,598,886) (1,308,732)
R Total equity (1,568,725) (1,273,205)
=L LIABILITIES
FRBEME Non-current liabilities
WRARBEFERE Financial liabilities at fair value
FEET ABEA through profit or loss
SEBaE 10,520 —
&R Borrowings 837,320 1,811,164
847,840 1,811,164
REEE Current liabilities
VAR 7t EBsTE B E & E)Financial liabilities at fair value
TABEMNSEBE  through profit or loss 16 —
B Borrowings 499,660 214,373
E b FEER Other payables 2,451,819 1,783,392
2,951,495 1,997,765
SEAE Total liabilities 3,799,335 3,808,929
HEZREE Total equity and liabilities 2,230,610 2,535,724

EEgN _T_ARF=-A=1+H%
X FFAI A o

Approved and authorised for issue by the board of directors on 30
March 2026.

HIRR T E FRLt
Mr. Xian Zhenyuan Ms. Li Tao
= =
Director Director
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e HRME (&)
Notes to the Consolidated Financial Statements (Continued)
(LB BARETIT(BIESHHH))

(All amounts in RMB thousands unless otherwise stated)

37 ARFHMBARRTRK 37 STATEMENT OF FINANCIAL POSITION AND

HiESEER (& RESERVE MOVEMENTS OF THE COMPANY
(continued)
Mz (@) : AR RIEFR - BRDEE - & Note (a): Treasure shares, share premium, reserves and accumulated losses
HBREEEEEER movements of the Company
BER B ZitEE &
Treasury Share Accumulated
shares premium losses Reserves
AREETFTT AREETFTT ARBTF T ARET T
RMB’000 RMB’000 RMB’000 RMB’000
MR-ZZE-WE—HF—H At1January 2024 (73,233) 81,317 (1,009,777) 19,179
FEEE Loss for the year — — (147,561) —
BRI Dividends paid — — (151,394) —

AR-Z-—mW&E+=H At 31 December 2024

=+—H (73,233) 81,317 (1,308,732) 19,179
R-ZZ-HEE—H—H At1January 2025 (73,233) 81,317 (1,308,732) 19,179
FEBE Loss for the year — — (151,149) —
A& 17 Bl B Repurchase of shares (5,366) — — =
BAHRRF Dividends paid — — (139,005) —

MRZZB-FHEFE+=H At31 December 2025
=+—H (78,599) 81,317 (1,598,886) 19,179
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Notes to the Consolidated Financial Statements (Continued)
(S HEELAARETT(BIESEHH))

(All amounts in RMB thousands unless otherwise stated)

38 EEMRIZMMELE (F 38 BENEFITS AND INTERESTS OF DIRECTORS

BN aMER G (56622 (DISCLOSURES REQUIRED BY SECTION 383
E)E 3831 KT OF THE HONG KONG COMPANIES ORDINANCE
(FHEBEEENZER) (CAP. 622), COMPANIES (DISCLOSURE OF
BOIY(E6226E) & INFORMATION ABOUT BENEFITS OF DIRECTORS)
EFHRARENHE) REGULATION (CAP. 622G) AND THE LISTING
RULES)
(a) EERTBEZTM (a) Directors’ and chief executive’s emoluments
BHREFERITHAHNEMNT - The remuneration of every director and the chief executive is set out
below:
HE_Z-_RAF+-_A=+—AH1t For the year ended 31 December 2025:
FE -
RIKER
EER TEIE HiBRR
e e Mgk BWER T ROEIAIH Fot:
Employer’s Other henefits
Allowances contribution  and share-hased
Discretionary and benefits  to a retirement compensation
B Name Fees Salaries bonuses inkind  benefit scheme expenses Total
AR®T AR®T AR®T AR®T AR®T AR®T T AR®T T
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
RBSEE Mr. Zhang Yingcen* — 65 — — 5 — 70
FEut Ms. Li Tao — 486 — 9 9 — 504
HEEE Mr. Xiao Hui — 362 — 9 9 = 380
RESXL*  Ms. Zhang Baixuan* — 227 — — 10 — 237
[Fik- Ms. Chen Hong 60 — — — — = 60
RBRILE Mr. Zhang Daoyuan 60 — — — — — 60
BEELHE Mr. Lei Chunyong 87 — — — — — 87
[Ef s+ Ms. Zhou Lin 87 — — — — — 87
]33 nd Ms. Tao Xiaohui* 60 — — — — — 60
FRELE Mr. Li Liuging 87 — — — — — 87
B, Chief executive officer:
BERRLE Mr. Xian Zhenyuan — 601 25 37 663
441 1,741 — 43 70 — 2,295
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Notes to the Consolidated Financial Statements (Continued)
(LB BARETIT(BIESHHH))

(All amounts in RMB thousands unless otherwise stated)

38 EEMRIZMMELE (F 38 BENEFITS AND INTERESTS OF DIRECTORS

BN aMER G (56622 (DISCLOSURES REQUIRED BY SECTION 383
E) 3831k - K H] OF THE HONG KONG COMPANIES ORDINANCE
(FHEBEEENZER) (CAP. 622), COMPANIES (DISCLOSURE OF
BHOIN(FE6226E) & INFORMATION ABOUT BENEFITS OF DIRECTORS)
EFHRARENHE) REGULATION (CAP. 622G) AND THE LISTING
(4& RULES) (continued)
HE-Z-_WF+=-A=+—AH1F For the year ended 31 December 2024:
FE:
RIRER
AR BE i3 HiigF &
ik e HiEEe BN IR BRHIEXE et

Employer's  Other benefits
Allowances contribution  and share-based
Discretionary and benefits  to aretirement  compensation
EA Name Fees Salaries bonuses inkind  benefit scheme expenses Total
ARETT ARETT AREFT AREFTT AREFTT AREFTL AREFTT
RMB'000 RMB'000 RMB’000 RMB'000 RMB’000 RMB’000 RMB’000

RS gE Mr. Zhang Yingcen = 780 = 24 35 = 839

AREE Mr. Liu Min* — 455 — — = = 455

FEat Ms. Li Tao = 486 = 9 9 = 504

HERE Mr. Xiao Hui* — 76 — 2 2 — 80

BRI+ Ms. Chen Hong 60 = = — — — 60

RERTE Mr. Zhang Daoyuan 60 = = = = = 60

BERLLE Mr. Lei Chunyong 60 = = = = = 60

A&t Ms. Zhou Lin 60 = = — — — 60

BT Ms. Ou Yaqun* 60 = = = = = 60

FRELE Mr. Li Liuging 60 = = = = = 60

ke Chief executive officer:

TR E Mr. Xian Zhenyuan — 600 — 24 135} — 659
360 2,397 = 59 81 = 2,897

fEEst: NZFE-RFNOA-t+H Ms. Tao Xiaohui: appointed with effect on 25 April 2025.

AEZT -

RREAE  RZE-RF—A=++t Mr. Zhang Yingcen: resigned with effect on 27 January 2025.

HEHE -

KAEXL: RZTE-RHF—A=++t Ms. Zhang Baixuan: appointed with effect on 27 January 2025.

AEZT -

BIREE - RZZE-_WF+A+HE Mr. Liu Min: resigned with effect on 10 October 2024.

£

EigE : RZE-WEFE+A+HESR Mr. Xiao Hui: appointed with effect on 10 October 2024.

£

BifsEtat+ N E-_mE+—_HA=+ Ms. Ou Yaqun: resigned with effect on 30 December 2024

HEHE -
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Notes to the Consolidated Financial Statements (Continued)
(S HEELAARETT(BIESEHH))

(All amounts in RMB thousands unless otherwise stated)

38

(b)

(c)

(d)

(e)

EEMNFZMMEZR(F 38 BENEFITS AND INTERESTS OF DIRECTORS

B2 mEA) (55 622
F) %3831 - (1 F

(HBEESANRER)

BB (6226 E) &

EHRBRERNKE)
(&)

ESHRAKER

RAFEER  HESEHRETLAR
ANEMBAREFHREHEMR
BRAEEATLEMBRRER
MRt 2 AR 7% 2 SRR AR F e
WoRARBH (ZF M4 : &)

ESHRERER

RAFER  HEREFKULES
RIS B AR AE R
ﬁﬁﬂﬁ ‘Hmﬂ JT@EE{EW&EH

H =

REHEEHRBMOE=7
REHHE

RAFER  ELENEE RS
MENE=THE=TTRKRZHE
TEOE ) -

BEUNES - E52 =4
ZENREEERAZRALZ
EX BEERREMRZ Z
RAFERN  BENES EF2
ZEHEERBEEEREASTEA
ZER EERFEMRH(ZZF
ZHEE R o

282 FABRRERERA T 2025FFEHRE

(b)

(c)

(d)

(e)

(DISCLOSURES REQUIRED BY SECTION 383

OF THE HONG KONG COMPANIES ORDINANCE
(CAP. 622), COMPANIES (DISCLOSURE OF
INFORMATION ABOUT BENEFITS OF DIRECTORS)
REGULATION (CAP. 622G) AND THE LISTING
RULES) (continued)

Directors’ retirement henefits

During the year, no retirement benefits were paid to or receivable
by the directors in respect of their services as directors of the
Company and its subsidiaries or other services in connection with
the management of the affairs of the Company or its subsidiary
undertaking (2024: Nil).

Directors’ termination henefits

During the year, no payments or benefits in respect of termination
of directors’ services were paid or made, directly or indirectly, to the
directors; nor are any payable (2024: Nil).

Consideration provided to third parties for making available
directors’ services

During the year, no consideration was provided to or receivable by
third parties for making available directors’ services (2024: Nil).

Information about loans, quasi-loans and other dealings
in favour of directors, controlled bodies corporate by and
connected entities with such directors

During the year, there are no loans, quasi-loans or other dealings
in favour of the directors, their controlled bodies corporate and
connected entities (2024: Nil).
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(f)

e HRME (&)
Notes to the Consolidated Financial Statements (Continued)
(LB BARETIT(BIESHHH))

(All amounts in RMB thousands unless otherwise stated)

EEMNFZMMEZR(F 38 BENEFITS AND INTERESTS OF DIRECTORS

BN aMER G (56622 (DISCLOSURES REQUIRED BY SECTION 383

F)E 383 K TF] OF THE HONG KONG COMPANIES ORDINANCE
(FHEBEEENZER) (CAP. 622), COMPANIES (DISCLOSURE OF
BHRAIN(E6226E) &k INFORMATION ABOUT BENEFITS OF DIRECTORS)
EFHRARENHE) REGULATION (CAP. 622G) AND THE LISTING
(4&) RULES) (continued)

BEEERS ZHHEHM () Directors’ material interests in transactions, arrangements
BEAER or contracts

RAEFEARN - AR E) I EEFTEM During the year, no significant transactions, arrangements and
WRAEE 2 EBMARNT2ES contracts in relation to the Group’s business to which the Company
EESEBRTETREEEA RS was a party and in which a director of the Company had a material
FERG  LHIEH(ZEM interest, whether directly or indirectly, subsisted at the end of the
F ) o year or at any time during the year (2024: Nil).
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EEMBERE

FIVE YEAR FINANCIAL SUMMARY

BZE+=-A=+—HLLEE
Year ended 31 December
EF —ECRE —B-OQF —E-=F —T-—F —EB-—F
RESULTS 2025 2024 2023 2022 2021
AEBTT ARETRT ARETT AREBTET AR®TT
RMB’000 RMB’000 RMB’000 RMB’000 RMB’'000

KA Revenue 7,937,480 7,780,765 7,725,448 7,542,859 7,650,345
EF Gross profit 1,114,471 1,335,214 1,452,847 1,392,909 1,779,119
B BT3B BT FE Profit before income tax 111,387 506,980 716,026 670,124 1,362,804
S &R Income tax expense (55,625) (182,471) (209,749) (200,852) (334,690)
FEFE Profit for the year 55,762 324,509 506,277 469,272 1,028,114
EE - BERER CECRF —ToMFE T T —F —T-—F
ASSETS, LIABILITIES AND EQUITY 2025 2024 2023 2022 2021

ARBTRE AR®ETIT ARETE AREBTT ARETET
RMB'OO0O  RMB'O00  RMB’000  RMB'000  RMB’000

BREE Total assets 15,396,599 15,910,053 15,690,524 15,958,734 15,104,836
was Total liabilities 9,270,115 9,647,570 9,578,703 10,136,064 9,576,462
BrER Total equity 6,126,484 6,262,483 6,111,821 5,822,670 5,528,374
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